


), 1949 


n- | 
truction | wg 
onments 
Price of 
ded the 


ction off 


Ts have 
) 


, & De- 


for the 
ormance | 


ct price 





{ditional 
fore he| 


omobile, | 
irity for | 


be per- 
ncerned 
e that a! 
before | 
Pa so 
1 of be- 
the car. 
who are 
ent and 
use of 
ere may 
dge this 
npulsory 
But. the 
iat there 
> obliga- 
care of 
accident, 
policy. 
le 
v of the 
probably 
vith the 
sted and 
arily in- 


stantially | 
mplished | 
r result § 


So far 


ut, there | 


he New 


the so- 
ynsibility 
n really 
the fault 
on of the 
ie latter 
they can 
‘0 effect. 
‘s is that 


st to the 
se of the 
>cause of 
; of and 
lustrated 
ont, is it 
ke haste 
with the 
financial 
h in it?” 


ting 
) 


is chair- 
nual golf 
ifternoon 
> Life of 
1gements. 
automo- 
cheduled 
resident's 
sentation 


chairman) 
ido Life} 


e on thel 


1S 
Ith Asso- 


s for the} 


mbershit 
ylans 10° 
This day 
yer 13, 








_ THt EASTERN 





ERWRITER 


SEP 9 049 


pt WEEKLY NEWSPAPER INTERPRETING THE TRUE SPIRIT OF INSURANCE 


“° 


yo 


(SUCCEEDING THE JOURNAL OF INSURANCE ECONOMICS, ESTABLISHED IN 1899) 
Published by The Eastern Underwriter Co., 94 Fulton Street, New York, N. Y. 


Entered as second-class matter April 5, 1907, at the Post Office of New York, N. Y., under act of Congress, March 3, 1879 








Forty-first Year, No. 36 


NEW YORK, FRIDAY, SEPTEMBER 6, 1940 




















Proposals for Changes 
In Fire Statutes Are 
Considered in Canada 





Committee of Superintendents Ap- 
proves Some Suggestions and 
Turns Down Others 


VIEWS ON SCORCH CLAIMS 





Recommendation of Statutory Con- 
dition Barring Cigarette Losses 
Is Held Unwarranted 





Some important recommendations are 
contained in the special report which 
has been issued by the standing com- 
mittee on fire insurance legislation and 
which has been presented to the Associa- 
tion of Superintendents of Insurance of 
the Provinces of Canada for considera- 
tion. Now that it has been decided not 
to hold a conference of the superinten- 
dents this year, the various suggestions 
brought forth in the committee report 
will have to be considered by each super- 
intendent without the usual discussion 
and recommendations forwarded to each 
other. 

The year’s work of the committee 
hinged around resolutions which were 
passed at the 1939 conference of the 
superintendents. That resolution dealing 
with the repeal of the one-year term 
limitation came in for serious considera- 


tion and the committee reports as fol- 
lows: 


Lifting of One-Year Term Limit 


“At the 1938 conference it was re- 
solved that the sections of the various 
insurance acts limiting the terms of fire 
msurance policies to one year in the case 
of mercantile or manufacturing risks, 
and in all other cases to three years, 
be repealed and that a new section be 
introduced preserving the right to renew 
a fre policy by a renewal receipt but 
providing that such receipt should refer 
to the policy by number, date or other- 
wise. 

“Provisions was made in the amending 
section that the new section should be 
brought into force by proclamation. 
British Columbia, Saskatchewan, Mani- 
toba, Ontario, Prince Edward Island, 
New Brunswick and Nova Scotia have 
enacted the suggested section but in 
only two provinces, namely Manitoba 
and Saskatchewan, has the new section 
een proclaimed. There does not now 
appear to be any reason why the prov- 
inces which have enacted the new sec- 
tion should not issue the necessary 
Proclamation. It is anticipated that at 
the next session of the Alberta legisla- 

(Continued on Page 25) 
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AKE one good list of names and ad- 

dresses of vacationists. Sprinkle well 
with appropriate folders. Add one call to 
explain needed protection. Be sure to in- 
clude one part Residence Burglary, one 
part Automobile Insurance, one Personal 
Effects Floater. A good portion of Per- 
sonal Accident coverage should be added, 
with some Sports Liability for good 
measure! 

Try it today and forget there is such a 
thing as “Summer Slump!” Then take a 
well-earned vacation and pay for it with 
the additional business you've written! 


Lon idon & Lancashire 


THE LONDON & a eam. Me LTD. « ORIENT 
INSURANCE COMPANY + LAW UNION & ROCK INSURANCE COM- 
PANY, LTD. « SAFEGUARD INSURANCE COMPANY OF NEW YORK 
STANDARD MARINE INSURANCE COMPANY, LTD. (Fire DEPARTMENT) 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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Persistent 


This policy was issued in 1932, and the insured died in 
1935, after paying total premiums of $1,232.40, less dividends 
of $104.22. Thus the actual cash paid was $1,128.18. 

The beneficiary has received 65 monthly payments of $100 
each, and remaining to be paid are 175 more monthly payments, 
plus a final sum of $10,000, which will be payable in 1955. 

An excellent profit from the contract, for the insured and 
When 


insured 


beneficiary. But what is even more interesting is this. 
back in 1933, the 


the second premium came due, 
decided to lapse the policy. 


Our underwriter spent an entire evening with him, trying 
to induce him to keep the insurance in force. After several 
hours of listening to the underwriter, the insured went upstairs 
and returned with enough cash to take care of the premium 


payment, 


Was this a case of “the too persistent agent” we sometimes 


hear about? 


THE PENN MUTUAL LIFE INSURANCE CO. 


WILLIAM H. KINGSLEY JOHN A. STEVENSON 
Chairman of the Board President 


INDEPENDENCE SQUARE, PHILADELPHIA 


$3.00 a Year; 25c. per Copy 








New England Mutual 
Lays Cornerstone of 
Its New Home Office 


All Groups Having Part in Com- 
pany’s Growth Represented 
at Ceremonies 


COMPANY 105 YEARS OLD 


President Smith Presides; Room for 
Growth; Now Spread Over 
Five Buildings 

Symbolic of the structure and what it 
stands for, the New England Mutual 
Life brought together for the corner- 
stone laying of its new home office build- 
ing in Boston representatives of policy- 
holders, agents and general agents as well 
as directors, state and city officials. The 
simple but impressive ceremonies Thurs- 
day afternoon of last week were pre- 
sided over by George Willard Smith, 
president of the company, who wielded 
the silver trowel, and there were brief 
talks by William Arthur Dupee, chair- 
man of the building committee of the 
James H. Mooney, building 
commissioner of Boston, who represent- 
ed Mayor Tobin; Charles F. J. Harring- 
ton, Massachusetts Insurance Commis- 
sioner; Jules J. Polachek of the Pitts- 
burgh agency, life member of the Million 
Dollar Round Table and leading pro- 
ducer for 1940, representing the field- 
men; and E. B. Thurman of Chicago, 
president of the General Agents Asso- 
ciation. 








directors; 


Long Service Guests 

First life insurance company to be 
chartered in this country, New England 
Mutual is 105 years old. A special guest 
was Fletcher Clark of Sandwich, Mass., 
the company’s third oldest policyholder. 
Eighty-seven years old, “Judge” Clark 
has maintained his policy in force for 
sixty-nine years. Others accorded spe- 
cial recognition were Jacob A. Barbey, 
former vice-president and now financial 
advisor, who has completed fifty - five 
vears of active service; Robert P. K. 
Neff, who recently retired as assistant 
secretary after sixty-seven years with 
the company; and Clarence S. Dade, 
whose service has also exceeded a half- 
century, now superintendent of the pres- 
ent home office building. 

What Went Into Cornerstone 

The polished granite cornerstone, situ- 
ated at the left of the top step of the 
main entrance portico on Boylston 
Street, was lowered over a large, age- 
proof copper box containing documents 
of present historical interest and mate 
rial mirroring contemporary life. Sealed 
thus for the future were a copy of the 
company’s charter, dated April 1, 1835; 
a copy of the first policy and also of one 
written in 1844 on the life of Daniel 
Webster; copies of the first and latest 
annual reports; copies of company his 
tories, “The Early History of the New 
England Mutual Life Insurance Com- 

(Continued on Page 13) 
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PITCHING TO WIN 


An expert at “barnyard golf” is a sure 
winner when he can skillfully time the pitch 
so that the shoe lands at the pin with the 
open end forward. 

Another sure winner is the John 
Hancock Readjustment Income Plan because 


it skillfully times the income payments over 


EC ONENESS 





LIFE INSURANCE COMPANY 


a family’s period of greatest need. It does 
such an extremely important job at only 
moderate cost. 

Our national advertising stresses the need 
and importance of providing money for a 
critical time and reaches millions of pros- 


pects every month. 





oF BosTONn, MASSACHUSETTS 
GUY W. COX, President 
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David Franklin Houston, chairman of 
the Mutual Life’s board, and who for 
eight years was a member of President 
Wilson’s Cabinet and one of his most 
intimate friends, died in Harkness Pa- 
yilion of the Columbia University Medi- 
cal Center at the age of 74 on Monday 
With him at the time of his 


AGRI 


morning. 


death were his sons, David F. Houston, 
Ir, of Providence, R. I., and Lawrence 
Reid Houston of New York, and _ his 


daughter, Mrs. Robert C. Patton of 
Oyster Bay. He was elected president 
of the Mutual Life in 1930, succeeding 


Charles A. Peabody who had retired 
after being head of the company for 
twenty-two years. On the first of this 
vear Mr. Houston was succeeded as 
president by Lewis W. Douglas, former 
Director of the Budget of the United 


) States and who at the time of his elec- 
tion to the Mutual Life’s presidency was 


principal of McGill niversity, Mon- 
treal. ; 7 ui 
Before going into the Woodrow Wil- 


son Cabinet where he served with dis- 
tinction first as Secretary of Agriculture 
and then as Secretary of the Treasury, 
Mr. Houston had been a highly esteemed 
figure in the world of education. He 
was regarded as one of America’s best 
H posted men. Few were better acquainted 
Pwith the history of this country. None 
Bknew more about its financial history. 
SHis appearance at conventions of the 
)Mutual Life fieldmen were noteworthy 
events. Fieldmen. were stimulated and 
uplifted by the particularly broad view 
of American events and the factors 
which had made America great as pre- 
sented by Mr. Houston in addressing 
them. He carried in his head an extra- 
ordinary knowledge of former business 
idepressions, and was firmly convinced 
pthat the country would always land on 
bits feet, no matter how severe a de- 
Ppression may be. His acquaintance with 
Foutstanding men in this country was un- 
jusually large and with many of them 
he had had close association in Wash- 
ington and elsewhere. 


Born in North Carolina 


Mr. Houston was born in Monroe, 
N. C., in 1866, son of William H. and 
Cornelia Anna Stevens Houston. He 


)was graduated from South Carolina Col- 
lege in 1887 and became a tutor there. 
eLater he was wage of schools 
Mat Spartansburg, S. C. One of his South 
Karolina friends at that stage of his 
mareer was William A. Law, who later 
Mvas to become president of the Penn 
ere Life after experience in banking. 

‘The two had- lost contact, but resumed 
Bheir friends hip when Mr. Houston be- 
oe head of the Mutual. 

Mr. Houston entered the Harvard 
aoe graduate school in 1891 where 
the specialized in economics and govern- 
ment. He was held in high esteem by 
President Charles W. Eliot and several 
hoted Harvard professors while there. 
He then joined the Department of 
Political Science of the University of 
exas at Austin in 1894 and later served 
As dean of the faculty after becoming 
President of A. & M. College of Texas 
mn 1902. He returned to the University 

{ Texas as president in 1905. 


Headed Washington University 


When Robert S. Brookings, retired 
apitalist, headed the revival of interest 
k Washington University, St. Louis, he 





ought the advice of President Eliot of 





——— Harvard in the selection of a president, 


and Mr. Houston was recommended. 
He became chancellor of that university 
in 1908. 

The Associated Press said this week 
of Mr. Houston’s work as president of 
Washington University : 

“When he became president he was 
given a free hand and unlimited author- 
itv, resulting in his employing his con- 
structive ability full force. One of his 
shining achievements for the institu- 
tion was the addition of a medical school 
that became recognized as one of the 
outstanding ones in the country. He 
personally supervised all details and as- 
sembled an able corps of teachers.” 


How He Entered Cabinet 

Mr. Houston was one of the earliest 
advocates of Woodrow Wilson for Pres- 
ident. In telling how he entered the 
Cabinet Mr. Houston said in his book, 
“Eight Years With Wilson’s Cabinet”: 

“In the Spring of 1912, as the political 
parties began to plan their proerams 
and stratezy for the election of that 
year, I was more than normally inter- 
ested in the political situation and _ its 


developments. T had always been in- 
terested in public affairs and, since the 
beginning of my college days, had de- 


voted myself to the study of private and 
public law, American and comparative 
government. history, and economics, and 
had specialized for three years in the 
Graduate School of Harvard in govern- 
ment, taxation, banking, international 
pavments, budgets and industrial history. 
Afterward I lectured on these subjects 
for eight 


years in the University of 
Texas. Then I became exclusively en- 
tangled in executive work and was 


turned aside from my original purpose 
to nractice law. 

“During my years of preparation, I 
was a close observer of political devel- 
opments. There was nothing, however. 
in the ideals, practices or leaders of 
either party which commanded mv ad- 
miration or aroused by enthusiasm till 
the nomination of Grover Cleveland by 
the Democrats in 1884. TI watched with 
great satisfaction the triumph of good 
government under his leadership in that 
vear and, as good luck would have it, 


T cast my first vote for him in 1888. 
In a sense, I have been voting for 
him ever since.” 

Mr. Houston felt Woodrow Wilson 


had many of Grover Cleveland’s quali- 
ties. When the Democratic convention 
assembled in Baltimore, the issue was 
Woodrow Wilson. It was Wilson versus 
the bosses. William Jennings Bryan 
was still running and no one knew who 
would be nominated. Mr. Houston was 
in northern Michigan when the conven- 
tion was held, watching it closelv. hop- 
ing Wilson would win, but with no 
thought of it having any bearing en his 
own fortunes, as he had no desire to 
become actively involved in political life. 
However, he had begun to see one of 
St. Louis’ finest citizens, a Democrat of 
the Cleveland tvre, Rolla Wells. Wells 
came to his house to consult him about 
sending a telegram to each member of 
the National Democratic Committee. It 


read: “Clark cannot now carry Missouri, 
nor the country at large. Wilson can. 
Why not exercise political sanity in 


taking advantage of a rare opportunity 
hy nominating a scholarly statesman and 
a conservative progressive, namely 
Woodrow Wilson, who can be elected?” 
Offered Cabinet Post by Col. House 
Later, Wells became chairman of the 





DAVID F. HOUSTON 


Democratic campaign committee. In 
December, 1912, Mr. Houston was in New 
York and it was then that Col. E. M. 
House, whom he had known for many 
years in Texas asked him if he would 
consider going into the Cabinet. 

Mr. Houston wrote in his book: “I 
did not take the inquiry very seriously. 
He suggested the Treasury. I told him 
that, while my interests had been in eco- 


nomics, banking, finance and financial 
history, I thought that the President- 
elect should get someone for the Treas- 


ury who was better known to the busi- 
ness world and who already had its con- 
fidence. He then asked if I would con- 
sider the Interior or the Commerce De- 
partment. I replied that if I were called 
upon to take anything I would prefer 
the Denartment of Agriculture, the ore 
great developmental department of the 
Government. He seemed surprised, but 
when I emphasized its fundamental im- 
portance to the nation he indicated that 
he understood and appreciated my atti- 
tude. When I left him I dismissed the 
matter from my mind as far as I could.” 

Col. House saw Mr. Houston several 
time and finally the latter accepted the 
post of Secretary of Agriculture. 

Appointment Pleased Farmers 

Mr. Houston’s appointment as Secre- 
tary of Agriculture gave great satisfac- 
tion to the rural sections of the country. 
He had been a real and valued friend 
of the farmers; knew their problems 
thoroughly. As president of the Agri- 
cultural and Mechanical College of Texas 
he had gained agricultural knowledge 
and experience. He traveled over Texas 
and offered cooperation to the farmers 
in improving the condition of farm life. 
These efforts eventually led to his elec- 
tion as a member of the Southern Edu- 
sation Board and later as a member of 
a commission for the eradication of the 
hookworm disease. 

While in charge of the Department of 
Agriculture the Cooperative Agricultural 
Extension Act was passed in 1913 and 
he spread Department agents in farming 
sections to demonstrate the best efforts 
of doing every task necessary in farm- 
ing. The Department also took over 
supervision of trading in cotton futures 
as the result of the Cotton Futures Act 
of 1914, and soon placed cotton trading 
on a sounder basis. Methods in mar- 


David Franklin Houston Dies 


Chairman of Mutual Life; Eight Years in Cabinet of Woodrow Wilson; Helped 
Found Federal Reserve Bank; Was Great Friend of American Agriculture 


keting grain were improved under his 
leadership and a greater uniformity in 
grading was achieved from his direction 
in carrying out the Grain Standard and 
Warehouse Acts adopted in 1918. 

The Department rendered vital aid to 
the United States and Allied forces in 
the World War and was re sponsible for 
increasing the farm acreage of the coun- 
try more than 40,000,000 acres with the 
result that in 1917 the greatest food 
crops on record were produced despite 
difficulties. Its experts produced dye- 
stuffs and developed new sources of 
potash and nitrate supplies. The nitrate 
situation was especially serious as spec- 
ulators and enemy countries had a cor- 
it in Chile where 


ner on nitrate comes 
from mostly. It also organized two regi- 
ments of foresters who were sent to 


France to fell the timber needed by the 
American Army in its vast overseas 
building ‘operations. 

Secretary of the Treasury 

President Wilson transferred 
Houston from the Denartment of 
culture to the o~ ce of Secretary of the 
Treasury early in 1970. Previously he 
had been active with Secretary McAdoo 
of the Treasury in helping to organize 
the great Federal Reserve Bank System 
He had also become one of the creators 
of the Federal Farm Loan Board. As 
Secretary of the Treasury he supervised 
national finances durine the post-war 
readjustment neriod and developed meas- 
ures for handling the floating debt and 
retiring the Victory loan. He also 
brought about economies in expenditures 
and framed a program for tax revision 
which included the repeal of excess 
profits tax and reduced suner-taxes in 
addition to formulating principles for 
dealing with Allied debts. At the same 
time he aided in organizing relief work 
for Europe and was a member of the 
council for national defense and was 
chairman of the Federal Board of Voca- 
tional Education. 

After leaving the service of the Gov- 
ernment Mr. Houston became a _ vice- 
president and director of the American 
Telephone & Telegraph Co. and presi- 
dent of the Bell Telephone Securities 
Co. He did much to spread the owner- 
ship of shares of the A. T. & T. among 
the public, the belief being that the more 
people owned those shares the more 
harmony would exist between the pub- 
lic and the telenhone and telegraph com- 
pany. These shares are owned by hun- 
dreds of thousands of people. He was 
a director of the U. S. Steel Corporation 
and Guaranty Trust Co. and was a trus- 
tee of North British & Mercantile In- 
surance Co. 

Mr. Houston’s 


Mr 
Agri- 


book, “Eight Years in 
Wilson’s Cabinet,” was published in 1926 
and was in two volumes. In it was an 
estimate of President Wilson consisting 
of ninety-nine pages, and was a vigor- 
ous defense of him, not only as a states- 
man but as a man who valued friendship 


As a young college professor in Aus 
tin, Tex., he met Miss Helen Beall, 
whom he married December 11, 1895 


She died last January. Funeral services 
were held in St. John’s Episcopal Church, 
Cold Spring Harbor. 


Committee from Association of Life 
Insurance Presidents attending funeral 
of Mr. Houston were F. H. Ecker 
Metropolitan Life, chairman; Alfred 1 
Aiken, New York Life: Frank L. Jones, 
Equitable Society; and Vincent P. Whit 
sitt, Association of Life Insurance Pres 
idents. 
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Chescheir and McLeran 
Named by N. E. Mutual 


EFFECTIVE AS OF SEPTEMBER 1 


Col. Chescheir Reeeeadih H. T. Thomas 
in Kentucky, D. O. McLeran New 
Head in St. Paul 


Two new general agency appointments 
have been announced by New England 
Mutual, both effective September 1. Col- 
onel George Maynard Chescheir is new 
general agent for the State of Kentucky, 
and Donald O. McLeran, CLU, has been 
named to St. Paul, Minn 

Colonel Chescheir succeeds Henry T. 


Thomas, who has been Kentucky gen- 
eral agent since 1896. Born in Spring- 
field, Ky., Col. Chescheir has long been 
a resident of Louisville After some 
years of varied business and military 
experience, he joined the New England 


Mutual as an agent in 1922, and has 


been agency manager since 1934 
Colonel Chescheir’s military record be- 


gan with his enlistment in the First 
Kentucky Infantry, National Guard, in 
1911. Rising rapidly to a captaincy, he 
saw action on the Mexican border in 


1916-17, and later in France as battery 
commander, 138th Field Artillery. Lieu- 
tenant-colonel in 1936, in June, 1940, he 
was promoted to his colonelcy, com- 
manding this century-old regiment. 
Donald O. McLeran comes to St. Paul 
from Chicago, where he has been affili- 


ated with New England Mutual’s large 
Edgar C. Fowler agency. Following 
graduation from Dartmouth College in 
1920, and advanced study of life in- 


surance at the Carnegie Institute of 
Technology, he began immediately to 
train himself as a consultant in estate 
programming. His accomplishments in 
this field Jed to his later being given 
duties in the field of agency supervision. 
He won his designation of Chartered 
Life Underwriters in 1937. 





DETROIT WANTS 1941 MEETING 

Detroit is inviting members of the 
National Association of Life Underwrit- 
ers to have the 1941 convention of that 
association in Detroit. Unusual promo- 
tional material is being used by the De- 
troiters. George E. Lackey, Massachu- 
setts Mutual, is chairman of the Detroit 
1941 convention 


JOIN GOLDSTANDT AGENCY 


\. I. Covell and Harry Pomeranc¢ 
have joined the Fred S. Goldstandt, gen- 
eral agency of Equitable Society, who on 
September 1 moved into new offices at 
17 East Forty-second Street, New York 
City. Both have had long experience 
with the Equitable 


RYLAND S. KNOWLES DEAD 
_ Ryland S. Knowles, agent for the Wil- 
liam H. Masterson agency of Equitable 
Society, Newark, died last week at his 
Summer home in Belmar, N. J. A resi- 
dent of West Orange, Mr. Knowles had 
been in the life insurance business ten 
years, and gave many talks on insurance 
before social and business groups. 





FALL MEETING AT NEWARK 

Vernon E. Vining, director of depart- 
ment store sales of the Western Elec- 
tric Co., will address the first luncheon 
meeting of the 1940-41 season of the 
Life Underwriters Association of North- 
ern New Jersey, to be held Monday, 
oe r 9, at the Newark Athletic 
Club 


TO HEAR SENATOR TYDINGS 
Senator Millard FE. Tydings of Mary 
land will speak on “National Economy 
for Prosperity” at a joint meeting of the 
Pittsburgh Life Underwriters Associa- 
tion and the Pittsburgh Chamber of 
Commerce September 19 


Sales Bureau Schools 
Dinner in Phila. Sept. 24 


Harris L. Wofford, manager for Pru- 
dential in New York City, and presi- 
dent of the Eastern Alumni Association 
of the Life Insurance Sales Research 
Bureau Schools in Agency Management, 
is in active charge of arrangements for 
a reunion dinner to be held in conjunc- 


tion with the National Association of 
Life Underwriters’ convention in Phila- 
delphia. The sponsoring alumni asso- 


ciation has invited all school alumni who 
plan to be in Philadelphia for the na- 
tional convention to attend this dinner, 
which will be held at the Penn Ath- 
letic Club September 24 at 6:30. 

Mr. Wofford is also handling the ad- 
vance reservations. The entertainment 
is being handled by George Shoemaker, 
general agent for Provident Mutual in 
New York City. Manager John Mar- 
shall Holcombe, Jr., of the Research 
Bureau, and B. N. Woodson, director 
of the schools, as well as several other 
members of the bureau staff will attend 
the dinner. 


ALL-TIME HIGH FOR GROUP 

Thomas I. Parkinson, president Equi- 
table Society, says that the Group life 
insurance in force in all companies now 
exceeds $15,100,000,000, a new high mark 
In the Equitable alone the number of 
Group applications underwritten for 
companies either providing Group in- 
surance for the first time this year or 
those supplementing their programs with 
additional coverages represents about a 
45% increase above the same period in 
1939. 
NEW ST. LOUIS GENERAL AGENT 

John J. Kendall, CLU, has been ap- 
pointed general agent at Huntington, 
W. Va., for the General American Life 
of St. Louis. He attended Marshall 
College and studied for the chartered 
life underwriter designation in Los An- 
geles. He is a member of the Life 
Underwriters Association of Huntington. 











the Colonial 


Life Insurance Company of America 
A PUBLIC SERVANT SINCE 1897 
Attractive ordinary agency possibilities in the Philadelphia areq. 
Write 
CHARLES F. NETTLESHIP, Vice President 


HOME OFFICE—JERSEY CITY, N. J. 
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Louis Behr Heads Opening 
Program of Chicago Ass’n 


Louis Behr, Equitable Society million- 
aire producer and program chairman of 
the Chicago Association of Life Under- 
of the “In- 
featuring 


will be in charge 
Please” 


meeting of 


writers 
formation 
the 


program 
the Chicago 
Association September 12. The eigh- 
teen Chicagoans who are members of 
this year’s Million Dollar Round Table 
will attempt to answer the questions 
fired by the rest of the members 
The producers who will do the an- 
swering include M. Lee Alberts, Equit- 
able Society; Paul W. Cook, Mutual 
Benefit; R. E. Hanley, Equitable So- 
ciety; S. Henry Foreman, Mutual Life; 
Walter N. Hiller, Penn Mutual; Samuel 
Kahl, Penn Mutual; Herman Kramer, 
Penn Mutual; Albert L. Lanphear, brok- 
er; James E. McNamara, Equitable 
Society; John Morrell, Equitable So- 
ciety; H. Kennedy Nickell, Connecticut 
General; Harry Steiner, Equitable Socie- 
ty; John O. Todd, H. S. Vail & Sons; 
Malcolm D. Vail, H. S. Vail & Sons; 
Harry T. Wright, Equitable Society; 
Thomas D. Harvey, Mutual Life; Mil- 
ton Goldstandt, Mutual Life, and James 
Prentiss Jr, New England Mutual. 


opening 





Alexander Franke, an agent for the 
Metropolitan Life in Buffalo from 1887 
to 1922, died August 31. 
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Zimmerman Urges Neutrality 


On NALU Officers, Trustees! 


In a letter sent from Chicago Septem. 
ber 3, Charles J. Zimmerman of the 
National Association of Life Underwrit. 
ers urged officers and trustees of ther 
association to avoid using the prestige 
of their 0° ces to endorse unv candidates 
or groups sponsoring candidates for as- 
sociation posts. : 

“In my opinion,” Mr. Zimmerman said 
“the best interests of the Association 
are served when an officer or trustee 
refuses to take any public position, ex. 
cept in most unusual circumstances. Thef 
prestige and influence which is inherent! 
in any elective office of the NALU ist 
great. That prestige and influence should 
not be used in furthering the political! 


aspirations of any individual or group! 








pioneer ; 
TENNESSEE RAPS COUNSELLORS) 





Offers to Furnjsh All Needed Advice! 
Not Forthcoming From Life Com. | 
panies or Their Agents 
All life insurance agents in Tennesse 
have been advised by Insurance Com- 
missioner McCormack that outside coun- 
sel is not necessary to determine the 
cost or value of a life insurance contract 
and that “so-called counsellors operating 
in Tennessee are not altruistic but are 
actuated by a desire for personal gain.” 
The Commissioner insists that life pol- 
icyholders are fully protected by the 
laws of all the states and he offers the 
services of his Department in furnish- 
ing any counsel that is not forthcoming 
from agents of companies. Agents are 
authorized by the Commissioner to use 
his letter to them to convince policy- 
holders against employing professional 

counsellors. 


FRANKLIN MERGES GREAT AMER 





Latter Will Continue as a Separate Unit; 

Franklin Now Has $44,000,000 of | 

Assets; Charles E. Becker Pres. 

Charles E. Becker, who is presiden! 
of both the Franklin Life, Springfield) 
Ill, and the Great American Life, Sam 
Antonio, Tex., announces that the con? 
cerns have been merged, and that the 
Franklin Life as result of the merget 
will have more than $200,000,000 of inj 
surance in force. The Great Americal 
will continue as a separate unit of thf 
Franklin and will operate primarily 4 
an Industrial life company. Capital ¢ 
the Franklin has been increased and it 
assets now total $44,000,000. J 

The Franklin Life was organized if 
1884. 


Fleurot Marks 25th Year 








With Aetna Organizatioy 


assistant comf 


B. Palmer Fleurot, 
liated Companiey 


troller, Aetna Life A 


celebrated his twenty-fifth anniversary 


with that organization August 26. Bory 


in Patterson, La., he joined the Aetns 
in 1915 in its claim department in Ne@ 
He later became assistant mam 


Orleans. 
ager of that office, transferring to thi 
home office in 1920 as assistant fiel 
supervisor in the liability claim depart! 
ment. There he specialized in standard’ 
zation of operating methods and pr 
cedures and assisted in personnel work 

In 1923, Mr. Fleurot was assigned ! 
the home office general administrate 
department and in 1933 was officially af 
pointed assistant comptroller of th 
Aetna Life. 
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Life Office Managers 
Have Prepared Program 


DES MOINES, SEPTEMBER 25 - 27 





Much Diversity Indicated by Subjects of 
Addresses; Research Committee’s 
Work to Be Reported 

The Life Office Management Associa- 
tion will hold its annual conference in 
Des Moines September 25, 26 and 27 
with the Des Moines companies acting 
as hosts. Six addresses will be made 
on Wednesday, three on Thursday and 
eight on Friday. While the program 
is addressed primarily to the technical 
aspects of life offce management, sev- 
eral qualified speakers will present pa- 
pers dealing with pertinent background 
subjects of interest to the administra- 
tive officers of life companies. It is ex- 
pected that there will be an attendance 
of approximately 400 representatives of 
member companies. 

Five standing committees have been 
engaged in preparing research reports 
on a number of subjects which will be 
yresented. Among them is the third re- 
port of the clerical salary study com- 
mittee which will present a new L.O.M.A. 
job evaluation plan. The costs commit- 
tee will offer a technique for obtaining 
departmental costs for life insurance 
companies. Other committees which will 
present the results of their year’s re- 
search are the accounting manual com- 
mittee, the tests committee, and the of- 
fice planning and equipment committee 
whose report will cover four distinct 
projects. These reports have been pre- 
pared in bound form and will be pre- 
sented to members at the meeting. 

Twenty-three Exhibitors 

Another feature of the conference will 
be the exhibit of newer developments 
in the field of office machinery and 
equipment applicable to life office oper- 
ations. Twenty-three of the more im- 
portant manufacturing distributors will 
be represented. 

The program consists of three full- 
day sessions. Dennis N. Warters, asso- 
ciate actuary, Bankers Life of iowa, is 
the general chairman of the conference. 
William P. Barber, Jr., secretary, Con- 
necticut Mutual, is president of the as- 
sociation. 





RETIRES AFTER FORTY YEARS 





J. A. Buchanan, John Hancock Manager 
At Cleveland, Succeeded by 


Leo Driscoll 


James A. Buchanan, manager of Cleve- 
land 2 district of John Hancock, has 
completed forty years with the company 
and has retired as of September 1. Since 
joining John Hancock on August 28, 
1900, Mr. Buchanan has served as agent, 
assistant manager and district manager. 

Replacing Mr. Buchanan as manager 
of Cleveland 2 district is Leo J. Driscoll, 
who has been manager of the St. Paul 
district for the past three years. Rudy 
W. Weber, John Hancock, manager at 
Cedar Rapids since May, 1931, will trans- 
fer to St. Paul, and Joseph F. Swearen- 
gin, who has been acting manager at 
Cleveland 2, becomes district manager at 
Cedar Rapids. 





MRS. GEORGE KUHNS DEAD 





Well-Known Wife of Former President 

* of Bankers Life, Ia., Dies at 

Hollywood Home 

Mrs. George Kuhns, whose husband 
was president of Bankers Life of Iowa 
until his death in 1926, died last week 
at her home in Hollywood, Cal. Death 
resulted from complications following a 
broken hip suffered some time ago. 

While her husband was president of 
the Bankers Life, Mrs. Kuhns made 
many fast friends in the field force of 
the company, with whom she kept in 
touch during the years since the death 
of her husband. Mrs. Kuhns, whose 
maiden name was Etta Gamble, was 
born in Boone, Ia. Since 1926 she has 


been living with her daughter, Mrs. 
W. H. Heinz. 


ust | ‘ 























The skipper said. “It was good fun, breezin’ 








along on life’s high seas, without a care. 
Then the storm came, as storms inevit- 


ably do. I realized that I was unpre- 





pared. What would my wife and chil- 


dren do if I did not weather this gale? 


“When the clouds disappeared, I took 
the precautions I should have taken 
years ago. I called in a friendly life 
insurance agent. He helped me clear 


away fears of any other of life’s storms.” 

















Home Office, NEWARK, N. J. 
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Bankers, Ia., Makes 
Pearson Phila. Mer. 


SUCCESSOR TO C. K. DU MARS 








Present Incumbent Began Insurance 
Career With Aetna; Active in Work 
of Life Associations 





Charles J. Pearson has been chosen 
Philadelphia agency manager by Bankers 
Life of Iowa succeeding C. K. DuMars, 
resigned. A lifetime resident of Phila- 
delphia, Mr. Pearson began his life in- 
surance career with the Aetna agency in 


that city. In 1931 he joined the W. J. 


Gilmartin Philadelphia agency for Pru- 














CHARLES J. PEARSON 


dential and has been assistant manager 
of the Ordinary department of that 
agency since 1937, 

One of Philadelphia’s most successful 
life insurance men, Mr. Pearson has long 
been active in the local life underwriters’ 
association and has served on the agents’ 
and supervisors’ committees. 

Director of Agencies W. F. Winterble 
and Assistant Superintendent of Agen- 
cies E. P. Kern presented Mr. Pearson 


to the agency members September 4 
when the new agency manager took 
charge. 





P, J. LoTruglio Promoted In 
Luther Agency, Aetna Life 


Peter J. LoTruglio has been promoted 
to manager in charge of the brokerage 
department in the Aetna Life agency 
at 60 East Forty-second Street, New 
York, according to K. A. Luther, gen- 
eral agent. 

Mr. LoTruglio has been associated 
with various agencies of Aetna Life for 
more than ten years, specializing in 
brokerage work. He has been with the 
K. A. Luther agency since its formation 
in 1938. Previous to joining Aetna Life, 
he was in the home office of New York 
Life. 

Thirty-five years of age, he resides at 
Freeport, L. I., with his wife and two 
children. 





Dominion Life Announces 
Actuarial Dep’t Changes 


Dominion Life announces the follow- 
ing changes in its actuarial department: 
A. N. MacTavish, B.A., A.I.A., actuary 
and assistant general manager, has re- 
signed because of ill health. A. J. Hue- 
nergard, B.A., F.A.S., F.A.LA., has been 
appointed actuary. No assistant general 
manager has heen appointed. FE. G. 
Schafer, B.Comm., F.A.S., F.A.LA., 
been appointed associate actuary. H. 
M. Atrubin, B.A., F.A.S., F.A.LA., and 
W. L. Hilliard, B.A., A.A.S., A.A.1.A., 


have been appointed assistant actuaries. 
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H. O. Underwriters 
Hold Annual Meeting 


REPORT BY PRESIDENT BRIGGS 


Institute's Membership Increases and 
Financial Condition Improves; 
Much Cooperation Shown 
The Institute of Home Office Under- 
writers now has eighty-two member 
companies located in thirty states, a 
gain during the year of fourteen com- 
panies. The institute’s president, John 


L. Briggs, assistant secretary Southland 
Life, made this known in the course of 
his address to the institute members at 
Moun- 
tain, Tenn., this week. Mr. Briggs noted 
that “some criticism has been directed 
against life companies from certain 
sources but history of life insurance as 
an institution gives definite proof that 
the interest of the public has never 
been lost sight of, and that the general 
good service rendered by life compa- 
nies in instances too numerous to count, 
must far overshadow the isolated in- 
stances where the public may not have 
been served with the greatest care. 
Better Understanding 

_ “However, these are days of organ- 
ized publicity and advertising and, there- 
fore, it has not been possible for the 
institution of life insurance to permit 
this criticism on an organized basis to 
go unanswered. The Institute of Life 
Insurance was oreanized so that the 
public might be apprised of the true 
facts about life insurance and its incal- 
culable benefits to the public, and an 
excellent job is being done at this time 
by this group of life insurance leaders. 
However, it is my opinion that the In- 
stitute of Home Office Underwriters also 
has been able to contribute toward bet- 
ter understanding on the part of the 


public as to what life insurance is and 
does. 


its annual convention at Lookout 


Goal of Organization 
ity 
Our efforts have been entirely di- 
rected toward a goal which would en- 
able us to select risks on a basis which 
would offer insurance protection to an 


even larger number of individuals 
through more uniform service to our 
field representatives and at the same 


time protect our policyholders and the 
companies’ financial position by selecting 
risks based upon good business judg- 
ment. 

“Cooperation has been the keynote of 
the institute since its very start and I 
ami very sure that there has never been 
a time of greater or more complete 
cooperation than during the year since 
our last annual meeting. 


Jacobs’ Publicity Work 


“In addition to the cooperative ef- 
forts of our members, I want also to pay 
tribute to certain individuals and organi- 
zations who contributed much toward 
the activities of the institute during the 
past year. This publicity was prepared 
and released by Lorry A. Jacobs, public 
relations director, Southland Life, and I 
have taken the liberty of asking our 
resolutions committee also to recognize 
his work in behalf of the institute. 

“During the past year we have issued 
five News Letters to members of the 
institute and these news letters have also 
been sent to certain non-member com- 
panies who expressed interest in receiv- 
ing them. Valuable contribution was 
made to the institute and through it to 
its member companies by the American 
Service Bureau and the Retail Credit 
Co.’ 

\ large number of 
part in the program. The insurance 
trade journals were thanked heartily 
for giving the institute space regarding 
its activities, the secretary-treasurer re- 
ported the organization in improved 
financial condition and President Briggs 
showed himself to be highly appreciative 
of all the help and cooperation he and 
his associates have received during the 
year 


individuals took 


LAA Meeting to Hear 
Agency Dep’t Speaker 


G. A. HARPER ADDED TO LIST 
Program ecndiens i Interdependence 
Between Advertising and Agency 
Departments 


The close relation between the adver- 


tising and departments within 
life 


in the nearly-completed program for the 


agency 
insurance companies is recognized 
annual meeting of the Life Advertisers 


Association as announced by Kenneth 


R. Miller, 


The meeting will be held in Washing- 


general program chairman. 


ton October 14 to 16, with the Hotel 
Washington as headquarters. 
“We of the L.A.A. believe that the 


two departments are vitally important to 
each other, as well as to the company,” 
Mr. Miller said last week. “Therefore, 
we are building our program along lines 
which we believe will attract equal in- 
terest from those in our agency depart- 
ments. We have some outstanding 
agency men on our program, and a sub- 
stantial portion of our membership is 
made up of agency people.” Mr. Miller 
himself is manager of agencies for the 
Atlantic Life of Richmond, Va. 

One of the additional speakers an- 
nounced last week is George A. Harper, 
assistant superintendent of agencies for 
the Bankers Life of Des Moines. Mr. 
Harper’s subject will be “Keeping the 
Power in Man Power,” and will deal 
with the actual practical use in the field 
of the material developed by the ad- 


UNITED SERVICES LIFE REPORTS 
United Service Life of Washington, 
D. C., as of June 30, 1940, shows an in- 
crease of 22.98% of life insurance in 
force over that reported December 31, 
1939. Premium income has increased 
during the same period by 22.91%. 














W. L. JESSUP 
vertising and sales promotion and field 
training departments. 

More agency men are down for a part 
on the program in the form of a panel 
discussion with three well-known CLU 
fieldmen of Washington, in which the 
fieldmen will be given opportunity to 
air their views. L. J. Evans, assistant 
superintendent of agencies, Northwest- 
ern Mutual; Fred Fisher, advertising 
manager, Lincoln National, and Harry 
V. Wade, vice-president, American 
United Life, will represent the L.A.A. 
in the panel. Spokesmen for the field- 
men will be H. Cochran Fisher, Aetna 
Life; Harold Krafft, Provident Mutual, 
and Russell Shelk, Reliance Life, all 
members of the Washington CLU 
Chapter. 











ISLE OF OPPORTUNITY 
and 
HOME OF MANY LIFE UNDERWRITERS 
ON A CAREER BASIS 


(LIFFORD L. A\AILLEN 


GENERAL 


THE NORTHWESTERN A\UTUAL 
LIFE INSURAN(E (O/X\PANY 


3547 MMAADISON AVENUE 
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Plans for Meeting of 
Life Advertisers Ass'n 


W. L. JESSUP NAMES COMMITTEE 





Deadline for Receipt of Exhibit Materia] 
in Washington October 5; Round 
Table Arranged 





Material to be exhibited at the annual 
meeting of the Life Advertisers Associa- 
tion in Washington October 14-16 is to 
be arranged in nine classifications, in- 
cluding insurance journal advertising, 
magazine advertising, newspaper advyer- 
tising, sales promotion, direct mail, pub- 
lications to agents, publications to policy- 
holders, annual statements and _ other 
printed material. A new departure js 
being followed this year whereby com- 
panies may exhibit material in any six 
of the nine classifications. According 
to W. L. Jessup, chairman, exhibits com- 
mittee, this change is expected to reduce 
the quantity of material but at the same 
time improve the general quality of the 
exhibit as a whole. Mr. Jessup is man- 
ager of sales promotion and advertising 
for the Pilot Life of Greensboro, N, C. 

Mr. Jessup has also announced the 
personnel of the exhibits committee as 
follows: William L. Camp, editor, Con- 





necticut Mutual Life; J. W. Childrey, | 


agency assistant, Atlantic 
McCallum Hogg, Massachusetts Mutual 
Life; Harvey L. Kesmodel, Jr., publicity 
Dept., Sun Life of America; Frederick 


J. Kiefner, publications section, Provi- | 


dent Mutual Life; Ed Morton, advertis- 
ing manager, North American Life; 
James A. Peirce, assistant manager of 
publicity department, John Hancock 
Mutual; Arthur F. Sisson, advertising 
director, State Mutual; D. J. Wellen- 
kamp, sales promotion manager, Wash- 
ington National, and Mr. Jessup. 
Competition in Exhibits 
The committee plans to arrive in 
Washington in advance of the meeting 
in order to have ample time for arrange- 
ments of exhibits. For the purposes of 
exhibits competition, member companies 
have been divided into four groups, and 
Chairman Jessup announces that two 
members of the committee will be as- 
signed to each of the four groups. 
The program provides a session on 
the second afternoon of the meeting 
when members will divide into four 


Life; W. | 


' 


groups for round table discussion of the | 


exhibit material. Chairman for these 
group discussions are George A. Adsit, 
vice-president Girard Life; Jack R. 
Morris, editor Business Men’s Assur- 
ance; Lawrencee L. Howard, sales pro- 
motion manager, Columbian National 
Life, and Harry A. Richardson, Mutual 
senefit. 
Deadline for Material 

The board of judges will include Troy 
M. Rodlum, C.L.U. consultant; Dr. 
Wilford L. White, Department of Com- 
merce; Lester Douglas, Chamber of 


Commerce of the United States and | 


Nation’s Business Magazine; Peter 
Becker, Jr., president, Standard Press, 
all of Washington. 
mittee have fixed October 5 as the last 
day on which exhibit material may be 
received in Washington. 





Cc. E. BEASLEY DEAD 

Clifton E. Beasley, adjuster in_ the 
Philadelphia branch office of the Trav- 
elers, died August 21 as a_ result of 
pneumonia brought on by a heart con- 
dition. Mr. Beasley had been with the 
Travelers since February, 1925, and be- 
came an adjuster in January, 1934. He 
is survived by his wife. 





MINNESOTA MUTUAL GAINS 

The Minnesota Mutual Life reports 
that its assets have passed the fifty 
million mark and insurance in force 35 
now over 234 millions. New paid-for 
business during the first half-year ° 
1940 was $15,310,560, 12% over the same 
time last year. 


The exhibits com- | 
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Sarnoff and Magill 
On A.L.C. Program 


PLANS FOR CHICAGO MEETING 
Legal Section October 7 and 8, Financial 
Same Days, Industrial the 7th; 
Dinner the 10th 





Among the guest speakers who will 
address the thirty-fifth annual meeting 
of the American Life Convention at 
Edgewater Beach Hotel, Chicago, Octo- 
ber 9 and 10 are David Sarnoff, presi- 
dent, Radio Corp. of America, and Dr. 
Hugh Stewart Magill, president, Amer- 
ican Federation of Investors, Chicago. 
The subjects to be discussed by Messrs. 
Sarnoff and Magill have not been an- 
nounced. Mr. Sarnoff probably will 
speak the afternoon of October 9 and 
Dr. Magill on October 10, but those 
details have not been finally decided. 

As has been the custom, the legal 
section of the convention will hold its 
annual meeting on the two days imme- 
diately preceding the session of the main 
body, or October 7 and 8 The legal 
section luncheon has been scheduled for 
noon October 7. Details of the legal 
section’s program will be announced 
shortly. 

Other Sectional Meetings 

The financial section will meet October 
7 and 8, increasing to two days their 
customary one-day meeting; the Indus- 
trial section on October 7, and the agen- 
cy section on October 9. The tentative 
plans are for the main body of the con- 
vention to open its sessions the after- 
noon of October 9. The executive ses- 
sion will be held the evening of Octo- 
ber 9, while the concluding open busi- 
ness sessions are to be on the morning 
and afternoon of October 10. The main 
social event of the annual gathering, 
the banquet and dance, is to be on the 
evening of October 10. 





W. A. Gray Joins See Agency 
Of N. E. Mutual at St. Louis 


W. Ashley Gray became agency super- 
visor of the Frank M. See agency of 
New England Mutual, St. Louis, on Sep- 
tember 1. He has been an independent 
broker for the past several years. 

Mr. Gray has been in the life insur- 
ance business for more than twenty 
years. For a number of years he was a 
special agent for the Equitable Society 
and later became St. Louis manager for 
the Guardian Life. 

He holds the distinction of placing the 
largest single line of life insurance by 
any life insurance agent west of the 
Mississippi River. Several years ago he 
wrote $3,600,000 on a prominent business 
executive. 

Frank M. See has announced also that 
during the four-month period of May, 
June, July and August the local general 
agency of the New England Mutual re- 
corded a gain of 140% in paid-for busi- 
ness over the same period in 1939. The 
mark probably will be improved some- 
what as the final figures for August are 
not yet available. 





Columbian National Eastern 
Agents Meeting in Poconos 


Members of the eastern division of 
the Star Producers ( ‘lub, Columbian Na- 
tional Life, are meeting at Skytop Lodge 
in the Pocono mountains of northeastern 
Pennsylvania. The annual conference 
began Wedne sday and will end Saturday. 
September 7. The western division of 
the club met at Chicago’s Edgewater 
Beach Hotel during August. 

he program for the conference is ar- 
ranged so that all afternoons are left 
Open tor recreation. Among the hon- 
ored guests are the Star Producers Club 
President, Samuel L. Calechman, general 
agent at New Haven, and the club secre- 
tary, Joseph Schlossberg, associate gen- 
eral agent at Providence. 





























AN IMPORTANT PERSON 


The Provident Mutual agent is an important person, 
because in 75 years he has brought protection and 
security to more than 350,000 homes. For him, life 
insurance is more than a business; it is a social 
service. He is not only a salesman—he must be cap- 
able of the sound analysis, safe counsel, and de- 
pendable advice which are so essential to well- 
planned life insurance. In a word, he must not only 
be a representative of his company, but of the needs 
of his clients as well. 


During three-quarters of a century, he has had an 
outstanding part in the distribution of: 


132 millions of dollars to nearly 40,000 living men 
and women who owned endowment policies. 


190 millions of dollars in death claims to 37,000 
individuals. 


182 millions of dollars to many thousands more 
in the form of cash values, annuities and other 
payments not including dividends. 


He is looking after the needs of nearly 200,000 more 
families today who eventually will gather the har- 
vest of their present planting. 


Through times of adversity as well as prosperity, the 
Provident Mutual agent has helped to safeguard the 
future of his clients, has helped build a great Com- 
pany, has helped keep the wheels of American in- 
dustry turning, has earned a living for himself. The 
high esteem of the people he has protected is a 
tribute to his friendly service. 


PROVIDENT MUTUAL 


Lire INSURANCE COMPANY OF PHILADELPHIA 
Pennsylvania @ Founded 1865 


5—75 YEARS OF PROVIDENT PROTECTION —1940 

















Final 1940 Meetings 
For Provident Mutual 


FEATURE 75TH ANNIVERSARY 


More Than 700 Expected at Two Final 
Gatherings at Chicago and 
Atlantic City 


The series of conventions marking tli 
75th anniversary year of the Provident 
Mutual will end with the regional sales 
congresses to be held this month at 
Chicago and Atlantic City. Well over 
700 persons will attend the two final 
gatherings. 

The eastern regional sales congress 
will be at Haddon Hall, Atlantic City, 





WILLARD K. WISE 


September 18 through 21, the progran 
including a special bus trip to the home 
office in Philadelphia. where tours of the 
building will be conducted. Also sched- 


uled for the meeting are addresses ry 
President M. Albert Linton, Willard K 
Wise, vice-president, and Nelson A 
White, advertising manager. The final 
session will be only two days prior 
the convention of the National Associa- 
tion at Philadelphia, and it is expected 
that many of the agents will stay over 
to attend the Association’s meetings 
The Chicago convention will be held 
at the Edgewater Beach Hotel fron 
September 9 to September 12 inclusive 
Headline speakers will include Charles 
J. Zimmerman, president of the National 
Association of Life Underwriters; M. A 
Linton, president of the company; C 
Vivian Anderson of Cincinnati; Louis 
F. Paret of Philadelphia, and vice-presi 
dents Edward W. Marshall and Willard 
K, Wise. Mr. Wise will talk on “The 
Functional Selling of Life Insurance.” 


MRS. WILLARD HAMILTON 


Wife of Retired Vice-President of Pru- 
dential Dies at 64 in Meredith, 
New Hampshire 
Mrs. Cornelia Foster Hamilton f 
Maplewood, N. J., wife of Willard | 
Hamilton, retired vice-president of the 
Prudential, died last week at her Sun 
mer home in Meredith, N. H. She was 

born in Newark sixty-four years ago 

Also surviving are two stepsons, Stu- 
art and Raymond Hamilton; a stej 
daughter, Ethel Hamilton, and a sister, 
Mrs. William R. Anthony, all of Ma 
plewood. 

BERT H. STOWELL rang 

Bert H. Stowell, representing Vi- 
dent Mutual in New Brunswi vick, N i - 
died August 31 following an operation 
He was 55 years old and a resident of 
Highland Park. He was born in Lindley, 
N. and went to New Brunswick in 
1919. 
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"THE timely inspiring _illus- 
tration and message on the opposite 
page, lithographed mm full colr, is the 
subject of the 1941 calendar of the New 
York Life Insurance Company. The 
calendars are being made available to 
New York Life agents, who have a 


choice of ‘three ditterent sizes. 


NEW YORK LIFE 


INSURANCE &9Ma5 COMPANY 


p 





A Mutual Company Founded on April 12,1845 + 51 Madison Avenue, New York, N. Y. 





Safety is always the first consideration . . . Nothing else is so important 
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NEW YORK LIFE INSURANCE COMPANY'S REPRODUCTION OF A PAINTING BY N. C. WYETH. LITHOGRAPHED BY KETTERLINUS. 


FORWARD, AMERICA! 


, . - ‘ (ZZ - . 
May onx hearts ever dram tnifitvation from George Nashing tons cOUvage, 
he integrity and hes atiding foth (Nn OU” destiny aa pice nation 
C C C ( 
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Survey Reveals Why 
Policies Are Lapsed 


NORTHWESTERN NATIONAL DATA 
Loss of Income "Main Reason, Illness 
Expenses Second; Costs of Auto- 
mobile and Time Purchases 





The Family Economics Bureau of 
Northwestern National Life, Minneapolis, 
has been making a study of causes 
leading to lapsation of life insurance 
policies and finds that there are many 
circumstances contributing to that sit- 
uation. Lost jobs and income cuts are 


the worst, accounting for one out of 
every four discontinuances even with 
a war industries boom in process. The 


avalanche of expenses resulting from 
illness and accidents is the second most 
prevalent cause, accounting for another 


11% of terminations. : 
Though the number of discontinued 
policies swells rapidly in depression 


times, and shrinks with economic recov- 
ery, personal financial setbacks—“indi- 
vidual depressions” —occur continuously 
and remain the direct cause of the heavy 
majority of lapses of Ordinary conser 
the survey shows. Many families have 
optimistically assumed a load of install- 
ment obligations which makes them very 
vulnerable, so that any unexpected 
emergency upsets the family finances. 
Insurance and savings are often thrown 
overboard in order to retain luxuries, 
the study finds. However, one out of 
every seven lapses soon reinstates and 
resumes payments on his policy. 
Income Reductions 

Altogether, financial difficulties ac- 
counted for 689, or more than two-thirds 
of the lapses among 1,000 policyholders 
who quit paying premiums during the 
first half of 1940. Of the one thousand, 
155 had lost their jobs and 123 had 
suffered cuts in income, either due to 
actual pay cuts or to changing jobs. 
Most of the income reductions so re- 
ported were larger than 10%, thus wiping 
out the standard budget margin for 
savings. Another fourteen lapsed policy- 
holders had “gone broke” in business 
and lost their businesses altogether; in 
the case of another twenty-two, their 
businesses were operating at a loss. 
Another forty-six had accumulated heavy 
loads of debt, while ten farmers lapsed 
because of poor crops or low market 
prices. 

Expenses of sudden emergencies—ill- 
ness, accident, or death in the family, 
accounted for 117 lapses. Another thirty- 
six lapsed simply because of sheer care- 
lessness ; they overlooked their due dates 
and forgot to pay until the days of grace 
had expired; thirteen terminated their 
policies because the needs which those 
policies were written to cover had been 
satisfied and coverage was no longer 
necessarv. Another twelve lapses were 
due to divorce or separation. 

Effects of Automobile 

More than 20% — 224— were burdened 
with installments on other purchases at 
the time they lapsed their insurance. Of 
these ninety-four were paying install- 
ments on automobiles. Approximately 
two-thirds—65% of the lapsed policy- 
holders—had automobiles. 

Of the miscellaneous 
the most unusual case was that of a 
western justice of the peace. Depen- 
dent for his income on fees gleaned 
from fines assessed on _ automobile 
speeders and other offenders appearing 
before him, this official complained that 
lawbreaking had fallen to such a low 
ebb in his territory that his income was 
no longer sufficient to permit maintaining 
his insurance, 


reasons given, 


Quaint Reasons for Lapsing 
\mong the odd reasons given for laps- 
ing was that of a farmer who gave up his 
insurance because the banker who had 
helped sell it to him returned one of 
his checks marked “not sufficient funds.” 
\nother farmer gave up his life company 


insurance and got a fraternal policy 
so that he could go to lodge meetings. 
Several men lapsed because they had 


imsurance, 
Little Overselling 

Checking against the possibility of the 
applicant having been “oversold,” or 
loaded with more insurance than his 
needs justified, the study found that in 
the case of 44.6% of the lapses, the 
lapsed insurance was the only policy the 
holder had, so that his dependents were 
left entirely unprotected after the lapse. 
Another 26% had $1,500 or less of insur- 
ance in force after the lapse to protect 
their dependents. Thus 70% had com- 
paratively little insurance, or no insur- 
ance at all, left in force after lapsing. 

At the time of the original application, 
54.2% of the applicants had incomes of 
under $1,500, and almost exactly the same 
proportion, 54.4%, had insurance policies 
totalling $2,000 or less, including the 
policy now lapsed. The lapsed policies 
average $2,273.83 each in face amount, 
running much the same as the company’s 
policies in force, which average $2,481.59 
each in face amount. 


Don’t Want to Lapse 

The large majority of lapsed policy- 
holders expressed regret at terminating 
their policies; 141, or 14%, reinstated 
their lapsed policies and resumed pre- 
mium payments before the study was 
completed, and many more expected to 
reinstate as soon as their finances would 
permit. “The facts and figures uncovered 
demonstrate that underselling is far more 
often to blame for lapses than is over- 
selling,” President O. J. Arnold of the 
Northwestern National commented on 
the report, adding: 

“The competition of a new car, radio, 
sightseeing trip or other desires does 
not end when family protection is once 


bought, but is renewed every time: the 
premium has to be paid. To the family 
of limited income—the -family which 
needs -life insurance most—the money 
put into insurance represents a _ real 
sacrifice, constantly repeated year after 
year. 


“When some misfortune reduces the 
family’s finances, and it becomes a ques- 
tion of what to sacrifice out of the 
possessions already being enjoyed, it is 
squarely up to the conscientious insur- 
ance agent to see that a necessity is not 
sacrificed in order to keep a luxury. 
This takes more ‘selling.’ ” 

Beneficiaries 

The study found that the beneficiaries 
of slightly more than half of the lapsed 
policies—527—-were the wife or the wife 
and children of the insured; in the re- 
mainder of the cases other relatives, 
business partners, banks, note holders, 
etc. were the beneficiaries. These pro- 
portions are approximately the same as 
among the policies in force; apparently, 
therefore, the relationship of the bene- 
ficiaries to the policyholders has negligi- 
ble influence on whether or not the 
policy is lapsed, the study concludes. 
The study found that fifteen, or 1.5%, 
of the lapsing policyholders felt that 
their premiums were “too high”; twenty- 
six lapsed by changing to a ‘different 
form or policy because of dissatisfaction 
with the provisions of the original; five, 
or % of 1%, misunderstood the terms of 
the policy in the first place; sixteen, or 
1.6%, said they were not satisfied with 
the Service they got from the company 


or agent, although this was not neces- 
sarily the cause of the lapse. In only 
nine cases was “twisting” indicated, or 


slightly under 1% of the total. 









insurance. 


Basil S. Walsh 


President 


INDEPENDENCE SQUARE 


THE HOME LIFE INSURANCE CO. 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life 
Modern policies are issued, on both Industrial and 
Ordinary plans, from birth to 64 next birthday. 

A POLICY FOR EVERY PURSE AND PURPOSE 


Bernard L. Connor 
Secretary 





Consulting Actuaries 


W oodward, Ryan, 
Sharp & Davis 


90 JOHN STREET, NEW YORK 
Telephone BEekman 3-5656 








HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 


Omaha Kansas City 








WOODWARD and FONDILLER, Inc. 


* Consulting Actuaries °* 


90 John Street, New York 
Telephone BArclay 7-3428 











Equitable of Iowa Drops - 
Extra Air Travel Premiums 
The Life 

nounced a revision of 


Equitable of Iowa has an- 


relating to 
aviation risks effective No 
extra premiums will be charged on new 


rules 
immediately. 


policies in case of an applicant’s partici- 
pation as a passenger on regularly sched- 
uled flights of duly 
common carriers within the continental 
United States. 

In keeping with this change a further 
liberalization has been made by the 
Equitable of Iowa with the announce- 
ment that the new accidental death ben- 
efit. rider now available provides that 
the benefit is payable if death results 
from such regularly scheduled passen- 
ger airplane flights. Heretofore, the ac- 
cidental death benefit rider provided that 
no additional benefit was payable if 
death resulted directly or indirectly from 
participating, as a passenger or other- 
wise, in aviation or aeronautics. The 
new rider will be considered at stand- 
ard rates or with an extra premium 
where a limited amount of passenger 
flying is involved 

This liberalization of aviation under- 
writing practices by the Equitable Life 
of Iowa shas been made in view of the 
company’s favorable underwriting expe- 
rience with aviation risks. 


passenger licensed 


boundaries of the 


FISCHER SPEECH IN BOOKLET 
The address, “The Measure of a Mas- 
ter Life Underwriter,” delivered by Vice- 


President ‘Chester O. Fischer of the 
Massachusetts Mutual at the regional 
meetings of the company, was so well 


received and there have been so many 
requests for copies, that the Massachu- 
setts Mutual has had it printed in book- 
let form. 





D. C. COE DEAD 


D. C. Coe, retired insurance 
Charlotte, N. C., died August 25, age 
60. He was district manager of the 
Life for nearly twenty-five 
retiring seven years ago. 


man of 


Durham 
years, 





of AMERICA 





John J. Gallagher 
Treasurer 


PHILADELPHIA, PENNA. 
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QUERY: What life insur- 


ance company offers a direct- 


mail plan which is pulling 
28.7% 
who know they will be | 
solicited? 
COMMENT: 10% return of 
reply cards from a direct- 


returns from people 


| 
mail campaign is considered | 
good...20% return approaches | 
the phenomenal. Continental | 
Assurance . .. with a direct- 
mail plan in operation more 


than a year...has produced a 


country-wide return of 28.7%. 

















rom 


ASSURANCE COMPANY 


CHICAGO, ILLINOIS 





Affiliated with 


CONTINENTAL CASUALTY COMPANY 
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Fraternals Need State 


Safeguard Against Federal Encroachment; Have 


Cause With 


Alex. Benz, president, Aidy Associa- 
tion for ye encod Appleton, AVis., was 
elected president of the National Fra- 
ternal Congress at its annual conven- 
Baltimore last week. He was 
vice-president. Other officers 
elected are vice-president, Thomas R. 
Heaney, high secretary, Catholic Order 
of Foresters, Chicago, who has_ been 
a member of the executive committee; 
secretary, treasurer and manager, Fos- 
ter F. Farrell (re-elected). Those placed 
on the executive committee are Francis 
P. Matthews, New Haven; Mrs. Grace 
McCurdy, Rock Island; Miss Frances D. 
Partridge, Port Huron, Mich; John P. 
Sekerak, Pittsburgh, (reelected) ; Oscar 
E. Aleshire, Rock Island, (reelected), and 
Norton J. Williams, Neenah, Wis., (re- 
elected) 

Zimmerman Among Speakers 
Zimmerman, president Na- 
Life Underwriters, 


tion in 
formerly 


Charles J. 
tional Association of 
was one of the principal speakers. He 
said considerable about the TNEC in- 
vestigation, pointing out that “Despite 
the assurances of Senator O’Mahoney 
that there would be no release of the 
TNEC report and recommendations until 


alter the presidential election, excerpts 
from the report of the SEC to the 
TNEC are appearing in the public press 
almost daily. The press states that, 
‘Herewith various other controversial 
phases of Mr. Gesell’s report are out- 
lined point by point as he prepared 


them, without comment.” Mr, Zim- 
merman’s talk is quoted more fully later. 
Membership Growing 

In her annual report retiring President 
Frances D. Partridge, supreme secretary, 
Woman’s 3enefit Association, Port 
Huron, directed attention to the report 
of the membership committee, which she 
said was unusually favorable. The chair- 


man of that committee is C. L. Biggs, 
supreme record keeper, The Maccabees, 
Detroit The addresses of Colonel 


Robbins, manager and gen- 
American Life Convention, 


Charles B. 
eral counsel, 


Chicago, and Superintendent of Insur- 
ance Louis H. Pink of New York were 
reported in the August 30 issue of The 


Eastern Underwriter. There were also 
on the program Insurance Commission- 
ers John C. Blackall of Connecticut; 
John B. Gontrum of Maryland, William 
J. Swain of Delaware, and the manager 
and general counsel, Association of Life 
Insurance Presidents, Vincent P. Whit- 
sitt. 
Report By Miss Partridge 

_ The retiring president recalled that the 
Iraternal societies have been associated 
lor their mutual interests since 1886; 
“that the fraternal system now numbers 
in its ranks almost 7,000,000 members 
and more than 1,000,000 juniors. Since 
org anization more than $5,000,000,000 has 
been paid in benefits. There are 99,000 
lr cal lodges. 


“A year ago the congress entrusted 
to the committee on laws the prepara- 
tion of a Uniform Code, and to the 


executive committee the final responsi- 
bility for its adoption and presentation 
to the appropriate comunittee of the 
insurance e commissioners’ association. 
\ tentative draft of the code was sent 
tb each society for examination prior 
toa hearing in Chicago at which all 
societies were invited to present sug- 
sestions. These suggestions were as far 
aS practical incorporated in the code, 
the revised form being adopted by the 
executive committee February 22, 1940, 
As Givocted by the executive 


<p commit- 
ce, the proposed code was presented 


Life 


to the fraternal committee 
ance commissioners’ 
the present time is 
sideration of that 
much to the fine 
of James Mann 


Insurance 


of the insur- 
association, and at 
receiving the con- 
committee. We owe 
and untiring work 
Miller, chairman, and 
his committee who this year added 
their labors on the code to the usual 
duties of watching legislation. 

Many Committees 

the committee 
are committees on 
valuations, headed since its 
by J. V. Abrahams, whose we 
keenly feel; general welfare, Norton 
J. Williams, chairman; public relations, 
Farrar Newberry, chairman; lodge ac- 
tivities, Fred A. Johnson, chairman; 
revision of blanks, Frank H. Lee, chair- 
man; education, Alex. O. Benz, chair- 
man; field work, F. B. Mallett, chair- 
man. 

“For the first time the president of the 
National Association of Insurance Com- 
missioners has made a place on his 
official program for our greetings. Fra- 
ternal Week is apparently growing in 
favor. Our headquarters in Chicago are 
proving their usefulness to the many 
fraternalists who visit them for var- 
ious purposes when passing through 
that city.” 


member- 
security 
inception 


“Besides 
ship, there 


on 


loss so 


Mr. Zimmerman’s Address 
Charles J. Zimmerman said in the 
course of his address that, “not only are 
the spirit and the sound actuarial prin- 
ciples of both ‘commercial’ and ‘frater- 
nal’ life insurance the same but both 
‘commercial’ and ‘fraternal’ life insur- 
ance bodies have many common prob- 
lems. One of these problems results 
from the TNEC study of life insurance 
which has recently been concluded. 
“This study raised a problem which 
was common to both commercial and 
fraternal life insurance. It is reliably 
reported that the summary of the report 
on the study of legal reserve life in- 
surance companies of the Securities and 
Exchange Commission states in its pre- 
amble that this study has been confined 
to the legal reserve life insurance com- 
panies. It adds that the lack of funds 
made it impossible to broaden the study 
to include fraternal societies and gen- 
eral insurance companies. 
“Both the fraternal societies and the 
commercial companies operate under 
efficient state supervision. Both groups 
operate in the public interest 30th 
groups have had an outstanding record 
of performance, particularly during the 
period of the past trying decade. 
No Assessments 
“During this period less than 2/3 
1% of the assets of the legal reserve 
life indiaredtia companies were adversely 
affected. During the same period it 
was unnecessary for any fraternal bene- 
fit society operating on the American 
Experience Table of Mortality and un- 
der open contract to levy a_ special 
assessment against its members. 
“Many of those closest to the TNEC 
study of life insurance have felt that 
by underplaying or entirely ignoring the 
many strong qualities of life insurance 
and its dependable performance and by 
highlighting and elaborating rare and 
minor irregularities, the report of the 
committee would make state supervision 


of 


and regulation of life insurance appear 
both inefficient and insufficient so that, 
by implication at least, Federal regula- 
tion would appear either desirable or 
necessary. 

“Let me reiterate with the utmost 
vigor possible that the institution of 


ontrol 


Common 


Companies 


life insurance, and particularly the field 
forces, would unalterably oppose the 
invasion of the Federal Government in 
the field of life insurance regulation and 
control and that we would oppose this 
not in our own selfish inferests but 
rather in the best interests of the public. 


It is my belief that the fraternal socie- 

ties would join in such opposition to 
Federal regulation and control. 
Political Party Planks 

“The institution of life insurance 

has made every effort to keep life in- 

surance out of politics. It has been 

our desire not only to keep life insur- 


ance out of politics but to keep politics 
out of life insurance. For that reason the 
institution life insurance particularly 
welcomed the adoption by both Demo- 
cratic and Republican parties of planks 
in their res octave platforms endorsing 


ot 


continuation of state regulation of life 
insurance. It also concurred with the 
decision of the chairman of the TNEC, 


Senator O’Mahoney, to submit no report 


to Congress until after the election. 
No Comment Needed 
“That, as heretofore mentioned, var- 
ious controversial features of the TNEC 


report should be outlined in the report 
‘without comment’ is indeed a master- 
piece of irony. No comment is needed, 
for these excerpts, in my judgment, are 
prejudiced, biased, incomplete and 
misleading that any comment would be 
entirely superfluous. 

“To add to the irony of the situation, 
the TNEC announces that it ‘desires to 
point out that the report has merely 
been received as evidence and does not 
represent the opinions or conclusions 


so 


of the members of the TNEC’ If 
these excerpts are seriously considered 
as evidence based on a fair, impartial 


study of the institution of life insurance, 
then Senator O’Mahoney and the TNEC 
need not withhold their recommenda- 
tions until after the election, for the 
verdict has already been announced. 
All Reference Unfavorable 
“T defy anyone to find even one sen- 
tence or thought in these excerpts which 
is favorable to any phase of operations 
of the institution of life insurance. Minor 
cases of irregularities which are the 
exception are made to appear major in 
importance and the general rule. 
“There is a grave doubt in my mind 
as to the ethics involved in the release 
by an administrative agency of our Fed- 
eral Government of a report prepared 
for the exclusive use of a congressional 
committee, which in turn has_ stated 
through its chairman that its own re- 
port and recommendation would be held 
in strict confidence until after the elec- 
tion so as to avoid throwing the subject 
into the political arena. 
All Should Be Supervised 
“We believe, as do you, that the best 
way to prevent encroachment of Federal 
regulation and control is to demand a 
continuation of efficient state regulation 
and supervision. You must continue to 
sponsor up-to-date legislation and super- 
vision in the public interest. It is my 
belief that for your own protection all 
fraternal societies should come under 
state supervision. If this is not the 
case then there is too great a danger 
that unscrupulous promoters will take 
_ advantage of the lack of legislation and 
supervisory control for their own selfish 
interests, 
Competition Healthy 


“There must be greater recognition 


both the fraternal societies and the 
so-called commercial companies of the 


J. W. Carey Occidental 


General Agent at Tacoma 


John W. Carey, a northwestern insur- 
ance man, has been appointed Occidental 
Life’s general agent at Tacoma. Present 
for the August 23 opening of Mr. Carey’s 
office in the Washington Building were 
Occidental’s Executive Vice-President 
Dwight L. Clarke, Vice-President V. H. 
Jenkins, Director of Agencies R. H. 
Belknap and West Coast Division Man- 


ager W. B. Stannard. ; 
Mr. Carey went west in 1911 in the 
employ of the Pacific Telephone Co. 


following his school work at University 
of Maine. From 1916 until 1935 he was 
successively district manager for Mutual 
Life of New York in Montana and gen- 
eral agent for Pacific Mutual in Mon- 
tana and Washington. For the last five 
vears he has been in personal production 
for Pacific Mutual. 


R. S..Northington Named by 
Siegmund of Conn. Mutual 


William 
at Los Angeles, 





H. es general agent 
Connecticut Mutual, an- 
nounces the appointment of Robert S. 
Northington as agency service manager. 
Mr. Northington was associated with his 
father, Samuel S. Northington, in a 
similar capacity. Mr, Siegmund succeed- 
ed the elder Mr. Northington as general 
agent. 

The Connecticut Mutual will give to 
the Pacific Coast personal producer who 
annually achieves the highest rating for 
conservation of business the “Samuel S 
Northington Award.” The first presen- 
tation of the award will be made at the 
close of the current club year, which 
comes to a close April 30, 1941. 





fact that whereas we are competitors 
ours is a healthy competition to render 


a greater service to the public. We must 
keep that competition on an ethical 
plane. This is not always the case. 


There is a good deal of ignorance and 
misunderstanding on both sides. 

“To me the important problem is that 
there are in existence certain assess 
ment societies not operating on a ional 
reserve basis; not operating under a 
scientific mortality table; not enjoying 
a sense of trusteeship in management 
but to the contrary under the control 
of unscrupulous promoters, and above 
all not operating under state supervision 


and regulation. It is the best inter- 
est of the public, of the fraternal 
societies and of the life insurance com- 


panies to eliminate all such unsound, un- 
principled and unregulated organizations 
Selection Must Improve 

“The representative of the fraternal 
societies must compete with the repre- 
sentative of the life insurance companies. 
More and more he will be required to 
sell his product on its merits. With 
the continued improvement in selection, 


educating and training of the represen- 
tative of the life insurance companies 
there will have to come a _ continued 
improvement in the selection, education 


and training of the representative of the 
fraternal societies. With the continued 
education of the American public to the 
values and benefits of life insurance 


of 
the merits of the product offered become 


increasingly important. 
Fraternal Agent's Advantage 
“It is my opinion that the fraternal 


representative can compete on equal 
terms with the representative of the life 
insurance companies. The fraternal agent 
has the tremendous advantage of third 
party influence through the pastor or 
the master of the lodge or other inter- 
ested parties. His prospecting problem 
is not as serious a one as is that of 
the representative of the life insurance 
company for he has a qualified list of 


prospects whom he can reach through 
the third party influence. 

3ut unless you keep pace with the 
progress made by the life insurance 


companies in better selection, better edu- 
cation, better training particularly in 
the field of selling to fit specific needs, 
and in the field of programming, then 
you will not compete successfully.” 
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War Clauses For All 
Policies Advocated 


PAPER BY WALTER O. MENGE 





Anti-Selection Curb Exhausted; Liberal- 
ity of American Contracts; Added 
Burden on Underwriters 





Speaking on “Life Insurance and the 
War,” Walter O. Menge, associate actu- 
ary Lincoln National Life, told the Insti- 


tute of Home Office Underwriters, in 
annual convention in Chattanooga this 
week, that in view of recent Federal 


legislation “it appears that life under- 
writers are now to be confronted by 
some new and important problems. 
Short of a general war clause on all 
newly issued policies, the underwriting 
facilities for neutralizing the effects of 
anti-selection appear to be exhausted. 
Certainly the emergency military steps 
now being pushed by the national ad- 
ministration should give rise to serious 
consideration as to whether it may not 
be wise to take effective action and pro- 


vide suitable war clauses for all new 
life insurance policies without further 
delay.” 

Earlier in his address Mr. Menge 


suggested that there has already been 
too much talk on this subject and not 
enough constructive action. He said that 
“throughout the recorded history of the 
human race, war has always been an 
instrument of international political sig- 
nificance. There appears to be no reason 
to believe that this important factor in 
producing fluctuations in insurance mor- 
tality will not continue.” 


Epidemics Possible 


He spoke of the effects of disease 
following the World War, particularly 
the increase in tuberculosis, age groups 
affected, and declared that “There is no 
assurance that an epidemic would again 
strike most severely at the younger ages. 
If it should be concentrated at the older 
ages or be distributed throughout all age 
groups, its force might be quite different 
from that experienced twenty years ago. 

“The only practical method left open 
to us in investigating mortality due to 
war is to compare the death rates ex- 
perienced during wartime with the cor- 
responding death rates during times of 
peace, including in both cases the deaths 
arising from all causes.” 

Experience of United States, Canadian 
and British companies in the World War 
were related. Speaking of the experi- 
ence on standard white lives Mr. Menge 
said: “The excess mortality was about 
fourteen times as great as the normal 
mortality expected during peacetime. 
These figures give us an indication of 
the mortality rates experienced during 
the last war by a country (Canada) 
which was an active participant from 
the beginning. 


Insurability of Risk 


“In contrast with other lines of insur- 
ance coverage, life insurance policies are 
usually renewable from year to year at 
the option of the insured at the same 
rate irrespective of the changes which 
may occur to affect the insurability of 
the risk. Another important point of 
difference between American life insur- 
ance and other lines of insurance lies 
in the liberality of life insurance poli- 
cies. In contrast to this liberality, con- 
tinental European policies issued prior 
to last September were not so free from 
restrictions, particularly as to war cover- 
age. 


War Clauses 


We, as life insurance underwriters, are 
frequently questioned regarding the ne- 
cessity of a war clause in policies issued 
in times of national crisis. The reason 
is obvious to life insurance underwriters 
but may not be so obvious to the gen 
eral public, since policies issued in this 
country in peacetime generally do not 
contain any restrictive provisions. 

“Coverage for war losses is a burden 
to be borne by the entire population and 
not by life insurance policyholders and 
companies alone. The broad principle 





WALTER O. MENGE 


that the extra cost of insurance for 
combatants should be charged against 
the general public was recognized by the 
Federal Government in the’ last war 
through its War Risk Bureau. There is 
no reason to believe that the same prin- 
(Continued on Page 21) 


Nebraska Will Oppose 
Rehearing on Aviation 


CAUSE OF DEATH NOT ISSUE 





Companies Seeking Further Considera- 
tion of Exclusion Clause 
Object to Procedure 





Director of Insurance Smrha of Ne- 
braska has announced that his Depart- 
ment will oppose the rehearings sought 
by a number of life companies of the 
case involving the aviation exclusion 
clause. He says that the Department 
acted in the first place out of a belief 
that the standard provisions law of Ne- 
braska makes the cause of death, after 
the contestable period has passed, no 
longer an issue of fact, and the court 
has sustained it. 

John S. Logan, attorney for the De- 
partment, said that the legislation was 
passed for the purpose of ending a prac- 
tice of some companies in issuing poli- 
cies promising a flat sum on the fact 
of the policy upon due proof of death 
and then withdrawing parts of the cover- 
age by inserting subsequent paragraphs. 
He says that if acompany may provide 
in its policies that it will not pay the 


Massachusetts 
mortgage loans since 1933, has resigned § 
after forty-three years with the com. 
pany. 


full amount of the insurance if death 
results from aviation, it may also pro- 
vide that the risk of death by accident 9 
drowning or any named disease is not § 
assumed. } 


WM. A. RAWLINGS RESIGNS 
William A i 
Mutual, in 


(Additional life news on Page 21) 





ead 


Rawlings, vice - president 
charge of 











Do you know of an insurance company, 
or group of companies, in need of the ser. 
vices of an investment manager, experienced 
in supervising institutional portfolios? He 
has had twelve years’ experience in the 
investment field, as writer for a financial 
publication and as counsellor with prom. 
inent investment management concerns, in 
which capacity he is now employed. He is 
also a university instructor in statistics and 
investment analysis. 


Box 1383, The Eastern Underwriter, 
94 Fulton St., New York 
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One of a series—Giv- 
ing facts about the 
Fidelity. 











DOUBLE BARREL 


After thoroughly testing its efficiency in field use, Fidelity 


has added another barrel to its Direct Mail Lead Service gun. 


For twenty-four consecutive years its lead service, built 


around the “Income for Life” appeal, has produced a re- 
markably high return from interested prospects. Pulling 40°, 
or more replies from some areas, its returns today, including 
the great metropolitan centers, still average 11°. 


And now, to match the growing interest in Family In- 


come and Family Maintenance plans, Fidelity has added 
a lead service which focuses on these appeals. Operating 
since September 1939, the new barrel for the sales gun has 
demonstrated the same high degree of marksmanship that 
gave the older lead service such prestige. 


These lead services are backed by a sales kit which 


includes disability (waiver or income), regular and Modified 
“Income for Life”, accidental death benefits, continuous in- 
stalment and Juvenile insurance providing for premium 
waiver in event of “death” or “disability or death” of the 
parent applicant. 


Fidelity, now in its sixty-second year, operates in thirty- 


Philadelphia 


six states and the District of Columbia—has assets of more 
than $131,000,000 and insurance in force of more than 
$367,000,000—is widely known as a company friendly to 
policyholders and agents alike. 


The Fidelity Mutual Life Insurance Company 


WALTER LEMAR TALBOT, PRESIDENT 
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What Companies Seek 
In Field Attorneys 


VIEWS OF H. S. DON CARLOS 





Administrative Principles Involved in 
Litigation; Wrong Selection of 
Cases for Trial 
In an address to the International 
Association of Insurance Counsel, as- 
sembled at White Sulphur Springs, 
September 4, Harlan S. Don Carlos, 


manager life, health and accident claim 
department, Travelers, 


marks with a statement to 


prefaced his re- 
the effect 


that inasmuch as the caption of his 
talk. “Insurance Litigation from a Claim 
Man's Point of View,” might mislead 


those interested in liability claim litiga- 
tion to believe his remarks more directed 
toward that field, it was only fair to 
say at the outset that his experience has 
been limited to the two-party contractual 
relationships—Life, Accident and Group 
insurance. Having been closely 
ciated with those handling liability claim 
work, Mr. Don Carlos said he realized 
that litigation in that field is quite 
another story. Continuing, he said: 

“What I wish to discuss with you is 
n much legal theories and prac- 
tices, but administrative principles and 
practices involved in the litigation of the 
two-party contract. As a background 
jor our discussion, suppose we consider 
for a moment some of the principles 
which determine the claim man’s point 
of view toward litigation, with the 
ught that these principles should not 
differ essentially in the litigated phases 
of cases from what they are in the 
general claim practices of the insurance 
companies, 

Adjuster and Attorney 

“The company wishes equity rather 
than narrow, legalistic construction of 
contractual provisions to prevail. 

“The risk may have been covered 
against hazards which, by the exercise 
ef sound underwriting judgment, should 
have been excluded, but that is a respon- 
sibility of the underwriter and not of 
the adjuster or insurance attorney. 

“The ratio of the company may 
advance to a point which will make it 
obvious that there will be an under- 
writing loss instead of a profit, but it is 
neither the duty nor the privilege of the 
adjuster or attorney to undertake to 
change the loss into a profit by malad- 
ministration in the claim work. To pare 
or to make a so-called salvage on just 
claims is maladministration and worse. 

Beyond Rules of Law 

“In this work, we cannot agree with 
a Justice of the Texas Supreme Court 
when he said: ‘Justice is a chaotic mass 
of principles,’ though we will have to 
agree with him that the rules of 
law, when applied to each case, are most 
usually but an approximation to justice.’ 
Therefore, it is our duty to go beyond 
the rules of law to see that real justice 
is done in litigated claims, with all their 
human problems. 

“The fraud case certainly should be 
fought through to a finish, not only for 
the protection of the company’s interest, 
but in the best public interest. Further- 
more, such cases should be fought 
throug h even though you know from 
the beginning your chances of winning 
are less than fifty-fifty. Every stone 
should be put in the way, so as to 
Prevent a fraudulent claimant from 
profiting even a little by his fraud. In 
fact, I regret that practical considerations 
so often make it impossible to institute 
criminal proceedings in this type of 
claim, 3 


asso- 


t so 





loss 


Must Be Reasoners 
cone once divided all men into 
og classes—advocates and reasoners 
the advocate being the man who jumps 


“ec 


' conclusions and spends the rest of 
his time supporting them; the reasoner 
heing the man who makes sure of all 
essential facts before he makes up his 


(Continued on Page 21) 


Herbert G. Behan Will Give 
Full Time to Personal Selling 


HERBERT G. BEHAN 


Herbert G. Behan, assistant in 
the Massachusetts 


Hartford, 


agency 
Mutual 


has resigned effective 


agency at 
Septem- 


ber 1 and will continue as a_ personal 
producer with the local office where 
Orrin S. Spencer is general agent 

Mr. Behan is a member of a prominent 
insurance family. His father, Joseph C. 
Behan, is vice-president of Massachu- 
setts Mutual. His uncle, the late T. F 
Behan, was formerly Superintendent of 
Insurance of New York, and another 
uncle, Jay W. Behan, is now registrar 
of the New York Life. 

Herbert G. Behan entered life insur- 
ance in 1926 with the Hartford agency 
of Massachusetts Mutual. He was made 
agency assistant in 1934 and served as 
secretary of the Massachusetts Mutual 
Supervisors Association in 1937, being 
elected president in 1938. In 1934 and 
in 1938, he was a member of the execu- 
tive committee of the agents’ associa- 
tion. In 1937 and 1938 he was secretary 
of the Hartford Life Underwriters As- 
sociation, later a member of the execu- 
tive committee, and became its presi- 
dent in 1939. He is now a airman of 
the speakers’ committee, sad is a direc- 
tor and membership chairman of the 
Connecticut State Association of Life 
Underwriters. During his administra- 
tion, the local associ ation gained 119 new 
members. ranking seventh among the 
ten leading associations in numerical 
gain throughout the coutitry. He says 
he will give his full time to personal 
selling because he believes that the cur- 
rent upswing in sales will continue long 
after the current period of general com- 
mercial activity brought on by the Na- 
tional Defense prog ram. 


TO REPRINT JOHNSON’S COLUMN 


Metropolitan Life will on September 


9 begin the regular publication in its 
“Daily Bulletin” of the syndicated life 
— ance c lumn, “Hindsight and Fore- 

ght,” by Holgar J. Johnson, president 
of the Institute of Life Insurance. This 
will be done as an additional means of 
aiding its employes in the development 
of good relations with the public 


YATES - BROOKS 

Rhodes of The Weekly Un- 
and Mrs. Rh announce 
the engagement of Mrs. Rhodes’ daugh- 
ter, Miss Yvonne Yates, to Louis M. 
Brooks, IJr.. of Chester, Conn Miss 


Russell 


derwriter des 


Yates is a granddaughter of A. Hyatt 
Verrill, the author, and a great-crand- 
daughter of the late Prof. Addison E 
Verrill of Yale University. Brooks 
is a graduate of Manlius Preparatory 
School and attended Williams College. 





Lay Cornerstone 


(Continued from Page 1) 
pany,” by Jacob A. Barbey, and “The 
First Hundred Years,” by Sydney A. 
Clark. Contemporary records included 
a complete list of the field force; copies 
of present policy contracts, copies of 
the company’s first and current adver- 
tisements; copies of the agents’ publi- 
cations, the Log and the Pilot; and the 
latest rate book; copies of the Boston 
newspapers of August 29, 1940, and cur- 
rent national magazines. Also included 
series of the 


were a_ photographs of 
home o” ce staff at work in the present 
building. 


Planned for Four Years 


Mr. Dupee reviewed the circumstances 
surrounding the decision to construct the 
new home office. He recalled that the 
first steps were taken in 1936, the site 
purchased in 1937, and plans approved 
in December, 1938. 

“The New England has a record of 
prudent trusteeship, covering the span 
of a century, which the directors treas- 
ure,” he said. “In reviewing the events 
which have finally brought about this 
ceremony, I wish to make it clear that 
the decision to build was made four 
years ago, and after the pressing need 
for room had left the directors no alter- 
native but to go ahead.” 

“It is a distinct honor and privilege, 


Mr. Polachek responded to President 
Smith’s introduction, “to be here as 
the representative of 1,500 New Eng- 
land Mutual agents, who are sure to 
receive through the character of this 
new business home a great additional 
inspiration. This structure reflects so 


clearly the devotion to the high ideals 
of trusteeship of our officers and execu- 
tives, whose surehandedness and clear- 
mindedness have brought our institution 
through many trying periods. I believe 
that I can safely pledge the lasting co- 
operation of every fieldman in the main- 
(Continued on Page 21) 





| HE EMBLEM of a 


strong, enduring life in- 
surance company which 
for 73 years has adhered 
to principles of justice 


and friendliness. Well 
directed . and soundly 
managed, the protection 
the Equitable of. Iowa 
provides to policyhold- 
ers. and their families is 


Outstanding by Any Standard 
of Comparison 


EQUITABLE 
LIFE 0/10WA 


E+ DES norte” 














The WALRUS 
Aad 





BANKERS LIFE PERSONAL- 
ITIES IN THE NEWS 
OF LATE:— 


Smash success was Minneapolis, 
Minnesota's, first ““Aquatennial” staged 
in July. Among the events offered the 
two and one-quarter million spectators 
“hole-in-one” Chairman 


was a contest. 
of that event—Bankers Life Agency 
Manager R. E. Shay. “Bob” hit three 


balls to start the contest, plunked his 
first and second shots within two feet 
of the cup and the third a mere four 
feet away, under the rules would have 
scored 280 points and would have been 
easy winner of the contest but ruled 
himself ineligible. Bankerslifeman V. A 
LeVoir was another Aquatennial celeb 
rity as Master of Ceremonies of the 


Aqua Follies. 
Beloit, Wisconsin, Lions Club, boost 


ing a home town rodeo and visiting 
Janesville, proposed to announce its 
arrival with an aerial bomb. To Bank 
erslifeman C. S. “Sid” Renier, General 
Chairman, was assigned the job of 
ting off the bomb. Something went 
wrong. The bomb burst in his face, 
fractured his jaw, sent him to the hos 
pital for several weeks. He's up and 
around again, a little weak from eating 
through a straw but hoping soon to ge 
his talking equipment performing r 
ally. 


set 


Piscatorial prowess by Bankerslifeman 
Walter Sharnborg, Bellevue, Iowa, 
landed him a four and three-quarters 
pound trout the other day, admitted] 
the largest of its species ever caught 
in waters of the locality. That hap 
pened in July and in the same mont! 
Walt $50,000 of 








was writing 
business 
Joan Schoembs, Cape Girardeau, 
Missouri, journalism student at Western 
Reserve, Cleveland, is catching on to 
Fourth Estate tricks. Home on vaca- 
tion, Joan read Architectural Record’s 


lavish —— of Bankers Life Com 
new Home Office building. wrote 


pany’ s 
her own story, proudly saw it printed 
in the Cape Girardeau News. Joan's 


dad is Bankerslifeman E. O. Schoembs 


“Bankers Life Special,” 
lined Soap Box Derby entry i 
Springfield, Illinois, race, finished 
the money” under the skillful guid 
of young Don Tate, 
lifeman Morris G. Tate. 


trim stream 
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Paul McCray, alert adv« 
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AGENTS’ EDUCATIONAT 
PROGRAMS 
fire and 


With 


casualty « 


coustant emphasis by 
s, local agent 
the 


sifv ot producers keep 


ompany executive 


and brokers in all sections of coun 


try upon the neces 
in busi 


ing full pace with modern trends 


and insurance demands of property 
the 


revistered by 


ness 
educational being 


the New 


under 


owners, prog 


Jerse v Associa 
the 


aurence J 


capable 
Ack 

of Newark wat 
New the 


sociation has experimented for 


tion of Underwriters 


venidance of Professor I 
erman of the University 


rants attention In Jersey 
wents’ as 


two years with various educational proj 


ects, including university courses, local 
study groups and rural agents’ forum 
with the purpose of bringing educational 
facilities practically to the door-steps of 
nearly all producers in the state 

Agents in other parts of the country 
have recognized the ability and skill 
ful direction of Mr. Ackerman by in 
viting him to tell them of his ideas upon 
this important problem of today, namely 


making the local agent fully worthy of 
his position in the insurance production 
system 

Yesterday and today the New Jersey 
agents are holding their annual conven- 
tion at Atlantic City and the meeting 
heard proposals for further broadening 
the educational program. It is being pro 
posed to have a series of monthly edu- 
cational meetings state-wide, providing 
members of the association are willing 
to support it at a nominal cost. The 


course would reach all member agents 
and others also, and would be simpli- 
fied and practical in order to be of 
every-day assistance to the local pro- 
ducer. This would be addition to the 
regular university courses 

New Tersey, of course, is by no means 
alone in this work Florida has been 
one of the leaders for several years with 
its short courses and numerous other 
tates have adopted worthwhile projects 
The results of all these efforts to im- 
prove the status of the agent are being 
studied carefully so that in the end the 
type of program which seems to be most 
successful can be recommended gener- 
ally 

KISING BUSINESS ACTIVITY 

Residential construction has been a 
fairly reliable index of increasing or 


and all re- 
both 


decreasing national income 


cent reports show a large increas« 


1907, at the post 


Guapys P. Reap, Assistant Manager 


Canadian subscriptions 


office of New Y« under the act 


amount of money 
July 


cither 


in number of units and 


comparison 


fairly 
the 
month 


involved building in 


purted in with 
month or for the same 
the first 


invested in 


previous 
last 
of the vear the 


year For seven months 


amount new 


homes is estimated to be far in excess 
of $600,000,000 
Building 


have 


thre 
trend for 


reports in all sections of 


country shown a forward 


some time. This evidence of rising busi 


in the longer 
any of the de 


had 


ness activity and confidence 


term trend comes before 


fense program spending has time 
have effect 
There seems little doubt that the 
try is to experience a boom in business 


Whether it healthy 


achieve prosperity 


coun 


activity will be 


enough to business 
depends somewhat on Government atti 
tude. Business management can be de 

pended upon not to plunge headlong into 
expansion to create the seeds of an 
other depression. A Government tax at 
titude that practically suspends the 


motive 


profit 


will surely put brakes on sound 


business prosperity. 


WORKERS IN 
INDUSTRIES 

The Brookings 
neton, D. C 


rganization, 


FOUR 


Wash 


., lact-finding social research 


Institution of 


has issued a pamphlet on 
wages and national income. 
that the 


\mercan industry 


productivity, 
rhe 


jor divisions of 


report discloses four ma- 
man 
railroads and electric 
for 

% of the industrial wage 
the United States. 
In manufacturing during the last 
decades improved capital and more ef- 
ficient 


ufacturing, mining, 


light 


approximately 75 


and power utilities — account 


disbursements in 


two 


industrial organization have re- 


sulted in great increase in productivity. 


However, there decline in 


was a man 
hours of employment of 16% for the 
period. An anomaly is that number of 


slightly. Purchasing 


empl »yed labor 


workers increased 
showed 


the 


power of also 


a moderate increase, reason being 


reduction in cost of living. 
In railroad 


employment hourly earn- 


ings increased throughout the period, 
but there were fewer men at work. In 
the electric light and power industry a 


large increase in output became possible 
with a reduced number of workers. There 
30% 
workers, but a reduced number of peo- 
ple worked 


was a increase in hourly wages of 


In mining employment has 


declined during the past twenty years. 
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T. ALFRED FLI 


T. Alfred Fleming, licad of the conse: 


vation department of the National Board 
of Fire Underwriters and one of this 
country’s leading authorities on fire pre 
vention, and Paul W. Kearney are 
authors of an article on “How to Keep 


from Going to Blazes” in the October 
issue of Better Homes and Gardens 
This article 1s devoted to showing the 
common fire hazards of the home and 
how they may be 


remove d 
* f: 


Leonard J. Collins, attorney, of the 


Aetna Life Affiliated Companies, ob- 
served his 35th Anniversary with the 
\etna organization on August 28. Born 
in Unionville, Connecticut, Mr, Collins 
attended Farmington High School and 
Williston Academy. Before joining the 
Aetna on August 28, 1905, Mr. Collins 
was employed by the Burlington and 
Missouri Railroad in Omaha, Nebraska 


and had also practiced law in Tennessee 


and Connecticut. Mr. Collins was form- 
erly chairman of the West Hartford 
Police Board, secretary of the Town 
Planning Board and judge of the West 
Hartford Court. 
+ 4 

J. Davis Ewell, Jr., who with his 
father, J. Davis Ewell, 0° cer of the 
Richmond, Va., local agency of Gibson, 
Moore & Sutton, won the Times-Dis 
patch father-and-son golf tournament 
last week, has accepted a position with 
the George H. Rucker Co. of Arlington, 
Va. He will be assistant manager of 
the insurance department of the firm. 
He started his career as a life agent in 
Richmond. Later he gained experience 
in both fire and casualty lines. Both 
he and his father are outstanding golf- 


ers of Richmond. 
* * x 
John W. Yates, general agent in Los 
Angeles for Massachusetts Mutual, has 
been appointed chairman of the business 


divisions, Community Chest drive. Among 
those on his division staff is D. C. Mac- 
Ewen, vice-president Pacific Mutual. 
Mr. Yates is planning his work in the 
same way that he handles his insurance 
production; which is, “First, see the 
people; second, see the people, and 
third, see the people.” 
x * x 
Sam Behrendt, head of the Behrendt- 
Levy Co., insurance brokers of Los An- 
geles, who has been confined in a hos 
pital for some time suffering from an 
infection following a major operation, 
now has passed the crisis in his illness 
and is well on the way to recovery 
Mr. Behrendt is widely known for his 


success in coverages in the motion pic- 


ture industry. 


Elizabeth Mercer Abbott, daughter of 
Henry W. Abbott, Massachusetts My- 
tual, New York, and Mrs. Abbott, will 
marry William Fasset McCrady, Jr, 
September 21 at Christ Church, Bronx. 
ville \fter getting a master’s degree 
at University of Pittsburgh Miss Abbott 
was graduated from Smith College, Mr. 
MecCrady - son of William F. McCrady, 
Pittsburgh, president of McCrady, Rog. 
ers C 0., a plows icting and building supply 
organization. He is a graduate of Wash- 
ington and Jefferson College and of the 
Harvard Law School and is practicing 
law in Pittsburgh. Both are Phi Beta 
Kappas. They will live in Edgewood, Pa 


* * * 


A. Gilbert Bell, 


Jr., member of the 


Gastonia, N. C., local agency of White- 
sides & Co., and a son-in-law of H. V. 
Godbold, head of the H. \ Godbold & 
Co. ageney of Richmond, Va. won the 
first prize of $25 in a a hobby 


contest conducted recently by the Chey- 
rolet division of General Motors Corp 





\ scale model locomotive constructed 
by him brought the bacon home. Long 
interested in model trains, he started 
work on the scale model locomotive. 
called the New York Central Mikado, 
last January, and recently completed it 
after much painstaking work. The scale 
fourth of an inch to the foot. 
* * 

DeWitt, wife of re- 
tired Assistant United States Manager 
DeWitt of the Eagle Star, has returned 
to her home in Bronxville, N. Y., from 
the Yonkers General Hospital and js 
now convalescing 

* 


sS one 


Mrs. Carroll L. 






x 


Paul A. Eben, field training instructor 
for the Great Eastern Territory of the 
Metropolitan Life, was honored at a 
testimonial dinner given for him in 
Buffalo August 29 on the occasion of § 
his thirtieth anniversary with the com- 
pany i 

+ * ” 
R. N. R. Bardwell, who retired about 


four years ago as Southern supervisor 


| heey cearene 


of agencies for the Guardian Life, died 
at a private hospital in Atlanta August 
30 following a month’s illness. 

+ * 

P. H. Ware, for fifteen years mana- 
ver of the Minneapolis Underwriters As- 
sociation, has resigned that post, effec- 
tive as soon as a successor has_ been 


chosen. Mr. Ware has found the in- 
creasing work of the local board, on§ 
top of his own agency business, a greater 


load than he feels he can carry. During 
his fifteen years as manager Mr. Warel 
has brought the Minneapolis board to af 
place where it is rated as one of thef 


strongest and most effective in the coun-! 


try. He also has conducted a short course 
in insurance at the University of Minne- 
sota. Mr. Ware is head of the Phelps- 
Ware 


local agency. 
* ¢ 


Garfield W. Brown, former Minnesota! 


Commissioner, now with the American § 
Mutual Alliance, Chicago, had business § 
at the Minnesota Department the past 


week, 

a ae Se 

B. P. Carter, manager at 

Va., for a group of fire 
booked ahead for two addresses on “The} 
Profit. Motive in Business.” He wil 
address the Virginia 
Cleaners & Dyers September 22 at the 
Hotel Patrick Henry in Roanoke. No 
vember 13 he will speak on the same 
subject before the Tidewater Wholesale] 
Grocery & Wholesale Association at the 
Hotel Monticello in Norfolk. 

Oe we 


Joy Lichtenstein, vice - president am 
Pacific Coast manager of the two Hart 
fords, San Francisco, has returned 
his desk after three wecks in Portland 
Seattle and a trip to Pacific Coast aget™ 
cies. 


Richmond, § 
companies, if 


Association 0§ 
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Commissioner Palmer’s Son Casualty 


Course Graduate 
Bradley Palmer, son of Ernest Palme r, 
Superintendent of Insurance, Hlinois, is 
a member of the recent graduating class 
in Hartford at the Aetna Casualty & 
Surety Co.’ Commissioner 
Palmer is shown in the accompanying 
picture shaking hands with his son while 


Co.’s sales course. 


visiting the school. The Aetna’s course 
s of five weeks’ duration and approxi 
mately 2,000 men have taken it 
* qi * 
New British Company 
Eneland has a new general insurance 
company. It is called the United King- 
dom Fire & Accident Insurance Co., 


Ltd., which has been reeistered to take 
over the business which the Domin- 
ion of Canada General Insurance Co. 
has done in the United Kingdom. The 
Dominion of Canada General Insurance 
Co. will cease to do business in the 
United Kingdom. 

The United Kingdom Fire & Accident 
will operate under the general manage- 
ment of Nelson Baldwin, who in recent 
vears has been manager of the British 
business of the Dominion of Canada 
General. 

Capital of the 
& Accident is being 


lire 
the 


United Kingdom 
subscribed bv 


United Kingdom Provident Institution, 
which writes life insurance only and is 
a century old In discussing why it 
organized the new company the United 


Kingdom Provident Institution savs: 

“In taking the step, we are fortified 
by many precedents. A glance at the 
insurance year books shows that in the 
past century very few leading insurance 
offices have failed to acquire and estab- 
lish other concerns and thus widen their 
interests and extend their fields.” 

Vo marine insurance will be written. 

Nelson Baldwin started with the Royal. 
Then went to the Scottish Union & 
National, later to the Provident Acci 
dent and White Cross offices. He be- 
came British manager of the Dominion 
of Canada Insurance Co. a decade ago. 
He has been particularly successful with 
the motor account. 

The directors of the new company are 
the Rt. Hon. Tsaac Foot, chairman; Frank 
H. Elliott, J.P.; P. G. Leveritt and R. H. 
Ritchie, all of whem are associated as 
directors and officials with the United 
Kingdom Provident Institution. 

* ok x 


_ The Late Alfred E. Forrest 
The late Alfred E. Forrest, president 
4" the North American Accident who 
died last month, dated pretty far back 
in Accident and Health pioneering, and 
Not many persons are still living who 
Were companions in the early confer- 
enees he attended. Sitting in his office 
m La Salle Street, Chicago, he could 
spin anecdotes about the old days and 
its colorful) personalities by the hour 
When in the mood. Some of the old 
ereanizations have gone down the river 
He was always interested in organiza- 
tions and a valuable member in those 
having to do with accident and health 
He was president of the Health & Ac- 
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cident Underwriters Conference in 1917- 
18. He was also a former president 
of International Association of Health & 
\ccident Underwriters and a governor 


of the Insurance Institute of America. 
Mr. Forrest was born in Canada of 
Scotch and English parentage. After 


attending high school he spent some time 
on a farm, and he first went into the 
insurance business when he was 20. He 
carly proved that he was a man of ideas 
and had no trouble thinking up 
ireuments 

One of his hobbies was. sniritualism. 
In 1927 he wrote a book entitled “Silent 


sales 


Ghosts” which had popularity. Of late 
vears he spent considerable time at his 
Winter home in Redlands, Cal. His 


Chicago home was Park Central Hotel 
where he died of a cerebral hemorrhage. 

Until a few years ago Mr. Forrest 
chief executive of the company in 
action as well as in name. He had done 
much in building the company from the 
small carrier it was when he first became 


was 


associated with it He kent a close 
watch on underwriting, showed abilitv to 
sidesten doubtful ventures, proved that 


he understood the successful operation 
of an accident and health company. 
Although he liked to be “in the middle 
of the picture” he had the ability of 
selecting able key men and delegating 
authority to them. Edward St. Clair is 
vice-president and treasurer of the North 


American Accident. George F. Manzel- 
mann is vice-president, and A. E. For- 
rest. Jr., is secretary. 

The North American Accident was 


started in May, 1886, and at the end of 
last vear had $3,451,558 of assets. The 
company has approximately 6,000 agents. 


Mr. Forrest was elected president in 
Tanuarv, 1931, succeeding the late F. 
C. Waller. Mr. Forrest had previously 


held the posts of vice-president and gen- 
eral manager. The company was one of 
ihe pioneers in newspaper accident in- 
surance, 
* * * 
Armour Institute of Technology 


The famous Armour Institute of Teeh- 
nology of Chicago, which has been at- 
tended by a large number of insurance 
men, and Lewis Institute, have merged, 
creating the Illinois Institute of Tec'- 
nology. Henry T. Heald, who for tro 
vears has been head of Armour Institute 
of Technology, is president of the new 
institution. He is 35 years old. 

Backgrounds of the two comnonent 
colleges have been recognized in the new 
institution by use of the names Armour 
College of Engineering of Illinois Insti- 
tute of Technology, for the division of 
engineering, and T.ewis Institute of Arts 
and Sciences of Illinois Institute of Tech- 
nology, for the division of arts and sci- 
ences. The third division of the institute 
will be the Armour Research Foundation 
which has been in existence since Sep- 
tember, 1936. The Research Foundation 
will continue to render a_ professional 
research and experimental engineering 
activity to imdustry. 

The combined school will have 7,000 
students. All upper-class engineering 


subjects will be given at Armour Col- 
lege of Engineering, the present site of 
Armour Institute, 3300 Federal Street, 
while the many liberal arts courses will 
be offered on the Lewis campus, Madison 
and Damen Avenues, Chicago. The lat- 
ter courses include history, English, so- 
cial science and home economics. 

President Heald first came to Armour 
institute of Technology in 1927. From 
the time of his graduation in 1925 from 
the University of Illinois, when he re- 
ceived the degree of Master of Science, 
until the time he joined the Institute 
staff as assistant professor of civil engi- 
neering, he served as junior engineer for 
the United States Bureau of Reclamation 
at Pendleton, Ore., as a designer for the 
bridge department of the Illinois Central 
R.R., and as a structural engineer for 
the board of local improvement, City 
of Chicago. 

In September, 1927, Mr. Heald came to 
Armour Institute as assistant professor 
of civil engineering, teaching structural 
engineering subjects until September, 
1931. During this time he engaged in 
Summer work with the Louisville Bridge 
& Iron Co. of Louisville, and the Walter 
3ates Steel Co. of Gary, Ind. In Sep- 
tember of 1931 and until 1933, he held 
the position of associate professor of 
civil engineering and assistant dean of 
the Institute. 

In September, 1934, he was appointed 
professor of civil engineering and dean 
of the Institute. In the latter capacity 
his was the responsibility for the entire 
educational program. Under his admin- 
istration was organized the Armour Re- 
search Foundation. In October, 1937, 
he was appointed acting president of 
Armour Institute of Technology, upon 
the resignation of Dr. Willard E. Hotch- 
kiss and, in the following Spring, May, 
1938, became president. 

x * * 


Notorious British Firebug Released 

Leopold Harris, who was sentenced to 
fourteen vears’ penal servitude in 1933 
in connection with the most notorious 
fire-raising case in British criminal an- 
nals, has just been released from Camp 
Hill Prison Isle of Wight, having served 
one-half of his sentence. 

Harris, who was an assessor, headed 
a large gang of firebugs whose activities 
for vears defied detection and cost fire 
offices hundreds of thousands of pounds. 
He earned five years’ remission for heln- 
ing the police with cases not definitely 
traced to him and further remission for 
ecod conduct. 

Upon arrival at Southampton he stated 
that he was feeling in the best of health 
and honed in the near future to venture 
again in the business world. 

* * * 


The Late Charles E. Belcher 

Funeral of the late Charles E. Belcher, 
nublisher and editor of The Stand»rd, 
.oston, was held in Boston Friday. The 
service was Christian Sctence and was 
held at Waterman Chanel 

In its current issue The Standard said 
in part in its biographical sketch of his 
career: 

“Mr. Belcher was closely 
with the groups of New England agents 
vvho launched the various state associa- 
tions of insurance agents in New Ene- 
land about the turn of the century, and 
he was also intimate with the early lead- 
e-s of the National Association of In- 
sirance Agents and encourarved its 
erowth to a truly national organization. 

“Among the comnanies, particularly in 
fire insurance, he had acted as an inter- 
mediary, without compensation, in some 
imnortant reinsurance transactions and 
had assisted many men to secure better 
nosts. In at least one case, the gover- 
nor of a New England state had asked 
and followed his advice on the appoint- 
ment of an Insurance Commissioner.” 

Mr. Belcher wrote the page of com- 
ment in The Standard called “Sidelights 
on the Business and the People in It- 
Ry Innit.” In the current issue the page 
is devoted to Mr. Belcher’s memory, and 
begins with this statement: 

“When Innit laid down his pen last 
Friday and turned over the final item 
of Sidelights copy to be typed before 


assc ciated 





Bradley and Ernest Palmer 


going to the printer’s he had written 
his last column, the end of an almost 
unbroken sequence of weekly essays ex- 
tending over a period of nearly thirty- 
eight years. He didn’t know it was his 
last column, nor did any one 
there were no farewells. But three days 
later Innit passed away, suddenly, quiet 
ly, almost painlessly.” 

Among other comments were these 
“He was of a generation of newspaper 
men who wrote in longhand More 
often than not his thoughts flowed faster 
than his pen could write. Despite the 
nominal anonymity of the page his writ- 
ings were essentially personal, his own 
views and observations.” 

OK * * 


else, so 


Insurance Lawyers to Meet 

From the standpoint of prominence 
of people who will talk and subject mat 
ter of addresses the convention on Sep- 
tember 9 in Philadelphia of American 
sar Association’s section of insurance 
law will be an unusually important 
forum. Furthermore, at a special meet- 
ing of the assembly of the entire Amer 


ican Bar Association the entire discus- 
sion will be devoted to considering the 
question of Federal Regulation of In- 


surance. John W. Cronin, chairman of 
the section of insurance law, will pre- 
side at that special meeting. First 
speaker will be Senator O'Mahoney of 
TNEC (the monopoly committee). He 
will be followed by Louis H. Pink, New 
York State Superintendent, who will 
present the standpoint of the states 
The policyholders’ viewpoint will be pre- 
sented by J. Reuben Clark, coun- 
selor of the first presidency of the Mor- 
mon Church. 

World War insurance problems have 
an important spot on the program of the 
insurance law section. Both scheduled 
speakers will be New Yorkers. James 
W. Ryan will talk on the impact of the 
marine insurance law and 


first 


war upon 
Samuel D. McComb has for his topic 
“War Risk Insurance.” Robert E. Hall, 


Aetna Life, Hartford, will preside at this 
round table. 


In the automobile insurance law round 
table Royce G. Rowe of Chicago will 
preside. Speakers at that round table 
will be Arthur F. Bickford of Boston 


and T. Harry Rowland of Camden, N, J 
Mr. Bickford will discuss actions against 
the company under the policy and Mr 
Rowland will have as his topic “Intro 
duction of Evidence of Insurance Cov- 
erage in Personal Injury Actions.” 

Federal law practices and procedur¢ 
will be discussed at a round table pre 
sided over by Eugene Quay of Chicago 
Frank F. Nesbit of Washington will have 
as his topic “New Federal Rules Relat 
ing to Discovery and Examination [«¢ 
fore Trial as Affecting Insurers.” There 
will also be a report on Federal District 
Court rules relating to pre-trial practice. 
and a comparison of such as are sub 
stantially new with the previous Fed 
eral and existing state court practice. 

Master of ceremonies at the banquet 
will be Felix Hebert, Providence lawyer, 
and former United States Senator 
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New Jersey Agents Now 
In Annual Convention 


MEETING AT ATLANTIC CITY 


President Brown Expresses Regret in 
Annual Report That Agency 
Pledge Is Not in Operation 


The New Jersey Association of Under- 
writers will conclude today its forty- 
seventh annual convention now being 
held at the Hotel Claridge in Atlantic 
City. The feature of today’s session will 
be a full discussion of the New Jersey 


THEODORE S. BROWN 


pledge, which was approved at the mid- 
year meeting of the association in March 
and which is designed to improve the 
standard of new agency appointments 
through voluntary cooperation of agents 
and fire companies. Since March the 
association has been seeking the signa- 
tures of companies to this agreement 
and some changes in the wording have 
been made to meet company objections. 

On Wednesday the convention started 
with a golf tournament and yesterday’s 
sessions were devoted to education and 
to reports of agents’ activities in vari- 
ous parts of the state. The get-together 
dinner was held last evening with Bank- 
ing and Insurance Commissioner Louis 
\. Reilly scheduled as the feature 
speaker. A full report of the convention 
proceedings will appear in next Friday’s 
f The Eastern Underwriter. 
Administration Report 

President Theodore S. Brown of the 
state association referred with regret 
in his annual report to the fact that the 
New Jersey agency qualification pledge 
is not yet in operation. He said that 
“it had been our ardent hope that the 
New Jersey pledge would have been 
successfully concluded and in full oper- 
ation by the annual meeting, but this has 
not come to pass. Principal objection has 
developed from the Eastern Underwrit- 
ers Association, with whom Summer- 
long attempts to confer have been with- 
out avail, with the possibility however 
of a September hearing.” The contact 
-ommittee, appointed to confer with com- 
pany executives, has worked long and 
patiently with the pledge, Mr. Brown 
aid. 

Continuing, the report of the adminis- 
tration, signed also by Chairman Hubert 
M. Farrow of the executive committee, 
stated in part: 

“It is our pleasure to record the firm 


issue oO! 














stand and helpful attitude of the Depart- 
ment of Banking and Insurance in help- 
ing to improve conditions. Commis- 
sioner Louis A. Reilly, Deputy Commis- 
sioner Chris A. Gough, and other officials 
there, have cooperated cheerfully and in 
things that counted. They have studied 
and know the problems; this friendly 
sphere of influence is one of the many 
things we have to be thankful for, year 
in and year out. The Department has 
approved Bill A-314, which would license 
the agents of domestic companies, and 
which our members should not let rest 
until it is out of the Senate committee, 
has passed the Senate, and is signed by 
the Governor. 

“As we see it, there is no greater ob- 
ligation upon this association than that 
of bringing about agency qualification 
in New Jersey, if not through the pledge 
then by such other vehicle as may be 
at our command. That is our design for 
tomorrow—a definite statement on our 
part, of the objective .. . and a promise 
of our total energies to attain it.” 

Membership At New High 

Membership in the New Jersey Asso- 
ciation was reported at 841 by Chairman 
Donald M. Pearsall. This is a net in- 
crease of forty-one over September 1, 
1939. To reach this new high record 
figure ninety-one new members were 
added during the last twelve months 
while fifty members were lost for various 
reasons. Essex continues to lead the 
counties with 124 members, a gain of 
fifteen. Second is Hudson County with 
108, an increase of twenty members. 

(Continued on Page 24) 


23 COMPANIES IN $10,000,000 FUND 


Names of Those Participating in Marine 
Fund Announced; Only One Is 
Admitted to This Country 
Twenty-three British insurance compa- 
nies writing marine business, rather 
than twenty-seven, are parties to the 
new agreement setting up $10,000,000 in 
New York City to protect marine as- 
sured in the event communications with 
London should be interrupted. O. D. 
Duncan of Duncan & Mount, New York 
attorneys, last week received the names 


of the participating companies, which 
are as follows: 
Andrew Weir, British Fire, British 


Law, British Oak, British Traders, Can- 
ton, Cornhill, Economic, Edinburgh, Eld- 
ers, Fine Art & General, Liverpool Ma- 
rine & General, Merchants Marine, Mo- 
tor Union, National Provincial, Northern 
Maritime, Orion, Planet, South British, 
Threadneedle, Ulster Marine, United 
Scottish and Hull Underwriters Asso- 
ciation, Ltd. 

Of the twenty-three companies only 
one, the South British of Auckland, New 
Zealand, is admitted to the United States. 
Its United States branch does a limited 
volume of fire but no marine business. 
About fourteen of the companies are 
affiliates of leading British companies, 
such as the Commercial Union, Cen- 
tury, Employers’ Liability, London & 
Lancashire, London Assurance, North 
British & Mercantile, Royal Exchange, 
Sun, Union of Canton, Union Marine & 
General, and Yorkshire. 

These affiliates are not admitted to 
the United States, but some of them do 
a marine business at their home offices 
or London branches. Some of this ocean 
marine insurance covers American risks. 

It is expected that the Maritime Com- 
mission in Washington will soon approve 
these companies as eligible insurers for 
hulls in which the U. S. Government has 
a financial interest. 
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THE NUT THEY 
COULDN'T CRACK 


For nearly fifty years, the commercially valuable palm nut of 
Central and South America defied the machine age. 
methods of cracking it were inefficient and wasteful. Engineers 
tried machines but found its shell so hard that when sufficient 
pressure was applied to crack it, the kernel was destroyed. 
A secret cracking process, however, has at last been per- 
fected, and now this valuable little nut — kernel, shell and 
husk — is beginning to make its way into the stream of 
world commerce as a vegetable oil for soaps and cooking — 
activated carbon for gas masks — filler for the linoleum you 
walk on — and dozens of other uses. 

To bring this product into commercial use the problem of 
insurance was not such a hard nut to crack. 

Whether it’s South America, the Orient or elsewhere, 
brokers and agents can offer their clients, through the 
A.1.U., the complete facilities of a world-wide organization 
and the added advantages of American coverage. 
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AMERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 


340 Pine St., San Francisco 
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Bar Ass’n to Discuss 
Supervision of Cos, 


PALMER WILL BE A _ SPEAKER 


Session at Philadelphia Next Week 
Will Consider Proposed Act on 
Conflict of Laws 





One of the features of the meeting 
next week of the insurance law section 
of the 
Philadelphia will be a round table ses- 


American Bar Association jp 
sion on qualification and regulation of 
insurance companies on Tuesday after- 
the Bellevue - Stratford Hotel, 
Professor Edwin W. Patterson of Colum. 
bia University will preside and Insurance 
Director Ernest Palmer of Illinois wil] 
speak on “State Supervision of the In- 
This will be followed 
by discussion of a proposed act on con- 


noon at 


surance Business.” 


flict of laws in relation to insurance con- 
tracts. Questions which will be consid- 
ered include the following: 


Questions For Discussion 


“Is an act of this sort, designed to 

clarify and make uniform the law re- 
lating to the validity and construction 
of insurance contracts, needed sufficient- 
ly to justify the continuation of efforts 
to draft it in final form and _ procure 
its adoption in the several states as a 
uniform act? 
_ “Is the location-of-risk, rule, stated 
in subsection one, preferable to the 
place-of-delivery-or-issuance rule, which 
as stated in subsection two, is to be 
superseded by the location-of-risk rule. 
as between states adopting the uniform 
act, in dealing with the types of con- 
tracts specified in paragraphs (a) to (e) 
of subsection one? 

“Are there situations, arising in con- 
nection with any of the types of insur- 
ance contracts specified in paragraphs 
(a) to (e) of subsection one, in which 
some other rule than the location-of- 
risk rule would be more convenient and 
just? If so, what are these situations, 
and why should a different rule be 
preferable? 

“Is it best to apply to group insur- 
ance contracts or other multiple-risk 
contracts (e. g. motor vehicle fleets) 
covering risks located in different states, 
the rule of subsection two (place-of- 
delivery-or-issuance) or some other rule? 


“If the general principle of the act is | 


Le RID eS emcee Emm 





good, are there any changes in wording | 


which would improve it? 

“Should the whole question be left to 
the courts to work out in each case, 
subject to such statutory provisions as 
now apply to insurance contracts ‘issued’ 
or ‘delivered’ in the state?” 





EXCESS PROFITS HEARINGS 


A Number of Insurance Men Present; 
Fire Insurance Men Puzzled as To 
How Invested Capital Is Figured 


A number of insurance men were in 


Washington this week at hearings on 
the excess profits tax measure. Most 
of them were there as observers. 


insurance men are puzzled as to how 
invested capital is figured in the for- 
mula of the measure. 
nesses have been business men who have 


said either that the taxes are extremely 
complicated or that so far as their own 
businesses are concerned the burden 
will be extremely heavy and 
therefore, work hardships. That the so- 
called excess profits might run_ higher 
than the actual normal profits of a busi- 
ness was the testimony of several wit- 
nesses. 

Clinton Davidson of Jersey City, well- 
known throughout the insurance world, 
recommended changes in the definition 
of personal-service corporations as cat- 
ried in the bill so as to take in com- 
panies legitimately entitled to this desig- 
nation and the special provision made 
therefor. 


f 


Fire Ff 


Most of the wit- J 


would, 7 
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Doremus Sees Better 
Research in Insurance 


ADDRESSES MICHIGAN AGENTS 





Tells Producers to Chart a Future 
Course in Accordance With Demands 
of the Buying Public 


Years in the nineteen forties will be 
of high importance to those 
the opinion of Frederick 
W. Doremus, manager of the Western 
department at Rockford, Ill, of the 
American of Newark and an executive 
with a keen understanding of modern 
trends in fire insurance. Speaking this 


engaged in 


insurance, in 


week before the annual meeting of the 
Michigan Association of Insurance 
Avents at Detroit he said that in the 


ofing one sees possibilities of compe- 
tent researc h on matters involving rates, 
policy conditions and broader cover- 
ak 

“We see combinations of existing types 
of casué iltv, marine and fire insurance 
policies so that the sale of insurance to 
yiperly the hazards of the buy- 





protect pr¢ 
ing public are condensed into easily 
sold packages,” he continued. “We are 


better understanding be- 
tween agency representatives and their 
principals—the co mpanies—and there are 
many joint activities being sponsored by 
agents and comnanies for the better- 
ment of the business in general. 


Must Keep Alert to Changes 
System needs 


in an era of 


“The American Agency 
no apologies for its contribution to the 
welfare of the country over the past 
140 years, but it must not be lulled into 
a state of smug complacency by the 
record of achievement in the past. It is 
for all agents throughout the country 
closely to scrutinize their position with 
respect to the business and chart a fu- 
ture course in accordance with the de- 
mands of the insurance buying public 
in conjunction with those companies who 
are aggressive and far-sighted in their 
viewpoint.” 


The origin of the American agent goes 


back nearly 140 years ago when the 
Phoenix Fire of London appointed Is- 
rael Whelan as agent for New York 


City in 1804, with commission of author- 
ity giving entire power to accept risks 
against fire in the United States with 
that discretion that their own local ex- 
neriences may dictate, Mr. Doremus said 
in tracing development of agency system. 

In 1806 the Insurance Co. of North 
\merica, through the action of the di- 
rectors, decided to engage in the local 
agency and in the years that 
immediately followed the expansion of 
the country into the westward areas, 
local agencies of domestic and foreign 
insurance companies followed the course 
of industry and commerce. In_ those 
days the agency franchise of an insur- 
ance company was something worth- 
while, he said. 

“It has been pointed out to us that 
the American agent of that era con- 
tented himself with accepting business 
that was offered to him and underwrit- 
ing it on the ground for the benefit of 
his company,” said Mr. Doremus. “The 
agency business at that time was dis- 
tinctly a ‘seller’s market’; however, since 
the turn of the century, and with the 
development of high speed communica- 


business, 


tion such as we know it today, there 
has been a gradual change in the onera- 
tions as well as the outlook of the 
American agent. This can be well evi- 


denced by reviewing the forty-four years 
ot operation of the National Association 
of Insurance Agents. This organization 
has been a factor for good in the ex- 
pansion of the American Agency Sys- 
tem, and we are particularly gratified 
to notice the trend of the past few 


€ progress has been definitely in 
_direction of future benefit of the 
business as a whole. Agency organiza- 
tions throughout the country are be- 
coming more cognizant of the need for 
education of those in the agency ranks 


and, likewise, to the publicity needed for 


FIRE POLICY CHANGES OPPOSED 


Sentiment in New York Is Against Sub- 
stitution of Standard Provisions for 
Standard Policy 


Sentiment in New York fire insurance 
circles in general is strongly opposed to 
the proposal emanating from the New 
York Insurance Department that the 
statutory standard fire policy be aban- 
doned in this state and statutory pro- 
visions substituted, which would allow 
every company to writes its only policy 
within fixed limitations. For over sixty 
years it has been recognized by fire 
insurance companies that a uniform 
standard form of policy is desirable for 
both assureds and insurers. 

As far back as 1886 the business went 
on record as favoring a standard policy. 
By that time the former practice of 
companies writing their own contracts 
had proved so unsatisfactory that the 
change to a standard form was con- 
sidered necessary in New York State. 

Producers here claim the home owner 
and small insurer secures the best pro- 
tection through the standard form. Open 
competition would be to his detriment 
and not to his ultimate advantage, it is 
said. While broad fire insurance cover- 
age is recognized as desirable, a gen- 
eral lowering of regulations might pave 
the way for contracts appearing liberal 
but in reality not in the full interest 
of the purchaser. Also it is pointed out 
that litigation and costs thereof would 
increase greatly with standard provi- 
sions as many new clauses would have 
to be interpreted. 


BUFFALO AGENCY CHANGES 

R. Kirk Young has been appointed 
general manager of J. R. Young & Co., 
Inc., Buffalo insurance firm. F. B. 
Lavin has been named associate man- 
ager of the company. 








a more clear understanding on the part 
of the insurance purchasing public as to 
the value of the local agent in the com- 
auidier” 


MOVE TO QUASH CITATION 


Pendergast and O’Malley Challenge 
Jurisdiction of Federal Court to Try 
Them for Alleged Contempt 

Tom Pendergast, Democratic party 
leader of Jackson County, Mo., who 
rolled up a record plurality for President 
Roosevelt in November, 1936, and R. 
Emmet O'Malley, former Missouri Su- 
perintendent of Insurance, on August 31 
filed motions in the United States Dis- 
trict Court for the Western District of 
Missouri to the contempt of 
court citations filed against them by the 
special three-judge Federal court at Kan- 
sas City. Pendergast and O’Malley have 
challenged the jurisdiction of the special 
court to try them for the alleged con- 
tempt. 

This citation grew out of the fact that 
the special court early in 1936 had ap- 
proved the famous 80-20 compromise of 
the Missouri fire insurance rate dispute 
effected by O’Malley and the companies 
in May, 1935. Later when it developed 
that the late Charles R. Street, Chi- 
cago fire insurance executive, had paid 
money to Pendergast for his “influence” 
in putting this compromise over, the 
special court set aside its approval and 
a few weeks ago directed that all of 
the $8,000,000 of impounded premiums, 
plus interest, should go to the policy- 
holders. 

In their motions Pendergast and 
O’Malley stated that the evidence on 
which the contempt of court citations 


quash 


are based is the same evidence which 
led to their indictment by a _ Federal 
grand jury in Kansas City on a charge 


of conspiracy to obstruct justice. And 
since that charge is still pending, they 
argued the court could not proceed with 
the contempt case. 

Alphonsus L. McCormack, St. Louis 
insurance agent, who also faces the con- 
tempt of court charges, did not join with 
Pendergast and O’Malley in the motions 
fled August 31. 
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Pennsylvania Agents’ 
Convention Program 


FOR PITTSBURGH, OCTOBER 3-4 


Bennett, Kietzman, Teitrick to Speak; 
Theme of Meeting “Agents, Awake; 
Prepare—Defend—Organize!” 





In- 


The 


surance 


Pennsylvania Association of 
Agents has adopted for its an- 
nual convention theme “Agents, Awake! 
Defend—Organize!” The meet- 
ing will be held on Thursday and Fri- 
October 3-4, at the Hotel Roosevelt 
Most of the speakers on 
key their 


Prepare 


day, 
in Pittsburgh. 
the first day’s 
talks to the convention theme. 

On Thursday morning the session will 
open with address of welcome by Presi- 
dent Charles A. Reid of the Pittsburgh 


program will 


Association of Insurance Agents. Re- 
sponse will be by J. F. Morgan, vice- 
president of the state association. Fol- 
lowing this President Harry M. Albert 


of the state association will deliver his 
annual report. Two guest speakers for 
this session are ga Counsel Walter 
H. Bennett of the National Association 
and Leo E. Kietzman, secretary of the 
American of Newark. 

Taggart Banquet Speaker 


At the 
Wolff of 


session Herman D. 
Andrew W. Pardew 


afternoon 
Easton, 


of Pittsburgh and Sherman G. Otstot, 
executive secretary of the North Caro- 
lina Association, will all speak on the 
general subject, “Agents, Awake!” At 
the banquet that evening Insurance Com- 
missioner Matthew H. Taggart will be 


guest of honor. 

Harold R. Teitrick of the Pennsylvania 
Insurance Department will speak Friday 
morning on the new Department regula- 
tions for agents and brokers qualifica- 
tion standards. He will be followed by 
C. F. C. Arensberg who will talk on 
insurance laws. Luncheon speaker will 
be J. Ernest Isherwood, past commander 
of the Pennsylvania department, Amer 
ican Legion, whose subject is “Ameri- 
canism and the 1940's.’ 

Kenneth H. Bair, 
compensation committee, 
Thomas. chairman of the conference 
committee, will report on Friday after- 
noon. Following an open forum there 
will be adoption of resolutions and elec- 
tion of officers and directors. 

On Saturday, October 5, there will be 
a football game between the University 
of Pittsburgh and the University of 
Missouri. Choice seats will be available 
if early arrangements are made through 
the Pittsburgh conventi nm committee. 
There is also a professional football game 
on Sunday, October 6, between the 
Washington Redskins and the Pittsburgh 
Steelers. 


chairman of the 


and W. Ray 


EARL THOMAS AUTO VICTIM 


St. Louis Man State Agent for Three 
Home Group Companies Dies 
Following Accident 


St. Louis Sept. 4—Earl Thomas, state 
agent in Eastern Missouri for the Na- 
tional Liberty, Gibraltar F. & M. and 


Baltimore American of the Home Group, 


died at St. Joseph Hospital, Blooming- 
ton, Ill. early Wednesday from injuries 
received in an automobile accident near 
there about 10:30 A.M. yesterday. His 
wife was seriously hurt but is expected 
to recover. 

Mr. Thomas joined the Home Group 


when it took over 
he was then 
Before that 
\f years 


about ten years ago 
the Southern Fire for which 
assistant Western manager. 
he had been for a number « 
agent here for the Queen 


state 


FRED J. BREEN N. Y. VISITOR 

Fred J]. Breen, secretary of the Na- 
tional Union Fire of Pittsburgh, was 4 
visitor to New York City this week 
prior to going to Atlantic City to at- 
tend the annual meeting of the New 
Jersey Association of Underwriters. 
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Accountants Plan 
Three-Day Convention 


WILL BE HELD OCTOBER 10-12 


Members Will Be Guests of Interna- 
tional Business Machines Corp. at 
Endicott, N. Y.; Outline of Program 


The Insurance Accountants Associa- 
tion, which mantains headquarters in 
New York City and has been construc- 
tively active for twenty years, is plan- 
ning a three-day convention this Fall 
The dates fixed are October 10-12 and 
the association members will be the 
enests of the International Business Ma- 
chines Corp. at Endicott. N. Y. As Oc- 
tober 12 comes on Saturday and being 
Columbus Dav is also a holiday, members 
will be away from their offices only two 
business days 

The convention will open Thursday 
morning, October 10, and the first ses- 
sion will be devoted to a trip through 
the I.B.M. factory, school and labora- 
tory. There will be three-hour business 
sessions of the convention Thursday 
afternoon, Friday morning and after- 
noon, and Saturday morning. Following 
are tonics which are listed for discussion 
with the names of discussion leaders: 

Outline of Program 

Philosophy of assets and liabilities. A. 
R. Matthews, W. N. Titcomb, S. Carl- 
ton Kingston, W. J. Schmidt. 

Expenses by states. E. P. Smith, Frank 
R. Scott, William S. Nagel. 

Use of uniform statistics, J. Raywid, 
A. L. Belmer, F. J. Rockdeschell. 

Coordination, R. Ratcliffe. 

Economies of punch card system, Rob- 
ert Angus. 

Miscellaneous economies or tips on 
savings, F. R. Scott, Franklin E. New- 
ton, William F. Sheehan. 

Personnel, F. E. Newton. 

Changing annual statement, J. W. Dil- 
lon. 

Scrap book analysis, E. 
C. Houghton. 

Loss systems, S. E. Adams, 
Ratcliffe, Charles W. Makin. 

Auto accounting and coding, C. W 
Makin, Frederick W. Bartel. 

Internal auditing, W. F. Sheehan. 

Research, P. J. Synor, Arthur V. 
Linde. 

Budgets, H. C, Little. 

Advantages and shortcomings of vari- 


S. Stryker, H. 


R« »bert 


ous manuals in connection with pay- 
ment of taxes, J. W. Lamble. 
Alphabetical equipment, R. C. Angus, 


E. S. Stryker, B. L. Thornhill. 

Credits—collections—trusteed accounts, 
H. A. Kopke. 

Education, R. C, 
Voelker. 

Reinsurance, D. H. Lewis 

Key sort accounting, D. C. 
J. Synor, F. R. Scott. 

Association accounting for companies, 
R. N. Long, R. Whittinghill 

Reciprocal tax laws and savings, F. W. 
Maasen. 

Pooling, S. Adams 

The only expense for each member at- 
tending the convention will be that of 
transportation to and from Endicott 
Entertainment facilities include golf, 
bowling, target practice, pool and bil- 
liards, table tennis, baseball, tennis and 
horseshoe pitching. 

Officers of the Insurance Accountants 
Association include the following: presi- 
dent, E. G. Crapser, Pacific Fire; first 
vice-president, E, S. Stryker, Firemen’s 
of Newark: second vice-president, R. C 
Ratcliffe, Newark Fire; treasurer, F. W. 
Maasen, London Assurance, and secre- 
tary, A. A. Dahlberg, Sun Insurance 
Office, 


Angus, Bernard H. 


Glatz, T. 


N. J. WOMEN TO MEET SEPT. 26 

The Insurance Women of New Jer- 
sey will hold their first dinner meeting 
of the Fall season at the Essex House, 
Newark, on Thursday evening, Septem- 


ber 26. The speaker for the evening 
will be announced shortly. Claire E. 


McCurry has been named as the new 
director of publicity for the women’s 
association. 
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COPONT 1922 BF HR CO. OF NOHTY Amtmce 


This month the North America national adver- 
tising emphasizes the value of North America’s 
fire-prevention engineering service by citing the 
case of a man who failed to profit by it. The 
White Fireman had pointed out a fire hazard on 
the premises of the policyholder and recom- 
mended some simple, easy-to-follow precautions. 
These were not taken, and wen fire struck, it 
spread rapidly. If the assured had followed the 
recommendations, he would not only have saved 
himself a costly business interruption, but would 
also have earned a worthwhile reduction in his 
insurance rating. The advertising, of course, 
points out that the White Fireman’s services are 
available without charge through North America 
Agents. 


See our full-page advertisement in 
the September 16th issue of Life. 


Insurance Company of 


North America 
PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Sounded $792 
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Minnesota Agents Name 
A. A. Hirman President 


MANY POLICY CHANGES SOUGHT 








Qualifications Law Furthered; More 
Money Asked for State Department; 
No Action on Car Insurance 





Two young men, both comparatively 
new in the insurance business, will qi- 
rect activities of the Minnesota Asso- 
ciation of Insurance Agents: the coming 
vear. They are Arthur A. Hirman, 
Rochester, who was elected president of 
the association August 23, and Leroy 
Engberg, St. Paul, who was made chair- 
man of the executive committee Two 
other young men were elected to the 
executive committee, Merle Rolfson, 
Austin, and George R. Teeson, Alex- 
andria. 

Policy Changes Sought 

Several changes in policy forms to 
nlace the stock company agents in a 
better competitive position were urged 
unon the companies in resolutions adopt- 
ed at the annual meeting in Duluth. 
These included modernizing and stream- 
lining the Minnesota standard fire policy 
by endorsement making available by 
such comprehensive endorsement selec- 
tive coverages to include smoke damage, 
windstorm, vandalism and unearned pre- 
mium. 

Making available five vear policies 
payable on an installment basis for resi- 
dential and commercial properties, in- 
cluding marine coverages now carried on 
a term basis. 

Permitting the use of the coinsurance 
clause for values below $5,000. 

Improved application forms and rates 
on use and occupancy coverage in Min- 
nesota. 

Changing the forms for covering 
household goods in mercantile and apart- 
ment buildings to include the new broad- 
ened electrical exemption clause exclud- 
ing damage to electrical apparatus only 
from current artificially generated. 

One of the major resolutions adopted 
was that providing for the appointment 
of a committee of the association to 
meet with representatives of other or- 
ganizations to study the subject of an 
agents’ qualifications law. 

Sidney O. Smith Commended 

The Minnesota association went on 
record as pledging loyal cooperation to 
the National Association and commended 
President Sidney O. Smith and other 
officers for the steps they have taken in 
behalf of the local agent. Continued 
efforts to promote fire prevention and 
public safety were urged on the newly 
elected officers of the state association 
and a substantial increase in the annual 
appropriation for the state Insurance 
Department was advocated. 

The resolutions recommended that the 
national councillor continue to work 
with the national councillors of the 
Western Underwriters territory to de- 
velop increased cooperation with com- 
pany organizations to the end_ that 
changes in policies and rates be made 
the subject of conference before promul- 
gation. 

Compulsory Auto Insurance 

Although compulsory automobile 1n- 
surance is a live issue in Minnesota and 
had an important place on the program 
of the meeting the state association in- 
tentionally took no definite stand on the 
question. It was not mentioned in the 
report of the resolutions committee. The 
efforts of the association will be directed 
toward strengthening the financial re- 
sponsibility act as a substitute for com- 
pulsory automobile insurance. To this 
end Al B. White of Keene, N. H., was 
induced to come to Duluth and explain 
the results of that state’s financial re- 
sponsibility act. His address was fe- 
ported in The Eastern Underwriter last 
week. ; 

Much of the credit for success of the 
annual meeting was due to Edward C. 
Huhnke, Duluth, who was general chair- 
man for the Duluth Underwriters Asso- 
ciation, host at the meeting. Rochester 
and Albert Lea are contenders for the 
1941 meeting. 
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No Difficulty in Crossing Border at 


Buffalo, Convention Ass’n 


Delegates attending the forty-fifth an- 
nual convention of the National Asso- 
ciation of Insurance Agents in Buffalo, 
September 16-19, who are citizens of the 
United States, will have no difficulty in 
crossing the border into Canada for the 
scheduled trip to Niagara Falls, accord- 
ing to the convention committee. The 
committee points out that arrangements 
have been made with immigration offi- 
cials at the Peace Bridge so that the 
N.A.LA. convention party will get 
prompt and efficient attention in cross- 
ing the bridge, avoiding delay. 

The committee suggests, however, that 
naturalized citizens of the United States 
bring their naturalization papers with 
them in order to furnish proper identi- 
fication. The committee also pointed out 
that many unfounded reports have spread 
through the United States this Summer 
to the effect that Americans were having 
difficulty entering Canada because of the 
war restrictions. These reports are er- 
roneous, the committee explains; con- 
vention delégates will have access to 
Canada this year just as well as any 
other. 


Expect Banner Attendance 


All indications now point to a banner 
attendance. A late bulletin from the 
registrations committee puts the regis- 
trations to date at more than 850 with 
more arriving daily in every mail. More 
than 925 rooms in Buffalo hotels al- 
ready have been reserved, representing 
some 1,350 persons. Hotel Statler, con- 
vention headquarters, and seven other 
hotels and clubs have bookings. 

Arrangements have been completed for 
the golf tournament on Friday, Septem- 
ber 20, to be held at the Meadowbrook 
Country Club near Buffalo. Delegates 
will be asked to check in by 10 a. m. 
Luncheon and dinner will be served at 
the club and about fifteen prizes award- 
ed after the match. 

Ladies’ registrations are encouraging 
with 202 already signed up, not includ- 
ing the expected large feminine con- 
tingent from Buffalo. Mrs. J. W. Rose, 
chairman of the ladies’ committee, re- 
ports a further perfection of her plans 
for the events and activities under her 
jurisdiction. 


Mrs. Rose Long Active in Agents’ 
Affairs 

Mrs. Rose has a real interest in asso- 
ciation work, local, state and national. 
Wife of the secretary of the New York 
State Association, she has been an active 
participant in ladies’ activities at the 
state and national conventions for many 
years and has a fine background of 
experience on which to draw as chair- 
man of the Buffalo committee 

Born in Elmira, N. Y., Mrs. Rose went 
to Buffalo when a young girl and re- 
ceived her education in that city. She 
was active in Red Cross work during 
the last World War and also is doing 
her bit for this service in the current 
conflict. Mrs. Rose also is a leader in 
church affairs Sack in 1923, when Buf- 
falo last played host to the national con- 
vention, she was on the committee which 
arranged entertainment for the ladies 

Easing of regulations at the Canadian 


Says 


border is encouraging members of the 
Ontario Agents Association, numbering 
600, to sign up for the convention. In- 
stead of having to acquire a passport, 
Ontario agents may enter this country 
for the convention merely by acquiring 
a card permit. 

Albert Dodge, chairman of the enter- 
tainment committee, announced last week 
that the Shrine Chanters had been en- 
gaged to sing at the convention ball on 
Thursday evening, September 19. The 
outstanding musical unit of its kind in 
Buffalo, the chanters are expected to 
provide some excellent renditions for 
delegates. 


Fourteen Past Presidents Slated 
for Buffalo 


sased on the advance reservations and 
assurances received, more past presi- 
dents of the National Association will 
attend the convention than have ever 
before assembled at one time. No less 
than fourteen will be present, according 
to present indications. The previous 
high number was eleven at the Boston 
convention last year. 

The past presidents scheduled to be 
at Buffalo are as follows: Edward C. 
Roth of Buffalo, honorary chairman of 
the convention; E. M. Allen, New York; 
Fred J. Cox, Perth Amboy, N. J.; Frank 
R. Bell, Charleston, W. Va.; Frank L. 
Gardner, Poughkeepsie, N. Y.; W Eu- 
gene Harrington, Atlanta, Ga.; William 
B. Calhoun, Milwaukee, Wis.; Charles 
L. Gandy, Birmingham, Ala.; Allan I. 
Wolff, Chicago; Edwin J. Cole, Fall 
River, Mass.; Kenneth H. Bair, Greens- 
burg, Pa.; W. Owen Wilson, Richmond, 
Va.; Charles F. Liscomb, Duluth, Minn.; 
William H. Menn, Los Angeles. 








BARS REBATING IN KY. 

In Kentucky fire and casualty insur- 
ance agents will not be permitted by 
the state insurance division to reduce 
the percentage of their commissions on 
policies unless such cuts are nation-wide, 
it is disclosed by Vernon D. Brooks, 
deputy director. Brooks explained the 
Division’s ruling would break up a prac- 
tice among some agents of giving up 
part of their commissions to get busi- 


ness, resulting in some purchasers of 
insurance having to pay more than 
others. 
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Service Since 1894 


E. C. Roth, Buffalo, Veteran 


National Ass’n President 


Edward C. Roth, honorary chairman 
of the National Association of Insur- 
ance Agents’ forty-fifth annual conven- 
tion to be held in Buffalo September 16- 
19, is one of that handful of veterans 
who grew up with the National Asso- 
ciation. Vice-president and treasurer of 
Armstrong-Roth-Cady Co., Inc., oldest 
agency in Buffalo, Mr. Roth has had a 
‘olorful career in insurance, covering a 
span of sixty vears and marked by ac- 
tice participation in local, state and Na- 
tional Association work, 

3orn in Buffalo, Mr. Roth attended 
local schools and entered the insurance 
business as a clerk in 1880. He began 
his own business in 1884 and in 1907 
amalgamated with the firm of Arm- 
strong-Roth-Cady Co., Inc., located in 
the Marine Trust Building. 

He was the second Buffalo man _ to 
serve as president of the National As- 
sociation. He also has had an active 
part in the programs of the Buffalo 
and New York State Associations. 





Commissioner and Agents 
Discuss Qualifications 


Insurance Commissioner Frank Yetka 
of Minnesota believes that an agents’ 
qualification law providing for licensing 
of agents on the basis of public neces- 
sity and convenience would be desirable 
for his state. Speaking last week before 
the annual meeting at Duluth of the 
Minnesota Association of Insurance 
\gents he advocated combined oral and 
written examinations. Part-timers can- 
not be completely eliminated in the state, 
he said, because in many smaller rural 
districts there is not enough business 
to support full-time agents, unless only 
one agent was licensed there, and that 
would not be wholly desirable. 

C. O. Brown of Rochester, Minn., 
chairman of a special committee of the 
association studying caualification laws 
in various states, recommended in his 
report that a state-wide committee rep- 
resenting all phases of the business be 
named to study the subject of a qualifi- 
cation law with a view to presenting a 
concrete proposal to the legislature. He 
recommended the appointment of the 
state board of examiners, all insurance 
men, to examine applicants for licenses 
and to pass on their findings to the 
commissioner who would have the final 
power to approve or reject the appli- 
cations. 


Carpenter No Longer Party 
In Pacific Damage Suit 


Samuel L. Carpenter, Jr., general man- 
ager of the Board of Fire Underwriters 
of the Pacific, no longer is a party in 
the damage suit filed by Pierce & Sibert, 
Inc., of Los Angeles against the board, 
its member companies, Mr. Carpenter, 
Cosgrove & Co., and Willard W. Keith. 
Counsel for the plaintiff firm has dis- 
missed the action insofar as Mr. Car- 
penter is concerned, and he is, there- 
fore, out of the picture as an individual 
defendant. No date has been set for 
further appearances or action in the 
courts. 
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“AID TO BRITISH” DANCE 


Afternoon Affair, Sept. 11, to Have Dis. 
tinguished Guests; Tickets ]. 
Proceeds to War Relief Society : 

An “Aid to the British” tea dance will 
be held at the “Coq D’Or” Restaurant 
129 Maiden Lane, New York City, at 
4:30 P.M. next Wednesday, Sept. 1] 
under the auspices of the downtown 
branch of the British War Relief So. 
ciety, to which organization net pro- 
ceeds will be donated. 

Refreshments will be served, enter- 
tainment provided, followed by dancing 
Among the distinguished guests expected 
are the following: H. B. M Consul 
General Godfrey Haggard and Mrs, Hag- 
gard; Lady Beale; Mrs. Harold War- 
ner; Miss Auriol Lee. On the enter- 
tainment program will be Harry Thurs- 
ton, original creator of “Old Bill” jn 
Captain Bruce Bairnfather’s war time 
play, “The Better ’Ole.” 

Tickets at $1.00 may be purchased at 
the “Coq d’Or” Restaurant or may be 
obtained at 150 William Street, 1th 
floor. 





Leading California Agents 
Going to Buffalo Meeting 


Harold W. McGee, president of the 
Profit Motive Institute, and past presi- 
dent of the Insurance Exchange of Los 
Angeles; President W. B. Glassick of 
the exchange; Vice-President Harry 
Perk, Jr., of the California State As- 
sociation; J. St. Paul White of the ex- 
change, and Past President of the Na- 
tional Association W. H. Menn are 
among Los Angeles insurance men on 
their way to the National Association 
convention at Buffalo. President Har- 
old Callis and Secretary Frank E. Col- 
ridge of the state association of agents 
will join the Los Angeles delegation 
on the trip East. 


AGENTS’ GOLF MEET SEPT. 18 
The Niagara District Fire and Cas- 
ualty Insurance Agents’ Association has 
extended to the delegates to the Na- 
tional Association convention in Buffalo 
an invitation to attend their annual golf 
tournament which will be held September 
18. <A large group of Ontario fire and 
casualty agents from all over the prov- 
ince have already signified their inten- 
tion of being on hand to welcome their 
American friends. S. O. Mason, of 
Welland, and Charles Priestman, of 
Toronto, president and secretary, respec- 
tively, of the Ontario Fire and Casualty 
Insurance Agents’ Association, will ex- 
tend a welcome to the province on be- 
half of the association. 





SPECIAL AGENTS’ DAY OCT. 8 


The annual special agents’ day of the 
Ocean City Association of Insurance 
Agents will be held on Tuesday, October 
8, at the Ocean City Country Club. 
Golf will be played during the day, fol- 
lowed by dinner and_ entertainment. 
Arthur M. Demaris is president of the 
association. 


CHARTERED IN NEW YORK 

Abbott Brokerage Corporation, New 
York City, has been chartered by the 
New York Secretary of State with capi- 
tal of 200 shares non par value stock 
to engage in the general insurance and 
brokerage business. Abraham D. Rosen, 
William N. Segal, Louis Karnbad, the 
Bronx, are directors and subscribers. 





CHARLES A. AMBLER DIES 
Charles A. Ambler, who was Insurance 
Commissioner of Pennsylvania in 1918 
and also formerly was speaker of the 
State House of Representatives, died at 
his home in Abington, Pa., on August 29 
at the age of 66 years. 





GENERAL BROKERS TO MEET 


The General Brokers Association of 
the Metropolitan District announces that 
its first meeting of the Fall season will 
be held next Wednesday, September 11, 
at 4:30 p. m. at the association’s head- 
quarters, 60 John Street, New York City. 
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Don Carlos 


(Continued from Page 13) 
mind and then reopens the case when 
further and new developments warrant. 
Between now and November you may 
have occasion to use this classification. 
But in this work we must. be reasoners, 
over and above the professional advocacy 
you are called upon to perform. 
“In traveling over this country and 
meeting the insurance lawyers and ad- 
justers, one cannot help being impressed 
with the exceptionally high type and 
calibre of those men and their desire 
and ability to guide their efforts in in- 
surance claim work along the lines of 
the above and many other right prin- 
ciples.” 

Concepts Subject to Change 


Mr. Don Carlos emphasized the im- 
portance of goodwill, declaring that, “it 
is not enough for us to be able to say 
there are many more cases settled sat- 
isfactorily to the claimant which might, 
strict construction of the con- 
contested successfully, than 
contested unjustly by the 


on a 
tract, be 
there are 
insurer. 

“Whether, as some aver, we are now 
in the midst of a social revolution and, 
simultaneously, a revolution in the pub- 
lic’s concept of the insurance business, 
may be debated. But concepts, both 
ours and the public’s, are subject to con- 
stant change. It is our plain duty to 
see that the changes in our concepts 
are sound and constructive in order that 
the public's changing concept of our 
business will duly reflect and acknow- 
ledge our ever improving performance. 
Quoting the late William Brosmith, gen- 
eral counsel for the Travelers:‘Is it not 
possible to make more improvements in 
service and to reduce claim controversies 
by a much larger percentage than here- 
tofore with all due regard to the com- 
panies’ rights? If we neglect opportun- 
ities of this kind as they are presented, 
are we not voluntarily exposing our 
companies to danger?’ 

What Insurance Company Wants 

“Securing and retaining goodwill is 
not based simply upon denial of the 
charges and claims of righteousness. It 
is based primarily upon a scientific, cool 
and objective analysis as to why this 
criticism is directed toward the company 
and its lawyers, or both, followed by an 
intelligent and devoted effort to remove 
any just causes for criticisms. 

“Now let us consider for a moment 
what the insurance company regards 
as the responsibility and position of the 
insurance lawyer in the field. The com- 
pany welcomes his counsel on matters 
other than the law of the case. The 
companies do not want their lawyers to 
neglect the goal of assisting to effect a 
fair disposition of the claim as promptly 
as possible. The companies expect 
counsel to assist the claim man in avoid- 
ing litigation. Another responsibility of 
the field attorneys is to retain the good- 
will of the courts. The companies want 
the best minds and characters of the 
profession to accept the challenge of 
insurance litigation and to specialize in 
this work. 

More General Agreement 

“For almost twenty-five years I have 
noticed considerable confusion in the 
minds of insurance company attorneys 
and adjusters, as to just what the work- 
ing arrangement between them is or 
should be. Undoubtedly many factors, 
such as personal temperaments and types 
of organizations account for some of 
this, but I believe there should be more 
general agreement upon some such 
points as the following: 

“The claim man should detect at as 
early a date as possible those cases 
which are going into litigation and take 
them up with the insurance attorney 
immediately. 

“The claim man and the attorney 
should decide as early as _ possible 


whether the claim is one for settlement 
Prior to trial, or whether the defense 
is one of principle—‘win, lose or draw’ — 
and then, unless additional facts come 


Unemployment Comp. & Agents’ 
Status Discussed by Robert L. Hogg 


After five years of legislative and ad- 
rinistrative consideration the status of 
life agents under unemployment com- 
pensation acts is not yet settled, stated 
Robert L. Hogg, assistant general coun- 
sel Association of Life Insurance Presi- 
dents, speaking before the fourth annual 
convention of the Federation of Insur- 
ance Counsel at Atlantic City yester- 
day. 

Those who are in touch with the prac- 
tical aspects of insurance feel that it 
was never the legislative intent to ex- 
clude such agents under the Federal 
Social Security Act or unemployment 
compensation laws of the states and the 
companies have consistently followed 
this position in denying liability for con- 
tributions, said Mr. Hogg. 

There has been little dif culty in get- 
ting decisions as to fire and casualty 
agents although they too are compen- 
sated on a commission basis, but they 
do not operate under written contract 
and a compilation of underwriting rules 
as does a life agent. Nor does their 
arrangement with companies call for ex- 
clusive representation. Administrative 
officials of District of Columbia and 
practically all states where the question 
has arisen have ruled that fire and casu- 
alty agents are not employes, the ques- 
tion being still open only in eight states. 

General Theory of Coverage 

Mr. Hogg’s paper went into the sub- 
ject thoroughly and gave the situation 
in all states whether by statute or ruling. 
In stating the general situation he said: 

“At the time unemployment compen- 
sation first became a subject of serious 
consideration, it was universally con- 
ceded that such a program would apply 
to ‘workers in industry’ on the same 
basis as workmen’s compensation. No 
one had any thought or intimation that 
it would cover persons who were not 
in the relation of employer and employe. 
The very expressions ‘unemployment 
compensation’ and ‘unemployment insur- 
ance’ connote the relation of employer 
and employe as these expressions are 
generally understood. Just as workmen’s 
compensation entered the social picture 
in the United States, without any dis- 
turbance as to the extent of its applica- 
tion, so everyone assumed that unem- 
ployment compensation would be extend- 
ed to those people who were employes 
in the well-understood legal sense. It 
was understood that unemployment com- 
pensation, just the same as workmen’s 


compensation, would be applicable to the 
common law employe and _ conversely 
would not apply to an independent con- 
tractor. 

Should a Federal Ruling Now Be 

Sought? 

“This raises the point as to whether 
a company which has not up to the 
present time obtained a Federal ruling 
should now seek one. The Bureau has 
clearly said not to seek such a ruling 
unless it is felt that the situation of the 
particular company is not covered by 
previous rulings. There have been a 
large number of these previous rulings 
and it is felt that they cover every pos- 
sible situation where there is a reason- 
able ground for a favorable conclusion. 
To apply now for a ruling would be 
tantamount to saying that the applica- 
tion presents a novel situation not cov- 
ered by precedent. This might be a 
dangerous admission. On the other hand, 
a favorable Federal ruling serves as a 
good precedent in obtaining favorable 
rulings under state acts. Where diffi- 
culty is expected in some states, it 1s 
well to be fortified with a Federal rul- 
ing. All things considered, therefore, 
the consensus is that a Federal ruling 
should be sought for this purpose alone. 
The present practice in seeking a Fed- 
eral ruling, however, is to point out that 
it is not sought because of differences 
in facts from cases already passed upon, 
but rather because of the value of a 
Federal ruling as a precedent in dealing 
with the states. 

Status Under State Acts 

“Logically it would seem that once the 
matter of status had been settled under 
the Federal Act little or no difficulty 
would be encountered when the same 
question arises under the State Acts. 
Unfortunately such has not been the 
case. Although admitting that the cov- 
erage under the Federal Act is to be 
determined by the legal relation of em- 
ployer and employe, some administra- 
tive officials contend that the coverage 
of their state Acts is not to be thus 
determined by the legal standard of 
employer and employe relationship on 
account of statutory definitions of em- 
ployment not appearing in the Internal 
Revenue Code or the Federal Social 
Security Act. These differences in defini- 
tion are traced to the Model State ‘Un- 
employment Compensation Act drafted 
and recommended by the Federal Social 
Security Board.” 














——_ a 
to light changing the picture materially, 
they should stick to that decision. 

“They should make the preparation 
of the case a partnership job. 

Do Not Confer Enough 

“Some people in this business seem 
to think that insurance lawyers and 
claim men cannot agree upon a selection 
of cases to be tried. The missing link 
is that they do not take the trouble to 
sit down together and come to a decision 
whether the case is to be tried, or some 
other disposition made of it if the op- 
portunity presents itself. 

“One of the first things to clarify in 
the insurance attorney’s attitude is for 
him to get rid of the mistaken idea that 
the claim man and his company will 
get the impression he is afraid or lacks 
the ability to try the case, just because 
he is strong enough and fair enough to 
lay the entire merits and demerits of the 
case before them. 

Wrong Selection 

“While we will agree that it is foolish 
to try cases, or more particularly to take 
appeals in cases where we are apt to 
make bad law, we are not always in 
agreement as to which cases are apt to 
make bad law. Speaking generally of 
past selection of cases for trial and ap- 
peal, I feel a yood deal of the judicial 
revision of life and disability, and per- 
haps other contracts, has been encour- 
aged by the wrong selection of cases to 
submit to these tribunals.” 


_—_— 


Lay Cornerstone 


(Continued from Page 13) 
tenance of the traditions and accomplish- 
ments that shall enrich this practical and 
beautiful edifice.” 

President Smith Reviews History 

President Smith reviewed briefly the 
story of the company’s century of 
growth, which has necessitated the con- 
struction of its new home, the fourth 
in its history. When each of its former 
home offices was planned, he reminded 
the gathering, it was thought ample 
accommodations had been provided for 
future growth. In fact, Judge Phillips 
said in 1857 of the seconf home office, 
“We have reasonable ground to expect 
that our company will continue in a 
prosperous perpetuity in an office also 
constructed for perpetuity.” But, each 
time, growth has far exceeded expecta- 
tions, until now the home office is car- 
rying on its work in five different build- 
ings. 

“Our plans for this new structure 
again have allowed for an expansion of 
the business of the company, and again 
we expect it to be adequate for many 
years, if not for perpetuity,” Mr. Smith 
stated. “But it is not impossible to 
believe that at some unpredictable date 
in the future, the then president of the 
New England Mutual will look back 


Menge Address 


(Continued from VPage 12) 
ciple will not receive like consideration 
in the future. 
Limitations on Business 
“The onset of the present war found 
the Canadian companies well prepared 
They acted promptly and in unison to 


counteract the effect of adverse selec- 
tion. In the United States, however, 
the situation has been quite different, 


due undoubtedly to the fact that the s‘tu- 
ation here was considerably different 
from that of Canada. 

“Obviously, if limitations are placed 
upon business received from certain 
classes of applicants, the home office 
underwriter must have at hand sufficient 
reliable information upon which to base 
his decision. For this purpose, supple- 
mental questionnaires were developed by 
some of the companies eliciting infor- 
mation regarding the applicant’s military 
or aviation activities, his citizenship, his 
intentions to travel abroad, etc. 

_ “It seems desirable to require a ques- 
tionnaire which will properly ascertain 
the facts and be of material assistance in 
classifying cases. This supplemental 
questionnnaire need not be complicated; 
a few questions will suffice. 

Exclusions in Policy 

“In the application of the insurance 
law to the war situation, it appears that 
a careful distinction should be made 
between an exclusion of a risk and a 
condition underlying the validity of the 
policy. In the case of incontestable 
statutes the exceptions for military and 
naval service in the statutes of most 
states are referred to as conditions, If 
the exceptions in the statutes apply to 
conditions pertaining to the validity of 
the policy as distinguished from exclu- 
sions from risk, then we may conclude 
that a company may legally exclude any 
risk which it does not care to assume. 
provided the approval of the appropriate 
insurance department is obtained. 

Trend Discouraging 

“The trend in the development of a 
solution of the war risk problem is not 
encouraging to those who are hopeful 
of greater uniformity in provisions and 
procedures, particularly as respects in- 
surance department action. 

“Life underwriters in the home offices 
are working under extremely adverse 
conditions at the present time. In spite 
of the present state of international con- 
flict and unrest, companies generally are 
not including war clauses in their poli- 
cies. This places an added burden on 
the underwriters. 

“The possibility of the United States 
becoming involved in the present conflict 
as a beligerent cannot be completely 
disregarded. If such an event occurs, it 
would appear that members of military 
organizations such as the Army, Navy, 
Marine Corps, National Guard, and vari- 
ous other reserve organizations will be 
vitally concerned.” 





upon our plans of today and find that 
they were too modest. 

“And now, as we place the cornerstone 
of this building in position, we do so 
with reverence for the founders of this 
company, who first advocated the idea 
of a mutual life insurance company in 
America. Our hundreds of thousands 
of policyholders through the years have 
put their faith in that idea, and have 
shared in making the New England 
Mutual the growing, vigorous company 
that it is today. This basic block of 
granite is symbolic of the security given 
to them and their beneficiaries through- 
out the land. 

“Ruskin has said: ‘We require from 
buildings, as from men, two kinds of 
goodness: first, the doing their practical 
duty well; then, that they be graceful 
and pleasing in doing it, which last is 
itself another form of duty.’ Planned for 
utmost e“ciency and for greatest utility 
in conducting the myriad details of the 
life insurance company business, we are 
striving that it shall be beautiful as well, 
and satisfying to the eyes of all who 
behold it.” 
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Frank Tyler, for many years special 
went of the Queen and long since passed 
to his reward, told me that when he 


had to go to Canada on business and 
was being quizzed by the Canadian cus 
toms officer at the Canadian line he 
answered the question as to who he was 
by saying “Special Agent of the Queen,” 
which overawed the Canadian official, as 
empire officials that bear that 
Tyler was telling no false- 
hood. He was, in fact, a special agent 
of the Queen Insurance Co. but not a 
special agent of the Queen (of England 
this happened while Queen Victoria 
was still living) Anyway, he was not 
bothered after that. 
+ 4 * 


there are 


title Mr. 


Insurance a Key to Education 

L. F. Goulé, my boss and friend 
for years with the old Germania, was 
a capable insurance man, but not so well 
posted on general matters outside of the 
insurance business. One day he told me 
that, for an insurance man, I was well 
posted My reply was: “I am_ well 
posted because I am an insurance man,” 
as to me the insurance business pre- 
sented very many opportunities for study 
especially in field 
to include physics, 
electricitv, new 
which were 
Also one 


good 


investigations, 

Such a study 
chemistry, hydraulics, 
processes and_ inventions, 
then appearing almost daily. 
came in contact with so many people, of 
all kinds, from whom one saad learn 
by listening, as one executive put it to 
me: “Keep your mouth shut and your 
ears open.” 


and 
work. 


* * * 
Viewpoints on Knowledge 
I also met one of the canable adjusters 
great ad- 


of the Germania who was a 

iuster, but did not know much else, and 
didn’t want to learn. I got into con- 
versation with him one time about his- 


tory and he stopped me and blandly told 
me, “Why, young man, there is nothing 
that happened over ten years ago that 
is worth knowing!” To which my reply 
was that he might be a fine adiuster. 
but apparently did not know much if 
he thought that everything that had 
gone on in the world since 4,000 B.C 


wasn’t worth knowing 

I had also one boss in the National 
Liberty who. whenever anything new 
was pronosed or submitted, invariably 


and turned 
thoughts. 


that is unusual!” 
constructive 


said, “Why, 


down a lot of 


He said it once too often to me, and I 
countered: “So was the discovery of 
America unusual,” after which he never 


phraseology to me. Later he 
admitted that I was dead right in an- 
swering him that way and that he had 
profited by my telling him. All of these 
men are now dead and gone, so my 
remarks won't hurt their feelings 


* * ca 


Witch Doctors Not So Dumb 


used that 


For years the general public as well 
as scientists, doctors and travelers have 
made fun of South African and South 
American jungle “witch doctors,” but 
some of these wise “guys” have now 
discovered that underneath the hocus- 
pocus, these same witch doctors know 


a lot of medicinal herbs and cures that 
the white man would like to know and 
is now making great efforts to learn 
about. But these witch doctors simply 
won't “give.” 

The Egyptian priests used to 
through fire in asbestos robes, 
the wonderment of their 


walk 
much to 
people, who 
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asbestos 


did not know about Through 

knowing asbestos and its functions, they 

awed the people, the same as witeh 

doctors do, and on basis of same psy- 

chology, that is, by fooling the ignorant. 

fooling the people is an ancient trade. 
x Ok , 


over 


Sales Psychology 

I heard a story from an efficient field- 
man of a New York City group of com- 
panies recently that interested me. After 
a pep-talk advising and urging the field- 
men to get more and more business, hts 
boss invited them to lunch and openly 
said: “That was a lot of baloney. | 
couldn’t do myself what I asked you to 


do. So forget it and do the best you 
can, that is all I ask.” And they did 
their best, which was better than they 
would have done otherwise by being 


forcibly filled with requests to perform 
impossibilities, which dismayed them, in- 
stead of encouraging them. 
* A b 

Protection for Buildings Being Moved 

In recent times, tor one reason or an- 
other, there has been a lot of house 
moving of smaller houses from one lot 
to another; also there has been demoli- 
tion of houses to make room for new 
buildings. Agents have asked how to 
insure a building in process of being 
demolished, for there is a value in used 
building materials. A form would 
be “On the demolition value of the build- 
ing situate, etc., with decreasing amount.” 

There are many good dwellings being 
moved nowadays and companies gener- 
ally refuse to write them. But if it be 
a good dwelling owned by responsible 
parties about to be moved to another 
plot, and sometimes to a better location, 
I think it could be safely underwritten, 
of course only if the company carrying 


good 


during moving has had the risk before 
moving 
For instance, the Glens Falls moved 


their old but still very good office build- 
ing across the street to make room for 
their new building. The old building is 
club and 


now profitably occupied by a 

several nice offices. It would be foolish 
to assert that this building was not an 
acceptable fire risk. And if, perchance, 


a building should collapse while in tran- 
sit, the insurance would automatically 
cease. 


DAVID WATSON, AGENT, DIES 


David Watson, insurance agent of St. 


Catharines, Ont., died in that city fol- 
lowing a heart attack suffered while 
watching a lacrosse game. He was 73 


years old and was a well-known resident 
of the Canadian city. 
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Present Month Excellent Time for 
Selling Rain Insurance Coverage 


Recent rainy weeks are a keen re- 
minder to agents and brokers that Fall 
is coming, and with it weeks of uncer- 


tain weather. Also Fall is the season 
for many outdoor events, such as county 
and state fairs, football games, which 


should be covered by rain insurance. 
This type of coverage has not been de- 
fully 
Booker, superintendent, Ez 
rain and hail department, Aetna Fire 
Group, gives some valuable pointers to 
producers in an article on rain insurance 
oui in the Aetna’s house organ, 
the Messenger. He writes in part: 

If you will forget your old prejudices 
against rain insurance for a moment, and 
turn to our new 1940 rain manual you 
will be astonished how simple the writing 
ot rain insurance has become. Even the 
novice can master rain insurance with a 
few minutes study, and will feel so con- 
fident that he will start listing prospects 
upon whom to call. 


Many Out-Door Events 


lead the world 


veloped as as it should be. G. L. 


astern division 


The 


in the 


American people 
field of entertainment. To deter- 
mine the approximate expense and in- 
come on events which have admission 
charges would require an untold amount 
of research on my part, and in the 
end would not be helpful to the individ- 
ual agent. However, I do know that 
each locality in this country will spend 
thousands of dollars this year on insur- 
able events. Every out-door or in-door 
event should be covered by rain insur- 
ance in order to guarantee financial suc- 
cess to the promoters, or the committee 
in charge. 

Let us turn to a practical example— 
county fairs. Our policy has been the 
salvation of many county agricultural 
fairs. Through our agents the writer 
has paid rain losses to county fairs 
which were total wash-outs, and which 
would have caused a default in the pay- 
ment of promised premiums to the ex- 
hibitors of livestock and other farm 
products. These exhibitors were respon- 
sible for making the fair a success. The 
preparation and transportation expenses 
necessary to get the exhibits to the fair, 
not to mention the living expenses away 
from home, are great. 

These loy al exhibitors spent their time 
and money on the exhibits as a result 
of the solicitation by the fair board, and 
entered the prize competition with the 
hone of winning, but more important 
still, with complete confidence that if 


eanest Everything, 
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they should ~ a prize, it would be paid 
as promised. A default in paying these 
winners has disastrous and far-reaching 
results. It not only results in  disap- 
pointments and financial losses to the 
participants, but it mars the confidence 
of the community in the directors of the 
fair for years to come. 

In your community, will the financial 
responsibility be placed on the shoulders 


of the fair association, or will the fair 
association pass the buck to you as 
an insurance agent? As an insurance 
agent with a reputation to maintain, 


you are obligated to tell your community 
about the advantages and protection of 
rain insurance. While I have specifically 
called your attention to county fairs 
as a prospect, space will not permit the 
inclusion of hundreds of other insurable 


events in your community. 
How Rain Insurance Is Written 
Rain insurance is written only upon 


application to the company, or depart- 
ment office having jurisdiction. The ap- 
plication blanks must be employed in 
all cases, and must be signed by the 
assured. Information necessary for issu- 
ance is as follows: 


1. Kind of business. 


2. Insurable interest. 

3. Date, and specific hours to be 
covered. 

4. Amount of rainfall to be covered 
against. 

5. Where event will be held. 


6. Policy form desired. (A, 


D, or E) 
7. Information as to past experience 
of income, profit and expense. 

8. Location of rain gauge when in- 
suring against 1/20, 1/10, or 2/10 of an 
inch of rainfall. 

9. Other insurance, if any. 


Phila. Fire Premiums Gain 
Fire insurance premiums collected 
Philadelphia during the first six months 
of this year by stock and mutual car- 
riers amount to $3,862,543, as compared 
vith $3,619,312 for the same period ot 
1939. The increase is $243,231, or over 
64%. Of the total mutual companies 
received $318,676, or about 8%. The 
leading companies include the Insurance 
Co. of North America and Franklin Fire, 
with premiums in excess of $300,000, and 
the Pennsylvania Fire, Fire Association, 
Pearl. National Liberty and Home, with 
premiums between $100,000 and $150,- 

000, each, 


MOVE TO REOPEN MO. CASE 

Motions for a rehearing have been 
filed in the United States District Court 
for the western district of Missouri by 
counsel for 137 fire insurance companies 
whose compromise settlement of the 
1930 rate cases was overthrown by the 
special three-judge Federal court at Kan- 
sas City several days ago. 

In their motions for reopening of the 
cases the companies contended that the 
court “erred in holding that this plain- 
tiff had knowledge of the facts concern- 
ing” fraud in connection with the com- 
promise agreement of May, 1935, and 
also challenged many other findings of 
facts by the court as erroneous. be 
cases involve about $9,000,000, includi 
interest. 
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HE. Hoosier Poet, James 
Whitcomb Riley, was born in 
this comfortable old house in 
Greenfield, Indiana, on October 
1853. The house was painted 
yellow and white. Just inside 
the door was the winding, spiral 
staircase which was ever a chal- 
lenge to the athletic prowess 
Johnny, who slept in a little 
warm weather the family 


/) 





of James and his brother, 
room up under the eaves. In 
often ate supper on the porch. 

The poet once referred to his boyhood home as, “Right 
here at home, boys, is the place, | guess, for you and me 
and plain old happiness.’ ; 

James Whitcomb Riley was the product of two intellec- 
tual Middle West families; his father, a lawyer, an orator, 
a member of the State Legislature, and a captain of cavalry 
in the Civil War; his mother, 
rhymesters who used to correspond with each other in 
verse, contributed poems to various newspapers. 

“Bud” Riley, as James was called by his boy companions, 


a member of a family of 


was a frail lad and not much of a student. He left school at 
the age of 16 and was employed for a brief period by a shoe- 
maker, devoting his spare moments to painting adv ertising 
signs wal later trying his hand at selling Bibles. The elder 
Riley had hoped that his son would follow in his footsteps, 
but “Bud’’ fell asleep over his father’s Blackstone and pur- 
chased a rhyming dictionary, soon thereafter having his 
verses accepted by country newspapers. 

Many now living remember his later tour with Bill Nye 
during which halls ‘and theatres the country over were filled 
to capacity, Riley never failing to move the audience to 
tears followed by Nve who completel\ y changed the char- 
acter of those tears by his marvelous humor. 

While Riley was undoubtedly a genius, he was a most 
painstaking worker. His voice was golden and it was a great 
experience to hear him read or recite. He gave no thought 
to fame; he was famous to the public long before the fact 
was borne in upon him by the many degrees ot upon 
him by Yale and other universities. “I don’t do it,” he was 
heard to remark. “I’m only the willow through Which the 
whistle comes.’’ He thoroughly understood the child and 
his power to evoke tears or laughter was unmatched. 


The Home, through its agents and brokers, is America’s leading insurance protector of 
American Homes and the Homes of American Industry. 
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Indian summer produces its full quota of vacation- 
ists, travelers and tourists who require Personal Effects 
and Automobile Insurance protection. 


Now is the time managers of fairs, football and base- 
ball games, and other commercial enterprises see the 
wisdom of carrying Rain Insurance to protect antici- 
pated profits. 


Fall football features bring out milady’s furs and 


attendant opportunities to write Fur Floater. 


Fall months are still “Fore” months for golfers and 


Golf Equipment Insurance. 


A-hunting we will go! Tell your sportsmen-clients 
about Gun Floater Insurance. Don’t overlook also skeet 
and gun club members. 


October Ist is the traditional moving day when home 
and business equipment move about on van, truck and 
freight-car wheels. See local express and freight agents 
for the names of Trip Transit prospects. 


Candid camera fans find abundant outdoor shots 
at this season. Their valuable equipment demands the 
protection of Camera Floater. 


For further information and business-building ideas 
regarding these and other Inland Marine coverages call 
on our Inland Marine and Special Lines Department. 
Wholehearted co-operation awaits you. 





THE MERCANTILE INSURANCE COMPANY 
OF AMERICA 


150 William Street, New York 




















New Jersey Agents’ Meeting 


(Continued from Page 16) 


Bergen County is third with ninety- 
seven, a gain of four and Passaic is 
fourth with ninety-four, a loss of five 
members. Union County increased its 
membership by eleven to a total of 
eighty-seven. 

Past-President H. Donald Holmes, 
chairman of the educational committee, 
and Arthur T. Reidel, chairman of the 
rural agents’ committee, presented a 
joint report as the two committees have 
cooperated closely in the work of the 


H. DONALD HOLMES 


last year. The New Jersey educational 
program, under the general direction of 
Professor L. J. Ackerman of the Uni- 
versity of Newark, is one of the most 
comprehensive of any state association 
of agents. Extracts from the commit- 
tees’ report follows: 


Educational Gains 


“The educational work of The New 
Jersey Association of Underwriters, in 
both the urban and rural sections, has 
continued to run smoothly and efficiently, 
with benefits to several hundreds of 
people annually. So well has the pro- 
gram become organized, and so marked 
the benefits, that New Jersey is pointed 
to nationwide as an example and a 
leader in the field. 

“Two c lete years have now sed 

wo complete years have now passec 
since the first efforts were made to get 
under way, and the educational features 
developed have proven so desirable and 
beneficial that we believe these en- 
deavors will be an integral part of Asso- 
ciation life henceforth. 

“Subjects available include the follow- 
ing at University of Newark; Insurance 
101-102 (elementary) ; the Associate Cer- 
tificate and the Fellow Certificate pro- 
grams, the advanced fire insurance 
course (in charge of Schedule Rating 
Expert Leon A. Watson and Professor 
Ackerman, jointly); and the insurance 
law course, taught by Prof. Ackerman. 
Extension classes were held last year 
at Peddie Institute, Hightstown, and at 
Atlantic City, and this year, at Atlantic 
City, with Prof. Victor Sweeney in 
charge. Enrollment figures for 1939-40 
were: Insurance 101-102, forty; Asso- 
ciate and Fellow Certificate, a few each; 
advanced fire, 20; insurance law, 12; 
Atlantic City, 30. 

“Although final plans have not been 
completed, it is hoped to inaugurate an 
extension group at Asbury Park for next 
term, to include the Hightstown areca 
All courses now offered will be repeated 
at University of Newark, and it is hoped 
to add advanced casualty insurance, and 
agency management. There is also some 
possibility of undertaking a program 
in sales training. Some thought is be 
ing given to launching a state-wide prac- 
tical ‘working-knowledge’ course, details 





of which will be announced at the an- 
nual meeting. 
Rural Agents’ Forums 

“A valuable adjunct to the educational 
committee’s agenda is the work of the 
rural agents’ committee, which has con- 
ducted the rural agents’ forums, Spo 
successful have these series of monthly 
lectures and discussions been, that they 
have become part of the regular educa- 
tional program, ticing in with it. 

“The forums reach agents to whom the 
university and extension classes are not 
available because of distance, and they 
fill an important need, keeping them 
posted on current trends and develop- 
ments in the various lines. Other states 
have watched the forum idea with con- 
siderable interest, and some have adopted 
similar plans. 

“Forums are held once each month 
from October to May, inclusive, at New- 
ton, Clinton and at points in South Jer- 


sey, (Woodbury, Salem, Vineland, 
Bridgeton, or Ocean City). Total at- 
tendance averaged 100 per month. 


Lecturers during the 1939-40 season in- 
cluded: J. Victor Herd, vice-president, 
Fire Association of Philadelphia; J. Weir 
Sargent, marine manager, Insurance Co, 
of North America; William A. Boone, 
casualty expert, Aetna Casualty & Sure- 
ty; G. Robert Howell, blanket bond 
superintendent, Fidelity & Deposit; As- 
sistant Manager Bernard Hamilton and 
George F. Kline, Compensating Rating 
and Inspection Bureau; Wilbur L. 
Sparks, assistant secretary and loss man- 
ager, Camden Fire; Harry K. Schauffler, 
National Board of Fire Underwriters; 
Oscar Beling, agency systems manager, 
Royal-Liverpool Groups; Thomas K. 
Hawbecker, casualty expert, Aetna Cas- 
ualty & Surety; A. L. Carr, vice-presi- 
dent, National Surety Corp.; Leo 
Kietzman, secretary, American of New- 
ark. The forum chairmen were Newton, 
Harry E. Watt; Clinton, J. Philip Exton; 
South Jersey, Oak W. Acton, Dean 
Macgeorge, Lewis De Marco, J. Sennett 
Holston, Arthur M. De Maris, Henry 
S. Sharp. 

“We have noted with genuine satisfac- 
tion that enrollments in the classes and 
forums are not confined to the young 
men and women, nor to agents alone. 
All ages and all branches are repre- 
sented.” 

New Educational Plans 

Proposals were to be considered at the 
convention this week for changing and 
broadening the educational program for 
1940-41. One suggestion is to have a 
program of monthly educational meetings 
statewide, designed to reach all the mem- 
bership and also producers not now 
members of the state association. The 
rural agents forums, as they have been 
constituted for the past two years, at 
Newton, Clinton and South Jersey, would 
be discontinued as such, but would be 
merged into the new broader under- 
taking. 





Missouri Joins Wisconsin 


Fighting HOLC-SCA Cover 


Missouri has now joined Wisconsin 
in prohibiting operation of the insurance 
contract signed this year between the 
Home Owners Loan Corporation and the 
Stock Company Association. Superin- 
tendent Lucas of Missouri has written 
President Perrin C. Cothran of the SCA, 
who is also vice-president of the Phoenix 
of Hartford, that the Government insur- 
ance contract violates certain Missour! 
laws, particularly the section prohibiting 
issuance of policies which do not con- 
form wholly with state requirements. 

Supt. Lucas also objects to what he 
calls total acquisition cost of 45%, the 
agent receiving 20% and the HOLC 25% 
for services. He says the services ret- 


dered are not worth 45% of the pre 
mium. Mr. Cothran, meanwhile, is seek- 
ing to reach an agreement with Com- 


missioner Duel of Wisconsin, who issued 
his objections before Mr, Lucas did 
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Canadian Proposals 


(Continued from Page 1) 


at province will adopt the uniform 


during the year past a special 
tee co nsisting of Ontario and 
1a was appointed to further con- 
e matter of the fire statutory 
ions. A circular letter has been 
the various superintendents of 
nce requesting that they file with 
Superintendent Harley  D. 














irn their opinions on the various 
ions as to the revision, such 
ions to form the basis of considera- 


he special committee. 
mmittee considered the matter, 


especially the assertion that which 
stated the use of the word “fraudulently” 
f the phrase “omits to communi- 





’ placed an impossible onus upon the 
Two suggestions were dealt 
requesting the elimination of 
ntly,” and the second with the 
m of the four words “fraudu- 
its to communicate.” The word 
als” was suggested for a substi- 









rting on this the committee 
“While the committee is not 
to recommend any particular 
jing of this statutory condition in 
connection, it does feel that an 
amendment to this condition should be 
ered.” 

suggestions by 





prepared 
rewor rding 


a: 
this 


con 





the committee 


er 


Oth 


Cigarette Claims 





rding the suggestion that fire in- 
-e companies be exempt from pay- 
f claims from cigarette burns, 
no fire ensues, the com- 
joes not think that the cigarette 
il has reached such proportions as 
justify amending the statutory con- 














h regard to the scorch claim evil 
the committee report said: 

“There is no paragraph of this letter 
at present in the statutory conditions 

ut a new paragraph has been suggest- 
ed excluding claims for loss or damage 
t , clothing, carpets, furniture, etc., 
z from the use of cigars, cigarettes, 
or tobacco where the loss or dam- 
ge is caused by scorching, charring, 
ing or blistering and where no fire 











“While this matter is one that the 
conference must in the final analysis 
decide, we are of opinion that this para- 









graph should not be added. We do not 
this that the cigarette evil, as this 
s commonly called, has reached such 
I ions as to justify amending the 
sta’ v condition. The statutory con- 
diti s introduced by the words ‘unless 
otherwise specifically stated in the pol- 


icy.’ If this exclusion is put in we are 
that it will be negatived in 
ority of cases by an endorsement 
_s ly person who will suffer will be 
the case of a person placing his insur- 
ance through an agent who omits to get 











t is endorsement.” 

The committee is of the opinion that 
some consideration should be given to 
the pre aaa that any fraud or wilfully 
false statement in any claim for loss 
should vitiate the claim and that it 
should not be restricted to a false state- 
nent in the statutory declaration. 

In view of the fact that there was 
uncertainty as to the holding of the 
1340 conference the committee did not 
lolow its usual custom of asking the 
Su] tendents regarding matters re- 
‘atin to fire insurance legislation which 
they might wish to discuss with the 
conierence. It has, however, been sug- 
gested indirectly that, inter alia, the 
! ng should be discussed: 

(a) The revision of Statutory Condi- 
or No. 8 which would involve a con- 
ideration of the following points: 

- Should this condition be trans 
ferred to the substantive law? In this 
oe ‘tion the provision with regard to 
pthe ins surance in marine insurance law 


T 
1 En 


igland is contained in the substan- 
and ni as a statutory 
As this is intended to affect 


live enactments and not 
condition. 


not only the individual parties to the 
contract but other insurers, this may be 
advisable. 


Excess Insurance 


2. A decision will have to be ar- 
rived at as to whether or not excess 
insurance will be permitted. If it is per- 
mitted the onus should be on the excess 
insurer to notify all primary insurers 
of the excess on the penalty of having 
the excess insurance treated as con- 
current. 

3. If it is decided that excess insur- 


ance is not to be permitted in connection 


with fire insurance, then it should be 
made clear that the words “other in- 
surance” apply to all insurance whether 
concurrent or excess insurance. 

(b) Interpretation of the word “risk.” 
Regarding this the committee report has 


the following: “Considerable discussions 
have arisen as to whether the word 
refers to the type of insurance cover. 
word ‘risk’ refers solely to the type of 
cover and has nothing whatsoever to do 
with the physical hazard. The inter- 
pretation of this word has a decided 
bearing on the application of the fire 
feature of inland marine contracts t 


the statutory conditions 


Rpg 
clarified. 


In closing, the committee does 
favor the proposal that the time 
mail notice of cancelation should be 
duced from fifteen to ten days. 


HEADS SCOUT COMMITTEE 

Caryl H. Newell, 
Norman Duffield & 
insurance firm, has been 
man of the colored boy 
tee of the Rotary Club of 
the coming year. 


vice - president 
Co., Tac. 


3suffalo 


and should be 


not 
for 
re 


of 


Buffalo 
appointe d chair- 
scouts commit- 
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NEW YORK, N. Y. «+ Incorporated 1872 


NEW YORK, N. Y. + Incorporated 1926 


NEW YORK, N. Y. + Incorporated 1897 
NEW YORK, N.Y. - 


Incorporated 1928 


DETROIT, MICH. + Incorporated 1866 


BOSTON, MASS. - Incorporated 1910 
RALEIGH, N. C. + Incorporated 1868 


PHILADELPHIA, PA. - 


COLUMBUS, O. - Incorporated 1914 
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Incorporated 1832 
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GREAT AMERICAN INSURANCE COMPANY 
GREAT AMERICAN INDEMNITY COMPANY 
AMERICAN ALLIANCE INSURANCE COMPANY 
ROCHESTER AMERICAN INSURANCE COMPANY 
DETROIT FIRE & MARINE INSURANCE COMPANY 
MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 
THE NORTH CAROLINA HOME INSURANCE COMPANY 
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Canadian Sup’ts Prepare Revised 
Definitions of Classes of Risks 


Hartley D. McNairn, Ontario Superin- 
tendent of Insurance and chairman of 
the standing committee on definition and 
interpretation of underwriting powers of 
fire, marine and casualty insurers, which 
committee is a part of the Association of 
Superintendents of Insurance of the 
Provinces of Canada, reports that the 
committee has completed a revised draft 
on definitions of classes of insurance. 
Divided into twenty-five sections, the 
report deals with all classes of insurance 
excepting life and a few of the sections 
follow: 

Credit insurance means _ insurance 
against caused by the insolvency 
or default of a person to whom credit 
is given, not being insurance included 
in or incidental to some other class of 


loss 


insurance defined by or under the in- 
surance act. 
Explosion insurance means insurance 


against loss of, or damage to, the prop- 
erty insured caused by explosion, other 
than explosion of steam boilers and 
pipes and engines and machinery con- 
nected therewith, and shall include: 

(a) Limited or inherent explosion in- 
surance, which means insurance against 
loss of or damage to the property in- 
sured caused by the explosion of dust, 
gas or any substance, where such ex- 
plosion arises out of hazards inherent 
in the business conducted on the prem- 
ises. 

(b) Civil commotion insurance, which 
means insurance against loss of or dam- 
age to the property insured caused by 
bombardment, invasion, insurrection, mu- 
tiny, civil war or commotion, riot, act 
of foreign enemy, hostilities or warlike 
operations (whether war is declared or 
not), revolution, rebellion, conspiracy, 
usurped power or military, naval or air 
force operations, vandalism or malicious 
mischief. 

Fire insurance means insurance against 


Change Virginia Fire Rates 
From Flat Basis to Schedule 


Fire rates in Fredericksburg and vicin- 
ity must be changed from a flat rate 
basis to schedule rating, under a ruling 
of the State Corporation Commission of 
Virginia. An order of the commission 
directing that the change be made as of 
September 1 pointed out that the Fred- 
ericksburg rates were out of line with 
rating schedules used throughout the 
state and that they also were not in 
conformity with the acts of the 1928 
General Assembly governing insurance 
rating practices in Virginia. 

The commission’s action in this matter 
leaves Charlottesville and Alexandria as 
the only remaining cities where fire in- 
surance is sold on a flat rate basis. The 
Virginia rating bureau is now engaged 
in making a rating survey of these two 
cities. A, proposal to abandon the flat 
rate system in those communities is ex- 
pected to be placed before the com- 
mission when the survey is completed. 
Earlier this year the rating bureau’s 
scale was substituted for the flat rate 
at Staunton. 


Frost in Canada Causes 
Heavy Tobacco Crop Loss 


\ development in Ontario in the last 


week of August is expected to have the 
effect in 1941 of creating a demand for 
tobacco crop insurance, according to 


some insurance company executives who 
have commented on the situation. Over- 
night frost in Ontario’s tobacco belt. 
which normally produces 45,000,000 
pounds of annually, destroyed 
one-half the province’s 1940 yield, total 
loss being estimated at $5,000,000. Be- 
cause none of the loss was covered by 
insurance, a number of farmers 
face financial ruin, 


tobacco 


tobacco 


loss of or damage to the property caused 
by fire, lightning or explosion due to 
ignition. 

Inland transportation insurance means 
insurance, other than marine insurance, 
against loss of or damage to property 


while in transit or during delay inci- 
dental to transit. 
Marine insurance is liability for loss 


of or damage to persons or property 
and against loss of or damage to the 
property insured during a voyage or ma- 
rine adventure on sea or inland water- 
ways, or during incidental delay or tran- 
sit otherwise than by water. 

Real property insurance is against loss 
of or damage to real or immovable prop- 
erty, arising from any peril other than 
a peril included in a class of insurance 
otherwise defined by or under the insur- 
ance act. 

Weather insurance means insurance, 
other than hail insurance or windstorm 
insurance, against loss of or damave to 
property caused by rain, tempest, flood 
or other climatic conditions. 


VIEW THE STOLEN PRESENTS 


National Fire Group Devises Novel 
Method to Show Value of Wedding 
Presents Floater Policy 


This week insurance people received 
from the National Fire group of compa- 
nies a neatly engraved communication 
arranged in the convention manner for 
wedding invitations and reading as fol- 
lows: 

“THE PLEASURE OF YOUR COM- 
PANY IS REQUESTED AT A PRIVATE 
SHOWING OF THE WEDDING GIFTS OF 
Rieaetaomaried AT THE STUDIOS OF 
SCARFACE JOE THE FENCE.” 

Turning to the next page of this in- 
paragraphs 
devoted to the sentimental value placed 
feel if 
damage 


vitation one finds several 


how would 
they the 
that can be done them in a number of 
the number of 
be about a 


on such gifts; one 


were stolen; serious 


ways; a reminder of 


strangers who may home 
just before, during and just after a wed- 
ding; and last but not least the satis- 
faction of possessing a Wedding Pres- 
ents Floater policy. 

Accompanying the invitation is an il- 
lustrated folder in colors describing the 


floater and giving other information 
among which is the following: 

“Rates: With 100% coinsurance the 
rate is 244% for the first $5,000 or part 
thereof, 154% for the next $5,000 or part 
thereof, and 1% for the excess Over 
$10,000. The minimum premium with 
this 100% coinsurance is $10. 

“With 50% coinsurance the rate js 
3%2% for the first $5,000 or part thereof 
24%2% for the next $5,000 or part thereof 
and 14% for excess over $10,000. The 
minimum premium with this 50% coip- 
surance is $15. 

“THESE ARE ANNUAL RATES. 
USE SHORT RATE TABLE TO GET 
PREMIUM FOR TERM OF ACTUAL 
COVERAGE. No other percentage of 
coinsurance is permissible. The policy 
may also be extended to cover full break. 
age. Such an extension involves, of 
course, an additional rate.” 


WESTON PATTERSON 
Weston Patterson, prominent insyr- 
ance man of Columbia, S. C., died Au- 
gust 31 after an illness of several weeks, 
Mr. Patterson had served for a number 
of years as state agent for the Conti- 
nental and he was also associated with 
the Blue Goose organization. Surviving 
are his widow and a son, R. W. Pat- 
terson. 
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yed on half-time during the 
ear and on full-time during 
ths receiving compensation 
In most cases this work 
educational, and the 
students v training in several 
Jepartments of the companies. 
covered two years and 
was dev d only partially to insurance, 
] jects nak as glish, ac- 
ynomics and ia siness law 
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e four years in which scholar- 
re aw mened a eighty-five men were 
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in fire insurance by 
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"1940 letters have been ad- 
the fifty-four certificate hold- 
Ralph H. Blanchard. 
course was conducted, 
information on 
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the 
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Forty-eight replies were 
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summarized in the followin; 
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thirty-seven are 
insurance business, twenty- 

ith the companies which origi- 
nsored their scholarships, while 
t ork other than insurance 

10Sse in insurance 

in underwriting positions, 
agencies, two are stat 
two are “production engineers,” 
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Thirty-six stated that the 
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. alue to them, eleven considered 
t had been of value but were 
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less 
income of the insurance men, 
all cases in the form of sal- 
cluding bonuses, ranges from 
$4,800, averaging, for the thirty- 
reported this item, $2,594. Seven 
e under $2,000, nine $2,000 to $2,400, 

$2,500 


to $2,900, five $3,000 to 
three $3,500 to $3,900, and one 
‘he total annual income of the 





ix is $93,395; nearly ten times the 
f the budget for the course dur- 
year 1930-31. 

Royal-Liverpool Groups has the 


I representation, numbering eleven, 
th sat American group coming sec- 
on h four, and the Atlas, New York 
Un iters and North British & Mer- 
can ird with two each. 

The course was discontinued in 1932 





National Fire Group Makes 
Field Changes in West 
























George H. Bell, western department 
manager g" the National Fire group 
at Chicago, last Tuesday announced four 
important field changes. L. N. Bowen, 
who has been Wayne County superin- 
tendent at Detroit, has been appointed 
agency superintendent for the Western 
cepartment with headquarters at Chicago. 

Frank E. Green, who has been special 
agent 1 engineer in Cleveland, has 
been named as Mr. Bowen's successor 

ne County superintendent. At 

me time Alfred C. Gunther, who 

en special agent in the Ohio ter- 

has been made state agent in 
€sota, succeeding H. C. Christinson 

wae recently resigned. Donald J. Neal, 
= has been attached to the engineer- 
ing €partment at Chicago, has been 
Named to succeed Mr. Gunther in Ohio. 





It was a perfect “set-up” for a blaze of major proportions... 





..when fire broke out, shortly after 3:00 a.m., in 
the basement of the Krupp & Tuffly shoe concern 
in Houston... 

Stored in the basement were boxes, cartons, 
and other flammable materials ordinarily found 
in a retail shoe establishment. An elevator shaft 
provided a nearby vertical artery to spread 
flames and smoke throughout the three floors 
above. And there was no one on the premises... 

Yet with all these conditions—unavoidable, yet 
“ideal” for the rapid spread of fire—there was no 
loss. For the executives of this concern long ago 
realized that certain fire and smoke damage haz- 
ards were inherent in the nature of their business, 
and adopted A.D.T. Automatic Fire Alarm protec- 
tion. Their foresight was well repaid on this occa- 


sion, for Aero automatically detected the outbreak 
at the very start, and automatically summoned 
the fire department in time to extinguish the 
blaze with chemicals before any damage resulted. 


* * * 


Every year there are scores of such “large-loss fires THAT 
DON’T HAPPEN; thanks to A.D.T. Aero Automatic Fire 
Alarm. For Aero eliminates the hazards of belated discov- 
ery and delayed alarms, which fire protection authorities 
agree are the underlying causes in nine out of ten large- 
loss fires. 

In recommending Aero—and other A.D.T. Protection 
Systems—you will be rendering your clients a service—as 
well as acting in your own interests and those of the com- 
panies you represent. Indemnity claims by A.D.T. pro- 
tected concerns, in relation to insurable values protect 
are only a fraction of what they are in comparable groups 
of establishments that are not so protected. Write for free 
descriptive booklets. 


A.D.T. AERO AUTOMATIC FIRE ALARM 


Controlled Companies of AMERICAN DISTRICT TELSSR AP co. / 


CENTRAL STATION OFFICES 
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New Liner America Built ‘To Be 


Safest Transatlantic Liner Afloat 
By S. Donald Livingston 


The new liner America has been 
called the safest transatlantic liner ever 
constructed anywhere in the world. The 
safety features of the America are of 
particular interest to American marine 
underwriters as insurance to the extent 
of $4,000,000 is carried in the American 
market. 

The America is the first fireproof 
three compartment passenger liner ever 
built for the transatlantic service. Not- 
withstanding the fireproof construction, 
the vessel is completely fitted with fire 
detection and extinguishing systems. For 
the first time in any vessel all doors in 
fire-screen bulkheads may be closed 
simultaneously or in groups by pressing 
a button in the fire-control room or 
locally at each door. 


Stairways Enclosed 


Many passenger liners are so con- 


structed that the stairways run from 
the lower decks to the top decks and 
act as a flue in case of fire. The 


America is so constructed that the stair- 
ways may be entirely closed off at each 
deck by pressing a button on the bridge. 

Another unusual feature of the 
America is that the passenger accom- 
modation spaces are of fireproof con- 
struction throughout. Divisional bulk- 
heads and linings, and ceiling panels are 
incombustible and are made of Johns- 
Manville Marinite of seven-eighths inch 
overall thickness. Where the walls are 
veneered the Marinite core is three- 
quarters inch thick which meets the 
Bureau of Marine Inspection and Navi- 
gation’s heat transmission tests. 

It is interesting to note that the 
specifications required that no wood 
veneer could be used in the passage- 
ways. All passageways and_ stairwell 
panels are faced with a dense, waxed, 
asbestos-cement sheet. 

Beds and much of the other furniture 
is of metal or fireproof construction. 
Draperies and upholstery is specially 
treated to make them fire resistant. 

All international regulations and Sen- 
ate Report No. 18, require that a ves- 
sel remain afloat with two adjacent 
compartments flooded. The America ex- 
ceeds this safety measure in that she is 
so constructed that three compartments 
may be flooded. 

Another unusual feature is that all 
three main machinery spaces have deep 
fuel-oil tanks on each side to protect 
these vulnerable spaces from collision 
damage. This feature was favored by 
the Navy as the vessel may be used as 
a naval auxiliary in case of a national 
emergency. The hull is subdivided by 
fourteen transverse watertight  bulk- 
heads. Several of the compartments are 
fitted with small doors to permit cross 
flooding to keep the vessel on an even 
keel in case of under water damage. 

Watertight Doors 

There are fifty-nine watertight doors, 
all of which, with the exception of two, 
may be operated from the bridge. Each 
door may also be operated locally on 
each side of the watertight bulkhead 
either manually or by the hydraulic 
system and they may also be closed from 
the deck above by extension shafting. 
Two independent hydraulic systems are 
installed so that either may be used in 
case of failure of one. Each system is 
arranged to operate doors on alternate 
bulkheads. 

Marine the 


underwriters consider 


north Atlantic trade the most severe of 
any of the trade routes in so far as 
heavy weather damage is concerned. It 
is therefore of particular interest to 
note that the lines of the America were 
designed especially for this trade and 
were selected only after testing some 
fifty different models in testing tanks 
where artificial wave-making machines 
set up waves similar in length and 
height to those found in the north 
Atlantic. Over 5,000 test runs were made 
in order that the America would be as 
efficient as possible hydrodynamically. 
Cargo Fire Detection 

The cargo spaces, engine rooms and 
other vulnerable spaces of the America 
are protected by the Lux-Richaudio sys- 
tem installed by Walter Kidde & Co. 
This system provides instant detection 
and fast extinguishing. Air samples are 
continuously drawn from cargo and 
other inaccessible spaces into the Rich- 
audio cabinet and are inspected by elec- 
tric eyes. An alarm sounds when smoke 
passes the electric eye. A glance at the 
cabinet shows exactly where the fire is 
smoldering. The same pipes used for 
the detection are used for carrying the 
fire smothering carbon dioxide gas to 
the proper compartment. The America 
has over three tons of compressed car- 
bon dioxide gas aboard. 

An unusual feature of the installation 
abroad the America is that separate 


fied “flooding systems” are installed in 
such hazardous spaces as movie pro- 
jection rooms, emergency generator 
rooms, paint lockers, ete. All fuel-oii 
settling tanks, wing tanks and deep 
tanks are provided with steam smother- 
ing systems. 

The ventilation system may be shut 
down in case of fire by the mere push- 
ing of a button in the fire control sta- 
tion. Fans in any unaffected area may 
be retarded locally. Each ventilation 
system is provided with dampers which 
may be closed in case of fire. Certain 
of the ducts are provided with auto- 
matic draft checks which are controlled 
by fusible links. 

Navigation Equipment 

The America is, needless to say, 
equipped with all the latest aids to 
navigation. These include a Sperry mas- 
ter gyro-compass with repeater com- 
passes for steering, bearing observa- 
tions and for use with the radio di- 
rection finder. There is also a course 
recorder which records on a strip of 
paper every change in course and the 
time at which the change is made. 

The equipment includes a Sperry 
gyro-pilot for both manual and auto- 
matic steering. Also on the bridge is a 
rudder indicator which shows the posi- 
tion of the rudder. 

A fathometer gives automatic read- 
ings of the depth of water in rapid suc- 
cession. Another aid to navigation is the 
pitometer log which gives the speed of 
the vessel and the distance traveled. 
This instrument used in connection with 
the course recorder gives an accurate 
basis for dead reckoning when adverse 
weather conditions preclude the taking 
of observations. 





INSURANCE OF DUTCH GOODS 

The Netherlands Shipping and Trading 
Committee, London, has made arrange- 
ments with the British government for 
covering the fire and war risk insur- 
ance of all commodities under its cus- 
tody. This statement is issued by the 
committee with the object of removing 
any misapprehension on the part of 
shippers. 


Subrogation to Owners’ Rights 
Against Bailee Upheld by Court 


An insurance company insured seven 
rings which were delivered by the in- 
sured owners upon consignment, The 
rings were not returned. The loss to 
the consignor was satisfied by the in- 
surance carrier, which, subrogated to the 
assignor’s rights, sued the consignee for 
breach of bailment. The defense was 
that the rings were stolen from defend- 
ant’s place of business by someone not 
in its employ, and that therefore the 
defendant was not liable; also, that un- 
der the agreement by which the rings 
were delivered on consignment, the de- 
fendant was entitled to the benefit of 
any insurance which the assignor had 
procured, and that therefore the insur- 
ance company could not prosecute this 
action. 

As to the first defense the City Court 
of New York, Trial Term, U. S. Fire v. 
Saks & Co., 20 N.Y.S. 2d 39, said that 
the evidence satisfied the court that the 
rings were stolen by a stranger, and 
although proof of loss by theft in the 
first instance would be enough to dis- 
charge a bailee, the circumstances of 
the theft satisfied the court that the 
defendant failed to exercise proper care 
of the valuable jewelry intrusted to it. 

Argument of Defendant 


As to the second defense the position 
of the defendant was that by a provision 
in the bailment agreement the bailor 
was obliged to insure against loss, and 
that. the insurance was to be for the 
benefit of both parties, thereby depriv- 
ing the insurance company of any right 
to subrogation. That provision was: 
“All mérthandise sent to us is intended 
for resale by us, and we shall use ordi- 


nary care and protection while the mer- 
chandise is in our possession, but the 
merchandise is to be insured by you 
under your block policy.” i 

The court did not consider that the 
clause could be given this effect. It 
considered that the agreement meant 
“no more than that as between bailor 
and bailee the cost of insurance—in the 
case of jewelry a substantial expense 
which must always be considered—was 
to be assumed by the bailor. The rings 
might have been stolen in transit or 
while in the defendant’s possession in 
such circumstances that the defendant 
as bailee would not be liable. 

“In that event, under the agreement, 
the owner would suffer the loss, unless 
he had procured insurance against it at 
his own cost; he could not look to the 
bailee to provide insurance.” The agree- 
ment, the court held, “left untouched 
two basic principles—one that the de- 
fendant was responsible for its lack of 
care, and, second, that its liability as 
bailee was unaffected by the fact that 
the bailor had procured insurance.” 

The insurance company was held en- 
titled to recover, but the amount it had 
paid to the owner under the policy or 
advanced by way of a loan receipt was 
not the measure of recovery, nor was 
that to be based on the amounts stated 
in the consignment invoice. 

The proper measure of damages was 
held to be the cost in the market -of 
similar rings to a dealer in a position 
similar to that of the insurance com- 
pany’s assignor. This the court found 
to be $1,800, for which amount it gave 
judgment, with interest. 


Circumstantial Evidence 


Which Pointed Wrong Way 


The head of the loss department of 
a well known fire insurer recently said 
that no matter how careful a company 
may be in underwriting and check} 
claims mistakes sometimes will occur, Jy 
a particular case he cited, circumstantial 
evidence, so often a true guide, did not 
point the way to the truth. In this 
instance all the facts indicated the guilt 
of an automobile owner but subsequent 
developments absolved the assured with 
any connection with theft of his car 

This insurance company received a 
daily report covering fire and theft on 
a hieh class automobile. Following the 
usual procedure a credit report was 
requested. 

This report gave the assured a bad 
reputation, disclosing he was under in- 
dictment by a grand jury and awaiting 
trial for operating “slot machines and 
other gambling devices”; also, he had 
been connected with illicit liquor opera- 
tions. In addition his wife was seriously 
ill and he was under heavy medical and 
legal expense and hard pressed for cash. 
The report concluded by stating that 
five other companies had requested re- 
ports. 

This indicated that five companies had 
rejected the coverage and the under- 
writer promptly requested the agent to 


cancel. Before the expiration of the 
five days necessary to terminate the 
liability, the auto was reported as 
stolen, 


The owner stated that he attended a 
prize fight and parked his car. When 
he returned, it was gone and he had 
notified the police. This fact was veri- 
fied by investigation. In view of the 
owner’s reputation, however, the claim 
was regarded with suspicion and _pay- 
ment withheld. Finally suit was insti- 
tuted and preparation made to defend 
the case. 

Just before the trial date, the police 
in a distant city arrested a gang of 
automobile thieves who had specialized 
in stealing high priced cars and among 
those recovered was the one in question, 
thus clearing the owner of any con- 
nection with the theft. 

The claim was paid and a substantial 
salvage realized from the sale of the 
car which had meanwhile been purchased 
from the thieves by a prominent busi- 
ness man who was compelled to pay 
twice in order to retain possession of 
the car. 





New British Salvage Law 


Contains Important Changes 
The British Merchant Shipning (Sal- 
vage) Act. which has just received royal 
assent, changes the law in important re- 


spects regarding payment for salvage 
services by vessels belonging to the 
crown. All these (and also correspond- 


ing aircraft) are now able to claim pay- 
ment as a right, whereas hitherto only 
Admiralty salvare craft and tugs were in 
this position, although in suitable cases 
permission was given by the Admiralty 
to officers and crews of naval vessels to 
claim awards. ; 

Questions have been raised in the in- 
surance market as to the extent to which 
shins requisitioned by the government 
will be treated, for the purpose of sal- 
vave claims, as belonging to the crown. 

The intentions of the act were clarified 
by Lord Templemore at the second read- 
ing in the House of Lords when he 
pointed out that only where the terms 
of the requisition were equivalent to 4 
charter by demise would the crown be 
entitled to the benefit of any salvage 
services rendered by a requisitioned ship. 
No doubt various vessels have beet 
requisitioned by the admiralty on such 
conditions. 

However, the great majority of mer 
chant vessels requisitioned by the Ship- 
ping Ministry for ordinary commercial 
purposes are acquired on the terms of 
the charter party known as T99A, which 
stipulates that all salvage services ret 
dered by the vessels shall be for owners 
benefit. 
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' International Counsel 
In 3-Day Convention 


ELECTION OF OFFICERS TODAY 





Financial Responsibility Law Amend- 
ments Urged in Forrest Smith’s Re- 
port; Formal Addresses of High 

Quality 





Leading insurance attorneys of the 
country convened at White Sulphur 
Springs on Wednesday for the annual 
convention of the International Associa- 
tion of Insurance Counsel which closes 
today with election of officers and new 
executive committee. A featured speak- 
er today was to have been William S. 
Knudsen, up to this week president of 
General Motors, but who resigned this 
post because of his duties on the Gov- 
ernment’s Advisory Commission to the 
Council of National Defense. Because 
of the urgency of present defense prob- 
lems Mr. Knudsen had to cancel this 
engagement. ; 

A pre-convention executive committee 
meeting Tuesday evening found many of 
the association’s leaders already on hand. 
Insurance company men on this com- 
mittee include Wilson C. Jainsen, Hart- 
ford Accident, and Thomas N. Bartlett, 
Maryland Casualty. Henry W. Nichols, 
National Surety, is a_ vice-president. 
Gerald P. Hayes of Milwaukee, Counsel's 
president, presided. 


Presidential Address by G. P. Hayes 


Opening the convention program was 
the scheduled welcoming address of Gov. 
Homer A. Holt of West Virginia with 
a response for the association by Paul J. 
McGough of Minneapolis. The presi- 
dential address by Mr. Hayes came next 
—indicating as it did the progress the 
organization has made in the past year. 

Featured address of the opening day 
was by Harlan S. Don Carlos, manager, 
life, health and accident claim depart- 
ment, Travelers, a past president of In- 
ternational Claim Association, which is 
reviewed in the life department of this 
edition. His subject was “Insurance Liti- 
gation from a Claim Man’s Point of 
View.” Various reports closed the pro- 
gram. Among the guests were J]. Dewey 
Dorsett, casualty manager, Association of 
Casualty & Surety Executives, and Bar- 
ent Ten Eyck, general solicitor, Claims 
Bureau of that association. 

On the second day the legal men were 
treated to an address by Clinton M. 
Horn of Cleveland on “Disclaimer, Let- 
ters of Reservation of Rights and Non- 
Waiver Agreements under Liability In- 
surance Policies” and one by J. Mearl 
Sweitzer, general counsel, Employers 
Mutual Casualty of Wausau, on the time- 
ly subject of “The Trend of the Times in 
Revision of Policy Forms and Broad- 
ening of Coverages.” This is reviewed 
elsewhere in this issue. 

The report of the committee on com- 
pulsory automobile insurance and finan- 
cial responsibility by its chairman, For- 
rest S. Smith of Jersey City, also fea- 
tured this session. Pointing out that 
thirty-three states now have responsibil- 
ity laws in effect—the latest being in 
Virginia and Rhode Island—Mr. Smith 
said that in no state is there a financial 
responsibility law sufficiently strong or 
eitective enough to demonstrate the max- 
imum results which can be obtained 
from such legislation. He felt that the 
New Hampshire law gives the best indi- 
cation of what can be done, figures from 
that state indicating that more than 70% 
of the registered cars are covered by 
insurance. 

Responsibility Law Amendments 
The sentiment prevailing is that the 
Present responsibility laws are not ade- 
quate to cope effectively with the prob- 








lem of the uncompensated accident vic- 
tim; therefore amendments improving 
enforcement and administration of such 
laws would be helpful, in the opinion of 
the Counsel’s committee. But Mr. Smith 
cautioned that all amendments should be 
avoided “which in any way may lead to 
establishment of a state fund, or t6 com- 
pensation without fault. Also recognized 
is that the desirability and potential 
success of any amendments will depend 
on local factors and conditions in the 
several states. 

The committee submitted several pos- 
sible amendments to responsibility laws 
in statutory language which are high- 
spotted as follows: 

Increase the vehicle 
require posting of proof of financial 
bility. 

Require security of all persons 
operating an automobile involved in an accident 
resulting in bodily injury or property damage 
over a small amount, as in the New Hampshire 
law. 

Or require security for a lesser amount, e.g. 
$200 in such situations. 


motor violations which 


responsi- 


owning or 


Proof of Responsibility 
Require the posting of proof of future finan- 
cial 


responsibility by all and 


involved in an accident 


owners operators 
resulting 
jury or property damage in a small amount. 

Any of the last three might be coupled with 
the provision that they shall apply 
motor vehicle commissioner finds that the person 
involved is probably not liable for civil damages. 

Vest the motor vehicle w th 
authority to require proof from persons whose 
driving records show them to be dangerous even 
though they have not violated any of the specifi- 
cally enumerated offenses. 

Provide that 


in bodily in 


unless the 


commissioner 


the period during which proof 


CAPITAL AND SURPLUS RAISED 





American Guarantee & Liability Shows 
$2,797,401 Assets and Combined Capi- 
tal-Surplus of $2,727,151 as of July 31 
The American Guarantee & Liability 

of New York, company in 

Zurich Group, recently increased its cap- 

ital from $1,000,000 to $1,250,000 and its 

surplus from $500,000 to $1,500,000. This 
is in keeping with the growing impor- 
tance of the company. 

As of July 31 the American Guarantee 
shows total admitted assets of $2,797,402, 
including $1,607,166 in U. S. Government 
bonds; total reserves of $65,250, and 
combined capital - surplus of $2,727,152. 
Neville Pilling is president of the com- 
pany. 


new the 


must be maintained—usually three years from 
the date it is required or deposited—shall re 
commence each time proof would normally be 


required. 

Provide that proof must be maintained for an 
additional period if, during the preceding period, 
was convicted of violation 


the person involved 


which would ordinarily not require the posting 
of proof; or if he is involved in an accident 
resulting in bodily injury or property damage 


(for unless the law 


provides for posting of proof in such a situation 
in the first place. 


exceeding example) $25, 


Penalty on Court Clerks 

that if required of any 
person, and then shall 
again if, during the next succeeding period, any 


Provide proof is 


returned, he post it 


of the situations mentioned in the preceding 
paragraph arise 
Impose a small penalty on court clerks for 


failure to send the record of convictions to the 
motor vehicle commissioner. 
putting 


volved in accidents to give 


Provide for pressure on persons in- 


notice to the motor 


vehicle commissioner by limiting the right to 
bring an action for damages resulting from the 
accident if the notice is not given. 


Provide that an abstract of so much of every 


(Continued on Page 32) 
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tion of the Preferred. 


Cars of es 


The Preferred Accident has throughout its 55-year 
career built up and maintained a progressive staff 
of agents in all parts of the country with whom its 
relationship has been friendly and mutually profitable. 


The cornerstone of the Preferred’s success has been 
gradual, steady growth, the emphasis being on 
careful underwriting in both field and home office, 
and a policy of claim settlements that builds good 
will among policyholders. 


That agents appreciate this program in its broad 
aspects is indicated by their long time representa- 
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THE PREFERRED ACCIDENT 
INSURANCE COMPANY 


of New York 
80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 





May Hear Debate on 
Compulsory Insurance 
LAWYERS INVITED TO COMPETE 


Minneapolis Underwriters Association 
Meets September 9; Better Financial 
Responsibility Law Sought 





Two attorneys, Charles Carlson and 
Leo McNally, have been invited to de- 
bate the question of compulsory auto- 
mobile insurance’s advantages and dis- 
advantages when the Minneapolis Un- 
derwriters Association meets in annual 
session September 9. From then on the 
issue is likely to be kept more or less 
actively before the people of Minne- 
sota. A bill providing for compulsory 
insurance is certain to be presented to 
the legislature which meets in January, 
1941. The demand for it appears to be 
coming largely from lawyers although 
they are by no means agreed on it. At 
the recent annual meeting of the Min- 
nesota Bar Association compulsory in- 
surance was endorsed but there was a 
considerable segment of the membership 
against it. 

Insurance Men’s Position 

Insurance organizations are not pub- 
licly taking a stand for or against the 
proposition though sentiment in gen- 
eral is against it among members of 
these groups. Instead of actively fight- 
ing compulsory insurance they are go- 
ing to campaign in behalf of a stronger 
financial responsibility law. This cam- 
paign was formally opened at the re- 
cent Minnesota agents’ meeting at 
Duluth at which Al B. White of New 
Hampshire described the working of the 
financial responsibility law in his state. 
He termed it a successful antidote for 
compulsory insurance and his arguments 
will be given widespread publicity in the 
state press. 


AIR CRASH VICTIM 


H. J. Hofferth, Kemper Group Engineer, 
on Plane of Penna. Central Lines; 
U. S. Aviation Reported on Line 
One insurance casualty is reported in 
the list of dead following the smash-up 
of the Pennsylvania Central Air Lines 
plane last Saturday night at Lovetts- 
ville, Va. He is Harry J. Hofferth, 30 
years old, married and father of seven- 
months-old son, who was a safety en- 
gineer in the Kemper Group of Chicago. 
Daily newspapers have reported this 
air crash, in which twenty - five were 
killed, as the most disastrous in com- 
mercial aviation history. Along Wil- 
liam Street this week it was said 
that the insurance on the plane was 
carried in the United States Aviation 
Underwriters Group; but no estimate as 
to the size of the insurance loss is given 
A number of the passengers carried 
passenger accident insurance covering 

this particular trip. 

One of the government officials quickly 
at the scene of the accident was Jerome 
Lederer, head of the safety bureau of 
the Civil Aeronautics Board, formerly 
of Aero Insurance Underwriters. 





BEST BACK AT THE OFFICE 

John Best, head of the burglary de- 
partment in the metropolitan (N.Y.) 
office of the Ocean Accident, returned to 
the office recently after being laid up 
for five weeks as a result of a fall. He 
is one of the veteran burglary under- 
writers along William Street and has a 
good following among the brokers. 


RALPH L. INGLIS HAS SON 
Ralph L. Inglis, resident vice-president, 
Associated Indemnity in charge of its 
Eastern department, (New York), is the 
proud father of a new son born a few 
days ago. His name Michael King 
Inglis and he and his 5-year old sister 
live in Bronxville, N. Y. 


is 
5- 





GLATZER IN REAL ESTATE 

Sigmund Glatzer, one-time president 
of Franklin Surety Co. of New York, 
has formed a real estate company under 
his own name with offices at 1743 Grand 
Avenue, New York. 
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Lawyers Hear Sweitzer 
On Policy Revisions 


MUST WIN CASES ON MERITS 


Steps Leading to Many Betterments in 
Insurance Contracts; Advantages 
of “Single Package” 


After delivering an address on the 
trend of the times in revision of policy 
forms and broadening of coverages, to 
the Association of Insur- 
ance Counsel White Sul- 
phur Springs this week, J. M. Sweitzer, 
general counsel for Employers Mutual 
Liability, Wausau, Wis., remarked: 
“After what I have said I hope that 
as insurance counsel you aren’t too dis- 


International 
assembled in 


turbed by the necessity for emptying 
your files of obsolete forms and familiar- 
izing yourselves with the new ones. Of 
course, there probably is justification for 
some regret on your part. You are now 
going to have to win your cases on the 
merits and not on a technical policy 
defense. You are insurance counsel for 
the insured and not against him.” 
Auto Policy Revision 

Early in his talk Mr. Sweitzer said 
that in view of the background of policy 
forms and rates “the companies became 
aware of a public demand for different 


methods of underwriting and for the 
broadening and coordination of cover- 
ages. The plans that are now in the 
process of development reflect the in- 


genuity and far-sightedness of American 
business. The first steps in the process 
of changing coverage necessarily came 
in the individual lines and rating rules 
with respect thereto. One of the first 
was the standardization of the automo- 
bile policy. Mr. Sweitzer pointed out: 
“Substantial improvements have been 
made and sources of controversy elim- 


inated. Unnecessary restrictions have 
been removed. Without doubt the chang- 
ing needs and public demands in the 


field of automobile insurance have been 
recognized and met to a large extent 
and will continue to be improved as the 
joint forms committee continues its 
work. 

“In the separate lines making up the 
field of general liability substantial im- 
provements have been made in under- 
writing rules and procedure and the 
forms that express those coverages. 

Supervision by Insured 

“New developments have taken place 
in the field of the protective or con- 
tingent coverages. Supervision may now 
be exercised by the insured without 


affecting the coverage afforded. A new 
coverage has been developed to take 
care of completed operations. The fin- 


ished work of contractors, while some- 
what in the nature of products liability, 
did not come within that coverage. 


Principals’ Protective Policy 


“Within the past two months the en- 
tirely new coverage of principals’ pro- 
tective liability has been developed. That 
form, in two divisions, protects the in- 
sured for his liability to independent 
contractors and for independent con- 
tractors. It does not conflict with work- 
men’s compensation insurance and can 
only be written where that coverage has 
been purchased. It takes care of the 
situation where the insured has a group 
of employes who appear to be independ- 
ent contractors, but who, in case of in- 
jury, might be held to be employes. In 
the past, workmen’s compensation car- 
riers have been faced with the neces- 
sity of either collecting workmen’s com- 
pensation premium or eliminating cover- 
age for the group. In states where the 
elimination of coverage was impossible, 
reimbursement agreements were quite 
frequently obtained from the insured. 
This new principals’ protective coverage 
eliminates this controversial point and 
affords the protection that is needed.” 

These changes and the broadening of 


New Scheduled Automobile Policy 


“Spot news” interest of J. M. Sweit- 
zer's talk came when he pointed to a 
new scheduled automobile policy which 
released to the com- 
the work of a 


just been 
panies. This contract is 
joint forms committee that has devised 
and handled revisions in the standard 
basic auto form, Mr. Sweitzer said, and 
he then explained the setup and scope 
of the new policy. It is as follows: 
“The policy, in three divisions of cov- 
erage, affords protection for owned 
automobiles, hired automobiles, and non- 


owned automobiles. The usual omnibus 
coverage for owned automobiles is af- 


has 


forded. The policy may be drafted to 
contain two types of automatic insur- 
ance. The first is that usually given 


under the basic standard policy and the 
other is that commonly afforded under 
the fleet plan endorsement. This latter 
feature is the one most interesting from 
the insurance buyer’s standpoint. 
“While the coverage has been avail- 
able, it has not been sufficiently empha- 
sized nor its desirability appreciated. 
Under this method of underwriting the 
insured will disclose all licensed owned 
automobiles at the inception of the pol- 
icy and they will be listed in the declara- 
tions in the usual manner. It will not 
be necessary to notify the company of 


changes and additions occurring during 
the policy period. Records will be kept 
by the insured; and when the audit is 
made for the earned premium on hired 
trucks and non-owned automobiles, the 
record of owned cars will be reviewed 
and premium calculated on the basis of 
the actual licensed owned automobiles 
used during the policy period. It is 
necessary that the insured develop a 
certain minimum amount of premium 
before this policy can be written giving 
the blanket automatic coverage.” 


A Standard Form 


Describing the scheduled automobile 
policy as a standard form, Mr. Sweitzer 
said it will be available for use by all 
member companies of the National Bu- 
reau of Casualty & Surety Underwriters, 
the American Mutual Alliance, and by 
other companies desiring to use it. He 
added: “While the other forms are not 
standard, there has been substantial uni- 
formity in the schedule policies offered. 
It is hoped that standardization, on 
which committees are working, will be 
approached in the near future. Much 
of the benefit to be derived from the 
use of this type of policy will be lost 
if there are varying provisions and ar- 
rangements so as to make it appear to 
the insurance buyer that there is any 
marked difference in the coverages avail- 
able.” 





Financial Responsibility 


Of N. H. Non-Residents 
Supplementing a bulletin issued by 
the New Hampshire Department on cer- 
tification as to the insurance required 
under the financial law, 
Commissioner Rouillard recently advised 
the companies that “the motor vehicle 
commissioner will accept from non-resi- 
dents of New Hampshire who become 
subject to the New Hampshire financial 
responsibility law, certification as to 
their financial responsibility restricted 
to the automobiles owned by such non- 
residents, 

“Such limited certification will be ac- 
cepted by the motor vehicle commissioner 
provided that the non-resident agrees 
to the limitation of his operating privi- 
lege in New Hampshire to the opera- 
tion of only those automobiles owned 
by the non-resident. Where such lim- 
ited certification is acceptable to the 
motor vehicle commissioner it will not 
be required that Broad Form - Drive 
Other Cars Coverage be added to the 
policy issued to cover the automobiles 
owned by such non-resident.” 


responsibility 





the several lines have been immensely 
beneficial to the insured, said the speak- 
er, but have fallen short of meeting pub- 
lic demand. He observed on this point: 
“To have what approaches complete pro- 
tection the insured had to have a num- 
ber of policies and a maze of endorse- 
ments. To overcome a substantial por- 
tion of this difficulty the schedule policy 
has been and is being developed. 

“A new scheduled automobile policy 
has just been released by the companies. 
It is the feeling of the committee that 
to maintain standardization this new 
automobile policy should not depart from 
what may now be given by the endorse- 
ment method. The policy does, however, 
give in one readable document the cover- 
ages that in the past have been afforded 
in an awkward and cumbersome manner. 

“Another recent development in the 
field of schedule policies is the so-called 
comprehensive dishonesty, disappear- 
ance, and destruction policy. There are 
other schedule form policies, and the 
development of this new method of pre- 
senting individual coverages to the in- 
sured in a single package provides many 
advantages and will become increasingly 
more popular.” 


New Group Seeking Control 
Of Mid-America Casualty 


Reports that 
interest in 


negotiations for con- 
trolling the Mid-America 
Casualty of Cedar Rapids were in prog- 
have confirmed by former 
Iowa Governor Nels Kraschel who an- 
nounced a conference had been held 
with T. W. Garrett, Jr., of Kansas City, 
Mo., president of the Mid-America. 


Mr. Kraschel said “an offer had been 
made to a group of his friends” and he 
had been asked to come in with them. 
The company is three years old, sells 
automobile insurance, and is capitalized 


at $200,000. 


ress been 





Equity Rating Plan In 
Ill. Awaits Legal Suits 


The “equity” rating plan for automo- 
bile fleets in Illinois is at status quo 
following agreement between the Attor- 
ney General’s office as counsel for Di- 
rector of Insurance Ernest Palmer and 
attorneys for the Insurance Brokers 
Association of Illinois and the American 
Automobile of St. Louis, who have two 
suits pending in courts in Chicago. Mr. 
Palmer has agreed that rights of all 


parties shall be recognized through 
whatever transpires in either suit. 
The Insurance Brokers Association 


has agreed to a 30-day extension of time 
for Mr. Palmer to file his transcript of 
record in its suit. 


J. F. WYNKOOP PROMOTED 

J. Frank Wynkoop is the new claim 
manager in Newark,.N. J., of the Mary- 
land Casualty succeeding the late E. F. 
Cooke, who died August 3. This is Mr. 
Wynkoop’s twentieth year with the com- 
pany. 








CONVENE SEPT. 9 IN RICHMOND 


Annual convention of the Industrial 
Accident Boards and Commissions is 
scheduled to start next Monday, Septem- 
ber 9, in John Marshall Hotel, Rich- 


mond, Va., and run for several days. 


A. M. PROBST ON ARMY DUTY 


Arnold M. Probst, insurance agent at 
Tenafly, N. J., who holds the rank of 
major, is on extended active duty for an 
initial period of six months. Mr. Probst 
is active in the Englewood, N. J., mili- 
tary district serving under Col. Koenig. 





Rates on Bank Robbery 
And Glass Are Changed 


REVISIONS MADE UP AND Downy 


Many States or Parts of States Affected. 
Several Underwriting Rules . 
Undergo Alteration 


The National Bureau of Casualty & 
Surety Underwriters, New York, has an. 
nounced many downward revisions jn 
bank robbery insurance rates, and re. 
visions up and down of rates for glass 
insurance. Substantial reduction of bank 
robbery insurance rates in_ thirty-six 
states and Alaska, were made possible 
by material improvement in the experj- 
ence. All of the changes, as regards 
both bank robbery and glass insurance 
became effective September 2. ; 

Bank robbery rates have been reduced 
16.7% for the first $5,000 of insurance 
and approximately 25% for insurance 
over $5,000 in the following states: 
Arkansas, Colorado, Florida, Illinois, In- 
diana, Towa, Kansas, Kentucky, Minne- 
sota, Missouri, Nebraska, North Dakota, 
Ohio, Oklahoma, South Carolina, South 
Dakota and Wisconsin. 

Heavier Reductions 

In the following states the bank rob- 
bery insurance rates have been reduced 
30% for the first $5,000 and approxi- 
mately 45% for beyond $5,000: Alabama, 
Arizona, California, Idaho, Louisiana, 
Mississippi, Montana, New Mexico and 
Tennessee. The reductions are 12.5% 
and approximately 16% respectively in 
Alaska, Georgia, Michigan, Nevada, New 
Jersey, North Carolina, Oregon, Texas, 
Utah, Washington and Wyoming. 

In addition, in all of the aforemen- 
tioned states and Alaska the underwrit- 
ing rule governing terms of policies has 
been amended to permit the writing of 
bank robbery policies for a term of 
three years, instead of one year as here- 
tofore. This permits a further discount 
of 16-2/3% from the newly established 
rates when three-year policies are 
written. 

The rates for residence burglary and 
theft outside premises insurance in De- 
Kalb and Fulton counties, Georgia, has 
been reduced 12% because of improved 
experience for these coverages. In the 
same counties, however, the reverse is 
true of the experience on mercantile 
safe and mercantile open stock insur- 
ance, and consequently the rates for 
these two coverages have been increased 
63% and 121%4% respectively in DeKalb 
and Fulton counties. 

Auto Glass Rates 


In the manual of glass insurance, the 
rates covering glass used in commercial 
cars and private livery, public cars and 
taxicabs have been materially reduced as 
follows: From $18 to $6 for an open 
car and from $36 to $10 for a closed car. 
The glass rates for refrigerator show 
cases and refrigerator store fronts have 
been increased because of the unusual 
expense involved in making replace- 
ments. 

New rating zones for glass insurance 
in Newark, Jersey City and Hoboken, 
N. J., have been established but the 
changes produced little if any change 
in rate differential allowances. Rating 
zones in Passaic and Paterson, N. J; 
have been eliminated and both cities 
will now take one rate differential, pro- 
ducing thereby an over-all glass insut- 
ance rate improvement in those cities. 

The rule governing eligibility for 
blanket glass insurance has been broad- 
ened. 

Neon Sign Insurance 


Minimum premiums have been estab- 
lished for the writing of Neon sign cov- 
erage. Heretofore minimum premiums 
were not applicable to this coverage but 
a review of the experience has shown 
them to be necessary. The endorsement 
used in granting this coverage also has 
been amended. Hereafter the amount ol 
any loss paid for damage will reduce 
the amount of insurance correspond- 
ingly, but the assured may reinstate the 


(Continued on Page 34) 
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Many Insurance Men 

On Big Safety Program 
MEETING IN CHICAGO OCT. 7 
Most Classes of Insurance Carriers 


Represented At Annual Congress 
of National Council 








Information concerning the National 
Safety Congress to be held in Chicago 
October 7-11, in addition to that already 
published in The Eastern Underwriter, 
reveals the usual large number of insur- 
ance people taking part in the program. 
The congress is held annually under 
guspices of the National Safety Council, 
Chicago, which W. H. Cameron is 
managing director. : 

" Among the council officers are W alter 
S Paine, manager engineering and in- 
cnection department, Aetna Life & 
Affiliated Companies, Hartford, and Lew 
R. Palmer, conservation engineer, Equi- 
table Society, New York. On the execu- 
tive committee are Mr. Paine, Robert I. 
Catlin, vice-president Aetna Casualty & 
Surety, and Albert W. Whitney, con- 
<ulting director, National Conservation 
Bureau, New York, a division of the 
Association of Casualty & Surety Exe- 
cutives. 

Among the officers of council sections 
will be found, under the head of Amer- 
ican Society of Safety Engineers— 
Engineering Section: General chair- 
man, F. W. Braun, Employers Mutual, 
Wausau, Wis.; Commercial Vehicle 
Section vice-chairman, Dwight M. 
McCracken, Liberty Mutual of Boston; 
Marine Section: vice-general chair- 
man, Carl E. Holmes, Marsh & McLen- 
nan, Inc.. New York; Street and High- 
way Traffic Section: vice-chairman, W. 
Graham Cole, director safety bureau, 
Metropolitan Life, New York; Textile 
Section: general chairman, E. A. Roberts, 
Atlanta, American Mutual Liability; 
Wood Products Section: general chair- 
man, J. C. Wilson, Lumbermens Mutual 
Casualty, Chicago. 

Taking Part in Program 

The preliminary program lists the fol- 
lowing insurance men as participants in 
the various sectional meetings: Building 
Maintenance Section, October 11: co- 
chairman, W. Dean Keefer, assistant 
manager safety engineering department, 
Lumbermans Mutual Casualty, Chicago; 
“Presentation of Problem,” by Frank 
Morris, assistant vice-president, Liberty 
Mutual. 

Chemical Section, October 8: “What 
are the Facts?” R. C. Stratton, super- 
vising chemical engineer of the Travel- 
ers; “Hazards and Proper Maintenance 
of Portable Electrical Equipment,” 

B. Shepard, electrical engineer, Under- 
writers Laboratories, Inc., New York. 

Informal conferences, October 10, 
joint session with home safety commit- 
tee: “Home Accidents—Where, How 
and Why?” by Dr. D. B. Armstrong, 
third vice-president, and W. Graham 
Cole, director safety bureau, Metropol- 
itan Life; October 11, joint session with 
street and highway traffic and transit 
sections, “Child Misbehavior and Street 
Accidents,” a symposium, Dwight M. 
McCracken, director trafic and safety 
bureau, Liberty Mutual, participating. 

Fleming on Fire Control 

Commercial Vehicle Section, October 
10, presiding officer, Dwight M. Ma- 
(racken, Fire Control and Prevention 
Section, October 11: “What Fires of 
Last Year Have Taught Us,” by T. Al- 
red Fleming, director of conservation, 
National 30ard of Fire Underwriters, 
New York; “Spontaneous Ignition,” by 
A. L. Brown, chief engineer inspection 
department, Associated Factory Mutual 
rire Insurance Companies, Boston; 
Precautions to be Taken by Users of 
Hand Fire Extinguishers,” by H. W. 
Lange, assistant engineer Underwriters 
Laboratories, Inc., New York. 

_Food Section, October 9, panel discus- 
sion participants, A. L. Brown, chief 
engineer Associated Factory Mutual Fire 
nsurance Companies, Boston; S. E. 


or 





Whiting, vice-president and consulting 
engineer, Liberty Mutual, Boston. 
Fundamental Causes of Accidents 
Section, October 8: On the board of ex- 
perts as consulting safety engineer is 
A. W. Meinke, superintendent audit and 
engineering department, Indemnity Co. 
of N. A. ; 
Mrs. Seabrook on Nursing 
Home safety section, October 10, joint 
session with child education section: 
“Home Accidents—Where, How and 
Why?” by Dr. D. B. Armstrong, third 


vice-president, and W. Graham Cole, 
director safety bureau, Metropolitan 
Life. 


Industrial nursing section, October 10: 
Presiding, Mrs. Christian Seabrook, R. 
N., Chicago, local field supervisor, Met- 
ropolitan Life. 

Maintaining interest in safety section, 


October 10: Panel discussion, E. 
Roberts, Atlanta, district engineering 
manager, American Mutual Liability, 
participating. 


Meat packing, tanning and leather in- 
dustries section, October 10: Panel dis- 


cussion participants, William Dunn, 
Chicago, district engineering manager, 
American Mutual Liability; F. § 


Wirken, Rock Island, safety engineer, 
Bituminous Casualty. 

Metals section, October 9: Panel dis- 
cussion moderator, W. Dean Keefer, 
safety engineering division, Lumbermans 
Mutual Casualty, Chicago. 

Occupational disease section, October 
9: presiding, Walter S. Paine, Aetna 
Casualty & Surety. 

Braun Presents Review 

Off-the-Job accident section, October 
9: Presiding, Julien H. Harvey, manag- 
ing director, National Conservation 
Bureau; panel discussion participants, 


Balensiefer, safety engineering 
manager, Hardware Mutual Casualty, 
Stevens Point, Wis. 

Paper and pulp section, October 7: 


“Review of 1939-’40 Accident Experi- 
ence,” by F. W. Braun, vice-president 
and chief engineer, Employers Mutuals, 
Wausau, Wis.; joint session with wood 
products section October 9, presiding, 
J. C. Wilson, vice-president, Lumber- 
mens Mutual Casualty; October 10, “A 
Bag of Safety Tricks,” (demonstrated) 
by R. W. Laughlin, Portland, Me., safety 
engineer Liberty Mutual. 

Petroleum section, October 9: “Acci- 
dent Prevention Through the Eyes of 
an Insurance Executive,” by R. W. 
MacDonald, superintendent safety engi- 
neering department, Zurich. 

Power press. section, October 8: 
“Practical Methods of Safeguarding Fast 
Power Presses,” (demonstrated) by W. 
A. Vollmer, safety engineer, Employers 
Mutuals, Wausau. 

Refrigerator section, October 7: 
“Hazards in Car Icing and Their Elim- 
ination,” R. C. Ledbetter, head of safety 
engineering in Texas Employers’ Insur- 
ance Association, Dallas. 

Rubber section, October 8: Discussion 
led by Dr. J. Newton Shirley, medical 
director, Arrow Mutual Liability. 


Fraudulent Claimants 
Fought Successfully 


BY CASUALTY CLAIMS BUREAU 





Ninety-One Convictions in First Half 
of 1940; Fifteen Attorneys Affected; 
Criminals Apprehended 





In the first half of 1940 the war against 
fraudulent claim racketeering resulted 
in the conviction of ninety-one persons 
on criminal charges, the claims 
bureau of the Association of Casualty 
& Surety Executives. In addition, nine 
attorneys were disbarred and 
pended from practice for violating the 
regulation which make ambulance chas- 
ing and similar illegal claim activities 
unethical practices, 

The convictions, disbarments, and 
suspensions from practice resulted from 
investigations initiated by the claims 
bureau staff in cooperation with the 
police and district attorneys in the local- 
ities where the claim fakers or ambu- 
lance chasers were operating. They 
brought to an end the operations of a 
number of fake accident rings and at 
least one famous ambulance chasing ring. 
Outstanding among these were fraudu- 
lent claim organizations in Dallas and 
Omaha and the ambulance chasing ring 
in New York City, whose apprehension 
and destruction aroused nation-wide at- 
tention. A number of other claim rack- 
eteering groups were uncovered in vari- 
ous parts of the country during the first 
six months of this year and their mem- 
bers are now awaiting grand jury 
determination or court trial. 


Bureau Staff Increased 


The first half of 1940 also witnessed 
the transfer of the New Jersey Claim 
Investigation to the jurisdictior of the 
claims bureau and the establishment of 
a field office at Newark. Eight special 
agents were added to the bureau's staff, 
three of whom were required for duty 


Says 


Six sus- 


in the new Newark office. The other 
field offices of the claims bureau are 
located in Cleveland, Chicago, Atlanta, 


Dallas, Los Angeles and New York. 





Safety belt section, October 10: “Im- 
portant Factors in the Testing of Belts,” 
by S. V. James, engineer, Underwriters 
Laboratories, Inc., Chicago. 

Vaughn on Statistics 

Street and highway traffic section, 
October 10: “Use of Statistics in Public 
Safety Education.” by Donald G. 
Vaughn, Aetna Casualty & Suretv. 
Hartford; October 11, joint session with 





child education and transit sections, 
discussion participant, Dwight M. Mc- 
Cracken. 

Textile section, October 8: genera 
chairman and discussion leader, E. A 


Mutual Lia- 


Roberts, Atlanta, American 
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Indemnity Agents! 


In your solicitations this 
month feature 
BURGLARY LINES 
for 
EXTRA MERITS FOR 
GIFT AWARDS 


in our 


“We're 20 in ’40 and going 
like 60° Sales Campaign 


There is a broad field for the 
sale of all the various forms 
of Burglary Insurance. Aggres- 
sive solicitation this month will 
mean not only increased pre- 
mium income but extra Merits 


that will obtain you free Gift 


Awards and boost your score 
for one of the 100 Grand 
Prizes to be awarded at the 
end of our “20-°40-60” Cam- 
paign. 
EXTRA MERITS FOR 
Residence Burglary 
Residence Burglary, Theft and 
Larceny; and Personal Hold- 
up 
Bank Burglary 
Bank Robbery 
Building and Loan Burglary 
Building and Loan Robbery 
Mercantile Open Stock Burglary 
Mercantile Safe Burglary 
Office Robbery 
Paymaster and Messenger Rob- 
bery 
Merchants’ Protective (Blanket 
Coverage ) 


Casualty 
Fidelity 
Surety 





CAPITAL $2,500,000 


Indemnity 
Insurance Company 


of North America 
PHILADELPHIA 
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New Policies Issued 
By Loyal Protective 


LIFE INDEMNITY FOR ACCIDENT 
Company’s Aockinat and Sickness Pro- 
gram Outlined at 45th Anniversary 
Meeting by President Powell 


Most interesting announcement at the 
recent 45th anniversary convention of 
Loyal Protective Life of Boston, made 
by President J. M. Powell, was_ that 
the company is now prepared to issue, 
effective immediately in nearly all states, 
life indemnity for accident for classes 
AA and A, at ages below 55, on Loyal’s 
Five Feature series of policies. President 
Powell called attention to the new Time 
Protection policy covering accident and 
sickness; a new preferred risk ordinary 
life contract; a new juvenile policy, 20- 
payment endowment at age 60, and the 
new Double Protection policy. His 
address marked the highspot of the 
opening session of the convention. 

Discussing general policies in connec- 
tion with Loyal’s accident and sickness 
program Mr. Powell observed: 

“In mapping out any plan of action or 
any new policy, it is very easy to be 
too greatly influenced by day-to-day de- 
velopments. If the premium is fixed too 
high as compared to the benefits given 
on a policy, the insured has the right to 
discontinue premium payments. On the 
other hand, if the premium is fixed too 
low as compared to the benefits, the 
policy being on a non-cancellable basis 
may remain on the books at a loss for 
30 or 40 years or even longer in some 
cases. Obviously, therefore, it is im- 
portant that premiums be calculated on 
as scientific a basis as possible when 
compared with benefits. 

The 


“The easiest course, which might for 
a while be also the most popular, would 
be to outdo one’s competitors along every 
line. A company could undertake to 
have the most liberal underwriting, to 
pay benefits for a longer period of time, 
to be the most liberal in claim settle- 
ments and to pay a higher rate of com- 
pensation for the business. A company 
that sets out to be the most liberal in 
all respects might survive for one year, 
five years or even ten years or longer, 
but it would be headed toward one defin- 


Easiest Course Not the Best 


ite end. Regardless of the strength of 
the company, it would in due course 


mean a loss of the agents’ hard-earned 
renewals, a loss to the policyholders of 
the protection upon which they were de- 
pending. The problem, therefore, is to 
give the maximum return possible to the 
policyholder that is consistent with the 
stability of the company and a proper 
compensation to the agent. 

“We believe that by using care in the 
selection of risks, the present rates will 
prove adequate in spite of the liberal 
policies. If so, it means that the policy- 
holders are getting a far better return 
for their premium dollar; it means a far 
better persistency rate so that the re- 
newals of the agent build up more rapid- 
ly; and it means a bigger premium vol- 
ume to the company. 

“The company prefers not to have in- 
surance on any risk where the total 
accident and sickness insurance is in 
excess of $400 or $500 per month, al- 
though it will consider such risks pro- 
vided the total insurance including the 
amount currently being applied for does 
not exceed approximately 50% of the 
applicant’s earned income. We do not 
seek mushroom growth but sound growth. 
Loyal has shown the finest gain in pre- 
mium income during the first seven 
months of this year that it has shown 
for a long period of time. This gain as 
compared with the first seven months 
of 1939 amounts to approximately $30,- 
000 in the Accident Department ; $24,000 
in the Life Department.” 


LATE A. E. FORREST PIONEER 
Funeral of North American Accident 
President Attended by A. & H. 
Leaders; 77 Years Old 
The death of Alfred E. Forrest last 
week removes one of the pioneers from 
the ranks of accident and health execu- 
tives. As founder and for many vears 
president of North American Accident 
of Chicago he was a strong force in the 
business in its formative neriod. Past 
president of the Health & Accident Un- 
derwriters Conference—1917 and 1918— 
his funeral a week ago was attended by 
leading members of that organization. 
The party included Isaac Miller Hamil- 
ton, chairman, and L. D. Cavanaugh, 
president, Federal Life; Dr. J. R. Neal, 
Alliance Life of Peoria: H. G. Royer, 
president, and C. O. Pauley, vice-presi- 
dent, Great Northern Life: George R. 
Kendall, president, Washington National, 
Evanston, and Harold R. Gordon, execu- 

tice secretary of the Conference. 

Mr. Forrest was 77 years old at his 
death and for several years past had 
been in noor health. An estimate of his 
accomplishments and career is to be 
found on Page 


Canadian Sup’ts Arrive At 
Group A. & H. Definition 


H. D. MeNairn, Ontario Superintend- 
ent of Insurance and chairman of the 
standing committee on accident and sick- 
ness insurance legislation Association of 
Insurance Superintendents, reported re- 
cently that a definition of group A. & H. 
insurance has been prepared. 

Mr. MeNairn says that his committee 
during the past year arrived at the con- 
clusion that a bare legal definition should 
be framed of group accident and sick- 
ness insurance. The suggested definition : 

“Group accident and sickness insurance means 
insurance 
who 


sickness 
insured 


accident or 
and an 


a contract of 
made between an insurer 


is an employer, where the insurance is for the 


benefit of persons in a group consisting of 
employes of the employer and dependents of 
those employes, and under which contract an 


individual certificate is issued to each employe 
evidencing the insurance of that employe and 
any of his dependents named therein.” 

Mr. MecNairn says further: “Having 
defined this type of insurance it follows 
that a provision establishing legal rela- 
tionship should be inserted: 

“In any case where a certificate is issued to 
a person pursuant to a group accident or sick- 
that may, in respect of the 
gation of to him or to any de- 
pendent therein as evidenced by the 
certificate, use for the same in name, 
any rule of law to the contrary notwithstanding.” 


ness person obli- 
the 


named 


insurer 


his own 











Agents, agents, give us your answer do. We’ve got some- 








thing, all for the help of you. — It’s a triple-action sales-promotion plan, 


consisting of (1) national advertising, reaching 2,000,000 prospects a month, 


(2) direct mail material, coordinated to our national campaign, and (3) The 


Employers’ Pioneer, a monthly magazine, loaded with sound, concrete facts 


that lead the way to new business. 


All this advertising — geared into a vehicle that goes places and makes 


sales — is yours. Yours, if you wish to push Employers’ Group lines. 





You'll Look Sweet In The 
Driver's Seat 
See for yourself. Send for a free 
copy of the latest issue of The 
Pioneer and study the Employ- 
ers’ methods for building pre- 
mium volume. Write to the 
Publicity Dept. 1 











The 


EMPLOYERS’ GROUP 


10 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 


THE EMPLOYERS’ FIRE INSURANCE CO. — 


AMERICAN EMPLOYERS’ INSURANCE CO 


° s 
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Counsel Meeting 
(Continued from Page 29) 


police blotter as gives the facts (not details) 
of an automobile accident be sent to’ the moto, 
vehicle commissioner. 

Educate the public regarding the financial 4. 
sponsibility law. 


Other Committee Reports 





Yesterday and today the Counsel mem. 
bers considered the reports of othe 
committees among them being that op | 
unauthorized practice of law, Oscar ] 
Brown, chairman; casualty insurance f | 
B. Baylor, chairman; fire and marine in. 
surance, C. W. Sellers, chairman; fidelity 
and surety law, Clarence F. Merrell 
chairman; A. & H. insurance, P. J. Mc. ) 
Gough, chairman; life insurance, C. | 
Vrooman, chairman; workmen’s compen- ‘ 
sation, Kenneth P. Grubb, chairman, 

Regarding the unauthorized practice of 
law, Chairman Brown was glad to report 
a decidedly favorable response to the 
statement of principles adopted by the 
committee at a meeting in Chicago last 
January. Of the complaints received by 
the conference committee 100% were 
disposed of to the mutual satisfaction of 
both parties and with but one complaint 
still pending. It was further noted: 


65 DS 


“The results in litigation in the various states 
during the last year have indicated the wisdom 
of the conference committee’s method of opera. 
tion. The Alabama litigation against various 
companies and adjusters has again Lecome stale. 
mated without retief to either party. The Wis 
consin matter which was the complaint of a 
junior bar association against a lay adjuster js 
still in the courts. Activities of the California 
State Bar Association are now being directed 
along lines suggested by the conference com. 
mittee.” 

It was recommended that the commit- 
tee be continued “with the immediate 
objective of individually recommending 
that such matters in the lay adjusters 
field as may become acute be referred to 
the national conference committee.” 

As to fidelity and surety law Chairman 
Merrill referred briefly to some cases of 
general interest decided during the year 
involving surety companies or pertain- 
ing to fidelity and surety law. One case 
was that of United States for Use and 
! ; ‘ 
senefit of Midland Loan Finance Co. y, 
National Surety Corp., et al., (60 S. Ct 
Rep. 458; 84 L. ed. 459), which was an 
action to recover the penalty of an offi- 
cial bond of the postmaster. 

The case of Osborn, et al. v. Ozlin, et 
al., (60 S. Ct. Rep. 758), involved the 
constitutionality of the Virginia resident 
agent law applicable alike to agents of 
surety companies and insurance com- 
panies. 

The Miller Act (40 U. S. C. A. Sections 
270a, 270b, 270c and 270d), requiring 
among other things a bond for the pro- 
tection of persons supplying labor and 
material in the prosecution of public 
work. 

Report on Casualty 


Chairman Baylor reported for the cas- 
ualty committee that a study had been 
made of all the cases dealing with lia- 
bility of an insurer beyond the limits 
of its policy. The report presented an 
analysis of all those cases by states and 
suggested steps which, it appears from 
such analysis, an insurer can best take 
to protect its rights before and _ after 
judgment. Future work of the com- 
mittee is expected to include a study 
both of the cases and of the statutes 0! 
all the states with reference to appeal, 
superseding of judgments and garnish- 
ment of the insurer. 

William O. Reeder of St. Louis, a past 
president, was in charge of a fine enter- 
tainment program which included gol! 
tournaments for both the ladies and men. 





AUDITOR’S LIABILITY GIVEN 


American Surety has reprinted the 
address of Boris Kostelanetz, assistanl 
U. S. attorney for the Southern district 
New York, given before the New York 
State Society of ‘Certified Public Ac 
countants. It is in booklet form under 
the title “Auditor's Liability under the 
Law.” American Surety is one of the 
few companies writing accountants lia- 
bility insurance. 
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UST as transportation methods have undergone 

a tremendous change in recent years, so, too, 
insurance has developed with 
New policies have been originated, existing forms 
have been broadened, rate reductions have been 
made in various lines and underwriting methods 
have been revised in many respects to meet existing 


increasing tempo. 


conditions. 


that 


{ These changes have taken place so rapidly 
some agents are not yet fully aware of their 
significance, yet every rate reduction, every 
new policy, every broadening of coverage 
means greatly increased sales opportunities. 


Going To 
Buffalo ? 


THE 


) Methods Change 
| With the Times 





You are invited to visit the Htna’s exhibit at 
the N.A.I.A. Convention, September 16th to 19th. 
Frequent showings of the Atna’s new movie: 


‘ HELP its producers meet this challenge of the 
times, the “tna offers them exceptional facilities 
for **modernizing”’ their selling. Of these the 4tna’s 
Home Office Casualty and Surety Sales Course is de- 
serving of particular consideration. Each session, of 
which there are six a year, attracts forty or more 
ambitious men who willingly invest five weeks of 
their time that they may acquire the most up-to- 
date insurance sales training. Some of these are 
established agents, others are newcomers to the 
business. But all gain a wealth of knowledge 
that greatly them to places”’ 
in their chosen vocation. 

Next Session... September 23 to October 26 


helps 


66 
o 
go 


“Tom Davis 
Makes a 
Decision” 


JZETNA CASUALTY AND SURETY COMPANY 


THE AXTNA LIFE INSURANCE COMPANY — THE STANDARD FIRE INSURANCE COMPANY 


THE AULTOMOBILE INSURANCE 


COMPANY OF 


HARTFORD, CONNECTICUT 
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G. W. McCagg Advanced 
In Royal Indemnity Co. 


ALSO FRANK D. GALLAHER 


New Posts Respectively of Ass’t Manager 
on Production and Ass’t Manager on 
Auto, Comp., Liability, Met. Area 
The Royal Indemnity has appointed 
George W. 


ger in charge of 


McCagg as assistant mana- 
production, 


and Frank 





GEORGE W. McCAGG 


D. Gallaher as assistant manager in 


charge of automobile, compensation and 
liability underwriting, both in its metro- 
politan department, 150 William Street, 
New York. 

This is George W. McCagg’s newest 
and most important position with the 





FRANK D 


GALLAHER 


company Prior to joining the Royal- 


Indemnity companies eleven years 


ago he managed a local agency of his 
own First as special agent on the 
West Coast and later as executive field 
representative in the South, he has had 
ample opportunit to familiarize him 
elf with producer problems in all their 
phase Since 1931 he has handled coun 
try-wide production for the Eagle In 
demnit first as assistant production 
manager and then as production mana 
er. It is from this post that he ad 
ances to the metropolitan department 
f the Royal Indemnity 

rank D. Gallaher has been with the 


Royal-Liverpool Groups since 1921. Ex- 


PARTNER’S DISHONESTY BOND 
N. Y. Stock Sedkeees Members Get 


Details of Surety Ass’n Companies 
Plan; Comments Sought 

The New York Stock Exchange mem- 
bership, about 530 firms having approx- 
imately 2,000 partners, has now before 
it for consideration a new type of surety 
bond known as partner’s dishonesty cov- 
erage. The new bond is being developed 
by the Surety Association of America’s 
member companies and although there 
are yet many details to be worked out, 
it is learned that the bond’s principal 
points have been clarified. 

J. Gould Remick, head of the exchange 
committee that has been studying the 
bonding of partners, has sent a sample 
form of the policy to member firms with 
the request that they make comments 
and suggestions. They have also re- 
ceived a questionnaire asking for infor- 
mation concerning amount and type of 
insurance carried to protect the firm 
against customers’ property by 
employes. Responses are requested by 
September 15, 


loss of 


Compulsory Insurance 


And Bond Bills in Mass. 


Compulsory liability insurance would 
be required from all real estate owners 
to protect tenants and others, under the 
terms of a bill filed in the Massachusetts 
House by Harold W. Sullivan of Bos- 
ton. Sullivan also filed bills to prevent 
any employe of any government depart- 
ment or bank from requiring any con- 
tractor or borrower from the bank to 
negotiate bonds or insurance with any 
particular insurance agent or broker. 


P. S. Powers of Richmond 
Dies After Long Illness 


Philip S. Powers, for many years gen- 
eral agent at Richmond, Va., for the 
Ocean Accident and a past president of 
the National Association of Casualty & 
Surety Agents, died August 18 following 
a protracted illness. After leavine the 
service of the Ocean he was with the 
Richmond office of the American Surety. 








then with the Aetna Life Affiliated 
Companies. 

cept for the first three vears in the 
marine department, all of his experi- 
ence has been casualty-wise. He has 
gone successively from one department 
to another: claims, rating and under- 
writing. In 1935 he joined Roval In- 


demnity’s metropolitan staff as chief un- 
derwriter in charge of automobile, com- 
pensation and liability lines. It is in this 
capacity that he has become well-known 
and liked by insurance producers in the 
New York area. 
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BRODERICK SET-UP IN MINN. 


Newly Formed Concern to Be Managers 
for State; Thomas Sorensen Its Presi- 
dent; Cullen & Crowther Continue 

D. ¥. of Minnesota, Inc., 


formed, has been appointed man- 


Broderick 


newly 


agers for the State of Minnesota by 
Dearborn National Casualty (formerly 
Great Lakes Casualty) and Dearborn 


National Insurance Co. This organiza- 
tion Haas, Inc., of St. 
Paul and will be located in Minneapolis. 

President of D. F. 
Inc., is 
actively in charge as general 
manager. Native of Minnesota and 
graduate of the University of Minnesota, 
record for 
himself in the insurance business. For 
the past four years with Dearborn Na- 
tional Casualty in its St. Paul offices, 


succeeds Quincy 


Broderick of Min- 


nesota, Thomas Sorensen, who 


will be 


he has built a substantial 


Mr. Sorensen was prior to that time 
with National Surety and later asso- 
ciated with Hardware Mutual Casualty 


as an adjuster. 

The new insurance organization serv- 
ing as Minnesota managers for Dear- 
born National Casualty and the Great 
Lakes Underwriters Department of Dear- 


horn National will specialize in these 
lines: public liabilitv (all forms, and 
featuring all risk policies covering rare 


and snecial events), fire, allied lines, and 


inland marine. 

The general ag 
ther, with offices at 
St. Paul, general agents of Dearborn 
National in Minnesota since October, 
1938, still continues in that capacity, the 
new agency being general agents for 
Great Lakes Underwriters Department 
of the Dearborn National. 

The Broderick organization is well- 
known nationally. It was incorporated 
in 1933 by David Broderick, who is con- 
sidered one of the outstanding insurance 
producers of this countrv. In addition 
to running D. F. Broderick, Inc.. of 
Detroit with branches in leading cities 
Mr. Broderick is chairman of the board 
of the two Dearborn comnanies and their 
president is M. Robert Olp. 


ency of Cullen & Crow- 
Minneanolis and 














| 99 John Street 


CAPITAL 
Surplus 


Reserve for Losses . 
All Other Liabilities 


CASUALTY 





— eAMERICAN 


| RE-INSURANCE CO. 


| Robert C. Ream, President 


DECEMBER 3lst, 1939 
Voluntary Contingency Reserve 


TOTAL ADMITTED ASSETS 


NOTE: Securities carried at $361,062.50 in the 
above statement are deposited as required by law. 


FIDELITY 
Re-Insurance 


New York 


$2,000 009.00 
4,925 022.53 
500,000.00 
4,411,967.35 
2,659 228.69 
14 496,218.57 


SURETY 























Group Coverage for 
Machinery Objects 


NATIONAL BUREAU INNOVATION 


Designed Primarily for Unfired Vessels 
and Certain Other Types of 
Mechanized Equipment 


Group coverage for certain boiler and 
machinery objects has been authorized 
by the National Bureau of Casualty & 
Surety Underwriters. It is expected that 


this plan will appeal mostly to large 
chemical houses, packing plants, pulp 
and paper factories, rubber plants and 


similar industries. ‘ 

Under this plan eligible objects may 
be covered as a group without listing in- 
dividual objects and without reporting 
and paying additional premium on any 
object that may be added to the line 
during the policy term. At least ten in- 
dividual objects of each class insured are 
required. Risks must be submitted to 
the home office and an officially ap- 
proved group rating obtained. The pre- 
mium is determined by adding together 
all the premiums on all the objects in- 
cluded in a group. 

This plan does not apply to boilers 
and other large objects but is confined 
principally to unfired vessels and the 
smaller machines such as water heaters, 
superheaters, coolers, stand-pipes, air 
tanks, radiators, steam tables, vulcan- 
izers, digesters other than rotary, matrix 
tables, engines, compressors and pumps 


fifteen inches or less, internal combus- 
tion engines of less than fifty horse- 
power, blowers, fans, centrifugal com- 
pressors, pumps, gear wheels, pulleys, 
shafting, steam turbines of not more 
than 600 horsepower, electrical genera- 
tors of 450 kilowatts or less, electric 


motors of 300 horsepower or less, motor 
control equipment, switchboards, electri- 
cal apparatus not otherwise classified, 
small refrigerating and compressing ma- 
chines, deep well pumps, air conditioners 
and auxiliary piping of all kinds con- 
nected with unfired vessels. 


A.M.A. MEETING IN CHICAGO 
The insurance division of American 
Management Association will hold a mid- 
year session in Chicago early in De- 
cember. 


Bank Robbery Rates 


(Continued from Page 30) 
full value of the pohey upon payment 
of additional premium. When total loss 
occurs it will be necessary to reinstate 
the policy to cover a sign erected in 
replacement. 
Net Result of Changes 

A review of the experience on glass 
insurance has shown the need tor 
changes in rates in a number of rating 
territories and zones. In some cases the 
experience warranted reductions and in 
others it called for increases. The over- 
all result of these changes has been an 
increase of one-fifth of 1% (0.2%) in the 
countrywide rate level. 

The glass rate changes affect all of 
parts of the following states: 





Delaware, Florida, Idaho, Indiana, Kan- 
sas, Minnesota, Mississippi, New Jersey, 


North Carolina and Ohio. 


California, 


efi - 














